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VA SCOTIA SAVINGS 
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ELBERT H. GARY TALKS | 
ON BUSINESS PROBLEMS © 
DURING AND AFTER THE WAR 
Agrees in Many Particulars With ‘The Financial 
Post’s’’ Desire For Better 
Organization 


CO-ORDINATION AND SYSTEMATIZATION OF IMPORTANCE 


From the Beginning There Has Been I.ack of Information in the Allied 
Countries 


HE chairman of the United States Steel Corporation, E. H. 
"T cary. seldom speaks in public, or for the public, but when he 

does his utterances are of the eo importance. First, 
because they are the views of a very able, broad-visioned man, sec- 
ondly, because they come from the man at the head of the greatest 
industrial organization in the world who as a power on this continent 
stands second only to the President; and thirdly, because they are the 
views of the leader and chief exponent of the new theory that the 
heads of a corporation are not autocrats but temporary trustees for 
shareholders and in the service of their customers and the nation. 


Judge Gary, as he ‘is best known, is the son of a western farmer, 
He did chores, milked cows, worked in the general store, went to the 
university and studied law. He showed so much resourcefulness, did 
everything with such thoroughness and honesty, and attained so 
much success that he naturally attracted the attention of the leaders 
who are ever on the lookout for such young men. It is quite a coin- 
cidence that the judge is, like so many of our great Canadian finan- 
cial and industrial leaders, like the Masseys, Coxes, Flavelles, Gages, 
Woods, an active member of the Methodist Church, and one of the 
first uses to which he put his surplus wealth was into the building 
of a handsome stone church and parsonage in his native village. 


He recently delivered a very thoughtful address before the Com- 
mercial Club on United States Business Problems During and After 
the War, which is reproduced as follows: 


N THE midst of the most bitter and destructive of all wars, it is appro- 
I priate that the leading business men turn attention from the absorbing 
and overwhelming cares of their usual daily life in order to permit a 
and sober survey of questions which affect not only the progress but the 
very existence of national and individual life; for the result of the pending 
conflict will be controlled by economic conditions. It is a time for plain and 
frank expression of opinion; not with a selfish faultfinding spirit, but with 
the desire to aid in bringing about wise action. 

In what shall be said at this time there is involved no intention to 

unfavorably criticize or to condemn anything that toa done or omitted. 
Whether our legislators or canine wart A mi prepara- 
tion for war is not of immediate consequence. Time never returns simply 
to furnish a second opportunity. MES 8 

Nor is there room to-day for discussion of reasons for the precipitation 
of the war or for inquiry as 1s the individual or nation responsible. Indeed, 
it would be useless in this presence, as you have already reached conclusions 
and perhaps decided what punishment to the offenders is deserving. 

Just now we are concerned in the consideration of existing conditions 
and future possibilities. The former can, with approximate accuracy, be 
diagnosed. The latter depend upon proper decision and action on the one 
hand or wrong decision or inaction on the other. 

When the war commenced on August Ist, 1914, it was generally 
asserted by Americans that it would be of short duration; that the instru- 
ments of destruction as then perfected made it impossible for a long con- 
tinuance. After England decided to join France and Russia, even prominent 
Germans believed Germany and Austria would soon be compelled to submit. 
But as time has passed the outlook from our viewpoint has become worse. 
All previous calculations have been upset. One nation after another has 
entered the war, one difficulty after another has appeared, and now, in the 
minds of the majority, the cessation of hostilities seems to be far distant. 
In a recent editorial published in the Philadelphia Ledger it was stated that 
every business man should hang over his desk: the phrase: “Germany is 
winning the war.” We may not be willing to subscribe to the sentiment, 
but it indicates the opinion of a considerable number of persons. 


F ROM the beginning of the war there has been a lack of information on 
the part of the general public in the countries opposed to the Central 
Powers. Probably this is natural and necessary in war times, for reasons 
not important to consider at this time. The existence of many facts is, 
however, well known, and from these there is cause for anxiety and fear. 
The most convincing circumstance from the outset has been the location of 
the opposing armies. As they move backward or forward they demonstrate 
success or failure, as a rule, regardless of individual features of a battle or a 
campaign. About the 20th of August, 1914, the Paris papers, whose pub- 
lications were censored, made the brief statement that the battle lines on 
the western front were still on the Somme. This was the first information 
to the French public that the German forces were within fifty miles of the 
River Somme, and the effect of the abrupt announcement may_be imagined, 
for it meant that the enemy was rapidly approaching the city of Paris; and 
this illustrates the want of knowledge throughout most of the countries. 
Notwithstanding claims of progress have been made by the Allies from time 
to time, many of which have been justified, though others were made in a 
spirit of bravado or with the purpose of creating sentiment, the fearful facts 
remain that at the end of nearly three and one-half years the armies of Ger- 
many and Austria are fighting on foreign soil and are in the possession or 
control of territory and of avenues to the Persian Gulf, which, if held— 
considered from & pecuniary standpoint alone—would justify them in com- 
ve and carrying on the war with all its costs and misery to their 
people. . 

Prussian Germany is in control of the German Empire, of the Austrian 
Empire, of Turkey, Roumania, Servia, Albania, the most of Belgium, a large 
area of the best ahd richest part of France, Poland and a considerable por- 
tion of Russia, a substantial section of Italy and much other territory with 
large quantities of iron ore, coal and other minerals and also food products. 

e@ natural resources under the dominance of Germany have been aug- 
mented many fold since the war commenced, and they are increasing. - 

The disposition and effort of the enemy have been to advance, to retain, 
to rob, to destroy what could not be appropriated and utilized, to levy tri- 
bute, to mar and maltreat, to intimidate and to drive from home the inno- 
cent, to defy the laws of God and man on land and on sea, to laugh at reason 
and to mock at justice; arid general advancement on his part, up to the 
Present time, has been almost uninterrupted. Naturally Germany would 
like to bring about an armistice, peace and settlement at once and under 
these conditions. She could well afford to withdraw from France and Bel- 
gium, , Poland, Italy, Roumania and Sérvia, if permitted to con- 

Continued on page AS. 
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PACKING MERGER 


Davies Interests Expanding in 
Western Canada : 

The announcement from Winnipeg 
that the Harris Abbatoir Company has 
secured control of the Gordon, Iron- 
side and Fares Company by purchas- 
ing 51 per cent. of the stock may be 
taken as significant with regard to the 
development of the William Davies 
Company, which controls the Harris 
concern. 

It is reported further that the move 
into the Western field is part of a big 
plan to increase the output of Cana- 
dian packing facilities and that Bri- 
tish capital is available in large sums 
for the purpose. Attention may at 
the same time be directed to the fact 
that the Davies Company’ has been 
granted authority to increase its capi- 
tal stock from $2,000,000 to $5,000,000. 


OUTLOOK FOR 
TRADE IN RUSSIA 
- AETER THE WAR 


H. G. Pickard, of Massey- 
Harris, Gives First-Hand 
Information 


THE GERMAN MONOPOLY 


Wonderful System of Banking Facili- 
ties to Aid Trade Used to Ad- 
vantage in Securing Wide 
Hold on Business 


“Had it not been for the bréaking 
out of the revolution and the unfavor- 
able conditions that accompanied the 
war Canadian trade in Russia would 
have gone ahead by leaps and bounds.” 
That is the opinion of Mr. H. G. 
Piekard, Russian trade expert of the 
Massey-Harris Co. 

Mr. Pickard, who has recently re- 
turned to Canada, is well informed 
concerning actual conditions in Rus- 
sia. He knows the trade conditions, 
the people, their language and ‘their 
He has followed the trend 


revolution for Russia. He is not a 
pessimist regarding the future of the 
country. He has faith in the people 
themselves, and on this close acquain- 
tance bases his opinion that there is 
going to be a good future for the 
development of the Russian trade. 
He views the present turmoil and un- 
certainty more in the light of a re- 
action, from conditions of suppression 
that previously prevailed. 


Canada’s Trade in Russia 


“Was Canadian trade being devel- 
oped satisfactorily with Russia before 
the war started?” 

“It was being handled remarkably 
well,” replied Mr. Pickard. “The 
Canadian Government had a most 
capable man at Petrograd in the per- 
son of Mr. Just, who was in charge 
of the trade bureau at Petrograd. I 
presume he is in Moscow now, as it 
will probably be safer there than in 
Petrograd, but mail addressed to him 
in care of the Embassy will always 
be safe. I know of many cases where 
he has been the go-between for the 
customer in Russia and the manufac- 
turer or producer in Canada. If we 
had not been up against war condi- 
tions the organization that he had 
worked out would have been the 
means of sending Canadian trade 
ahead by leaps and bounds. 


The German Monopoly 


“The Russian people. in recent years 
have been getting their eyes open to 
the fact that they can buy goods 


Continued on page 5. 
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VIEWS CHANGE 


ON SITUATION | 
iN EXCHANGE 


ooo 


Now Thought in New York 
That No Definite Steps to 
Stabilize it Will be Taken 


PRUNE LUXURY IMPORTS 


Sir Robert Borden’s Explanation of 
the Situation Interpreted to Mean 
That Steps Will be Taken 
to Restrict Imports 


Special to THE FINANCIAL POST 

NEW YORK.—kEacking a definite 
statement from Sir Robert Borden 
after his trip to Washington with re- 
gard to the establishment of a credit 
for Canada in the United States, op- 
erators in Canadian funds here have 
been forced this week to readjust their 
opinions. Sir Robert while in New 
York City en route to Ottawa after 
his conferences with Secretary of the 
Treasury McAdoo gave Wall Street 
to understand that an “understand- 
ing” had been reached. But no more 
would he say. The market quickly 
made: its own deductions. 

At the outset of the week the dis- 
count had risen from 15/16 and 1 per 
cent. discount, to which level Canadian 
exchange had dropped last week, to 
1% per cent. discount as before the 
possibility of Washington assistance 
loomed on the horizon. : 

An expert in exchange, who deals 
considerably in Canadian funds, told 
THE FINANCIAL POST that in his 
opinion no definite step to stabilize 
Canadian exchange would be under- 
taken until the position of the Can- 
adian dollar was more critical. 


Other Exchanges Lower 
The Canadian dollar is 1% per cent. 
discount now. Sterling exchange, on 
the other hand, is 2% per cent. dis- 
count. Australian and South African 
exchange is slizhtly more than Can- 
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expert, until all units of the British 
Empire -are more in line—for in- 
stance, until Canadian exchange may 
stand at 2% per cent. discount—for 
the United States to step in and offer 
measures to support Canadian ex- 
change, as the United States has sup- 
ported Sterling exchange. 

“Washington may easily claim that 
we are all in the same boat together,” 
explained THE FINANCIAL POST 
informant, “and the United States 
should not carry the whole load. So 
if Canada exhibits an ability to carry 
some portion, without too much incon- 
venience, she should be allowed to do 
so. : 

“This is why the figure of 2% per 
cent. discount is ‘chosen, as Washing- 
ton has already, long ago, decided not 
to let Sterling go below that figure.” 


No Credit Likely 

However, bankers and Canadian 
financiers are inclined to accept this 
new opinion, the fact remains that 
Washington, according to all reports, 
now has no authority to grant a direct 
credit to the Dominion. The one solu- 
tion would be the turning over of a 
British credit to Canada. © It should 
be recalled, however, that credits to 
England.are granted on the condition 
that the money thus obtained is used 
to pay for supplies purchased in this 
country by Great Britain—supplies, 
too, that are essential to the prosecu- 
tion of ‘the war. 

If authority were given to Great 
Britain to let.Canada have the benefit 


of some of her credits it is reasonable 
Continued on page 8. 


THE FUTURE OF THE CPR. ° 
AND THE GRAND TRUNK 


Late Information at Montreal Indicates the C. P. R. Will Not be Taken 
Over, and Temporary Arrangements May Have to be 


Made Pending G. 


A late wire to THE FINANCIAL 
POST from Montreal says that a 
C. P. R. official tells our correspon- 
dent that the taking over of the 
C. P. R. has been absolutely decided 
against, and that with the Railway 
War Board distributing C. P. R. roll- 
ing stock among other roads to help 
out a taxation of profits seemed likely 
to be applied to offset rate increase 
which is to go into effect. In the ease 
of the Grand Trunk, the suggestion 
now is to relieve the railway of the 


‘ 


T. R. Settlement “"T 


; Grand Trunk Pacific liability and 


make an advance for new rolling 
stock pending arrangements with Lon- 
don investors. It has been figured 
that the Beck seheme of electrifying 
a thousand miles of branch lines in 
Western Ontario would cost more 
than to place the Grand Trunk in 
splendid shape from Chicago to Port- 
land. The needs will not be so great 
this year, as the railway expects to 
save a couple of million dollars on 
coal, which last year cost fifteen 
millions. 


ete ite | show more.” 


‘Beotia’s claim for a “bonus” if that 


U.S, STEEL PRICES 


Manufacturers Agitating for an In- 
crease in the Schedule 

The leading steel manufacturers in 
the United States are agitating for 
an increase in the new schedule of 
prices which will go into effect. on 
April 1. Increasing costs and alleged 
unprofitable contracts will, it is 
thought, result in the manufacturers’ 
committee advising the War Indus- 
tries’ Board that a scale upward in 
prices would be ‘warranted after 
March 31. The prevailing prices on 
steel products became effective on 
Sept. 24 last, and were reaffirmed on 
Jan. 1. The steel market awaits with 
the greatest interest the decision on 
fixed prices, and it is hoped that the 
Government will make the next term 
extend from six to nine months, as 
it is believed such action will encour- 
age more confident buying by domes- 
tic. consumers, 


SCOTIA REPORT 
WILL NOT HELP 
MERGER TALK 


Montreal Gossip Inuicates 
Mixed Feelings as to 
Figures 


CASH A DISAPPOINTMENT 


Supporters of “Iron” Interests Claim 
to Find No Evidence That “Scotia” 
Would Be Entitled to Bonus 
Consideration 


Special to THE FINANCIAL POST 

MONTREAL. — Mingled feelings 
greeted the annual statement of Nova 
Scotia Steel and Coal Co. this 
week, particularly in relation to tbe 
merger with the Dominion Steel’ Cor- 
poration. As a curtain raiser for this 
it was, admittedly, not a success. It 
produced among the leading holders of 
Iron a rather contemptuous guffaw; 
where was the boasted $8,000,000 of 
cash? In what form, or under what 
cover did it lie disguised? “Iron could 
. Where was the basis for 


was all the “goods” they had'on them? 
And so it went. 

Then there was a wonderment at the 
absence of N. Bruce McKelvie, of Bos- 
ton, who had been in Montreal two 
weeks before to negotiate with Mark 
Workman, president of Iron. THE 
FINANCIAL POST was informed by 
one of the Scotia directors that Mr. 
McKelvie’s absence was due to a 
sudden call to California on urgent 
business; to this a large shareholder of 
Iron retorted that it must have been 
to an “orange grove in the Sunny 
South” that he was botind, “leaving 
a ” and his words though low, 
sounded very similar to the syllables of 
“lemon,” in connection with the Scotia 
statement.. However, this same share- 
holder had been irritated exceedingly 
by the bonus talk, so he may be con- 
sidered excusable. 

The general impression of the les- 
sened earnings of Scotia is expressed 
in rather terse form that it was due 
to the desire of the new president de- 
siring to clean up everything that 
needed to be depreciated so that he 
might start out with a clean broom. 
Those who took this view cited the 
item of three-quarters of a million set 
down for the “Car” account, and sup- 
posed that ‘anything that Scotia would 
be called on by the Eastern Car Co. 
for would be represented in other de- 
preciation, and that the $750,000 or so 
might as well have been added to the 
profits and increased them by 5 per 
cent. on the new common stock total of 
$15,000,000. 

* Then there is the old question as to 
what is coming from the boat profits 
of Scotia. Are they large or small? 
Or have the most of the boats, as one 
Scotia man asserted, been looked after 
by the submarine? As it is it-will be 
at least a couple of weeks before the 
negotiations are likely to be. resumed. 

It is stated that since the statement 
was issued the cash holdings of Scotia 
have been increased by $2,000,000, 
during January and February, by sales 
of stock on hand. 


The property adjoining the south- 
east corner of Front and _ Yonge 
streets, Toronto, has been bought by 
the Canadian Consolidated Rubber 
Co. from the estate of George J. Foy 
for $47,000. The property has a 
frontage of 30 feet. At present the 
building is used by the Custom De- 
partment of the Canadian Express 
Co., but will be utilized by the Rub- 
ber Co., who already occupy the 
corner building adjoining. : 


WILL GUARANTEE 


BANK LOANS ON 
SEED GRAIN 


Ontario Farmers Can Bor- 


row Up to Two Hundred 


Dollars 
TRACTOR FIRMS OVERLOOKED © 


Saskatchewan Protects Banks—Stan- 
darized Farm Machinery Parts 
Favored—Chinese Labor 
Difficulties 


By F. M. CHAPMAN, 


Editor, “The Farmer’s Magazine.” 


The Ontario Government has an- 
nounced an arrangement with the 
banks, whereby any farmer may get a 
credit up to $200 for the purpose of 
buying seed for his own agricultural 
purposes. The banks are to take these 
loans on their usual good judgment as 
to the applicants’ intentions and repu- 
tation, and the Government will prac- 
tically guarantee the paper. This re- 
moves from the farmer every excuse 
for not increasing production on his 
farm this year. re were some 
cases last year where fields were not 
sown because the owner could not se- 
cure seed because of his shortage of 
funds. Farmers will not put on a 
mortgage in order to buy seed grain. 

Last year the department an- 
nounced a similar guarantee for seed 
loans, but it was too late to be of 
much service. Yet some $150,000 was 
loaned on this account, and we under-" — 
stand that nearly the whole amount 
has been repaid. At any rate, the 
Ontario Government has found it so 
satisfactory that they are repeating 
the offer this year in time. 

It is hoped that. Ontario can in-- 
crease its spring wheat acreage to 
half a million this year. if so it will 
represent a decided increase in acre- 
age. The Bureau of Industries places 
Akane, —e eee = ee 3 
The average spring wheat g Tor 
36 years in the province is $29,723 
acres, so that the hopes for the half 
million are not a wild dream. A - 
strange hiatus appears between these — 


figures and those issued by-the Census — ‘ 


and Statistic Office at Ottawa, The 
latter gives the acreage of spring ~ 
wheat in Ontario as 113,000, which is ~ 
nearly 70,000 acres less... than t 
given by the local bureau. It w 
lend color to a similar charge being 
laid in Canada as is done quite fre- 
quently in the States, that estimates 
are more appropriately called guess- 
timates. Hawever, the local reports 
should be nearer the truth. A sowing 
of 500,000 acres to spring wheat will 
necessitate the increase of over 600;- 
000 bushels of seed wheat, which at 
$2.75 a bushel represents an outlay of © 
over 1% million dollars by the farm- - 
ers. The Government, besides provid- 
ing for the money at the local banks, 
has purchased 50,000 bushels of seed 
for re-sale—a small fraction, indeed, 
of the amount required. Yet there are, 
considerable stocks held in the farm- 
ers’ granaries which can be used. So 
that the matter of seed is likely to be 
a live question in April. } 


Saskatchewan, the big wheat pro- 
vince of Canada, with wheat acreage 
last year of 8,263,250, is in eo 
shape than it was in 1915, when a © 
bumper crop was raised. Given a good 
spring, it is likely that over 9,000,000 
acres will be sown. The Provincial 
Government announces this week that 


Continued on page 5. 


SPEED WHERE YOU NEED IT. 


YOU remember in THE 
FINANCIAL POST of February 
2nd a front-page . announcement ~ 
that the Government would take 
over the Grand Trunk and C.NR. 
systems, and that the C.P.R. would 
have to repay in the form of a tax, 
all the 15% extra freight and pas- 
senger rates. . 
os morning, March 8th, the . 
newspapers were an 
by cee from Ottawa exactly the 
same thing. 
The facts had been given in THE 
FINANCIAL POST more than a 
month before. 
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tives in almost all the 


indication that the outlook will materially broaden in the near future. 


Ti Canadian stock markets continue in the rut. Nor is there any 


With national and international conditions in a very unsettled state, 
with the future obscure and uncertain and with money commading abnorm- 
ally high rates there is little to encourage speculation. The feeling continues" 
that the market is in a well secured ‘position, especially in view of the fact 
that the advances which have taken place during the past few weeks in New 

| York have been accompanied by slight, if any, general improvement in 
Canada while handsome profits and conservative policies are being shown in 


the industrial reports being submitted by many concerns. 


The New York 


movement has, however, subsided under the influence of the European 
situation and all stock trading may now be considered in relation to the 
| military campaign and international relations rather than local physical 
conditions. At the same time it may be expected that with a continuance of 
| abnormal national demands for capital as the result of the war expenditures 
the value of money will continue to rise. Under such circumstances gilt- 


| edge investments become more ‘and more attractive frgm the price stand- 


point and this has a more or less unfavorable bearing upon speculative stocks. 
At present the result of these conditions is seen in the business being done 
in bonds, there being a good market for high class municipals and provincials. 


The whole question of the maintenance cf the fixed minimum prices is 
to be considered by the Montreal stock exchange at a general meeting. 
Mixed opinions seem to prevail as to whether the present prices should be 


maintained, whether there should be certain readjustments to meet changed 


conditions or whether they should be abolished altogether and prices allowed 
to maké their natural readjustments. One plan which receives favor in Mont- 
real is to make readjustments as divi 


done in Toronto. 


dend payments are made as is being 


Spencer, Trask & Co., New York—It is felt that the recognition of the just 
rights and limitations of capital and labor is along the right lines, and indicates 


an intention to let nothing interfere with industrial development. 


At the same 


time, we must remember that the recovery from the low prices of last December 
has been considerable, and that it would seem to be no time to engineer a broad 
bull market when we are on the threshold of the biggest loan we have ever yet 
issued, and which must be successfully floated under all and any circumstances. 


J. S. Bache & Co., New York—And 


ause loans fer Wall Street are estimated 


to be even lower than they were in December, we have strong evidence that the 


public has not yet come into the market, which means that a professional market 


is in order for a time, with its irregular swings of two or three points, and by 
reason of the strong technical position, we do not look for decided declines except 


on some especially adverse war news. 


Taken altogether, the situation is so complex that, now that stocks are selling 
above bargain prices, one hardly feels like assuming too strong a position. At the 
same time, we feel that this year will be one of uplift, as last year was one of 


liquidation. 


It is noticeable that whenever the market is left to follow its own 


inclinations, it becomes active, at rising prices. Kartnings of many corporations 


continue remarkably large, even after deducting taxes. The prospect is, in short, 
that the next phase of our war-making activities will be a period of greater or less 
duration of inflation, and that values behind stocks will continue to increase. 


STEEL 


Situation Unchanged and Market 


Quiet—Light Demand for Stee) 


Issues But Market Firm 


By A. G. WEBSTER, 
Associate Editor Canadian Machinery 


The market closed last week ina 
more or less stagnant condition, and 


it cannot be said that there has been 


any material improvement in the sit- 
uation this week. The unsettled out- 
look is tending to make traders cau- 
tious, and as a result the volume of 


business has been light and prices 


steady, with practically no change of 
particular importance to note, The 


record for February was a» poor one 
as far as business is concerned, and 
there seems little reason to hope that 


this month will be any better. In 
spite of prevailing conditions the 


market ig showing some firmness, 
which is encouraging, and it is doubt- 
less due to the belief that the steel 
companies will have all the business 
they can take care of this year. 


It is fully expected that the heavy 


demand for steel will. continue 


throughout the year. A large. pro- 
portion of the output will be used for 
munitions, for it is expected that im- 
portant contracts for shells will be 


placed with Canadian manufacturers 
both from the Imperial Munitions 
Board and the American Government. 
In addition to the 75 m.m._ shells, 
Canadian firms hope to secure con- 
tracts for shells of larger calibre 
from the American Government. The 
prices are said to be satisfactory, 
which is an important consideration, 
and makes the business more attrac- 
tive. A considerable tonnage of steel 
will also be required for marine forg- 
ings which is developing into an im- 
portant industry in Canada. 


The general situation in the iron 
and steel trade is gradually improv- 
ing, but business is being interfered 
with by delays incidental to the neces- 
sity of obtaining shipping . permits 
and also because of the freight con- 
gestion. The permit situation, while 
being necessarily due to conditions 
arising out of the war, is nevertheless 
a handicap to the efficient conduct of 
business. No iron or steel can be 
moved either from mill or warehouse 
without permission from Ottawa, and 

| of course no material of any sort or 
| description can be shipped from the 
States without aythority from Wash- 
ington. There is consequently cor- 
siderable delay in getting material 
| shipped for this reason alone. Traffic 
conditions have improved on account 
of the more favorable weather, but 
the shortage of cars continues to be 
the most important factor in the sit- 
uation, and it will be some time be- 
fore any material relief can be looked 
for. Merchants report steel business 
as being fairly good in conneétion 
with non-war industries, but are 
hampered owing to the unusual. con- 
ditions prevailing in the trade. There 
have been no price changes this week 
and the market continues firm. 


Operating conditions are steadily 
improving, and production is increas- 
ing as a result. The improvement 
should be progressive now that the 
worst part of the winter has passed 
and conditions soon be normal. There 
will be a feeling of relief as well as 
satisfaction when production reaches 
capacity, as steel is badly needed for 


ee 


war work as well as for the so-called 
non-essential industries. The Domin- 


ion Government is understood to be 


getting all the plates required for the 


first lot of ships that are being laid 
down. under the Government pro- 
gramme. The material is being ob- 
tained direct through the War Pur- 
chasing Commission. 


Close, Close, 
Feb. 28 Mar.? Change 


Can. Car .::.... 28 23 : 
Do., pref. 51% 58 

Can. Loco., com. 58 
Do., pref. .... 83 


Gen. Elec. 105 


Dom, Bridge ... 128 


Dom. Iron, pref. 91% 
Dom. Steel ..... 59 
N.S. Steel, com. 66 
Do., pref. 100 
Stl. of Can., com.. 56% 


Do., pref. .... 87% 87 
Rus. Motor, pref. 68% 68% 


NOVA SCOTIA STEEL 
A board meeting of the Nova Scotia 
Steel & Coal Co., was held at Montreal 
on Monday and the statement issued 


showed a decrease in earnings as com- 


pared with 1916. Accurate comparisons, 
however, are not possible, as the com- 
pany has this year issued a consolidated 
earning statement, embracing the year’s 
resylts for its subsidiaries as well as 
its own. The combined statement in 
any event shows gross profits of $3,069,- 
449, against $4,222,373 for Scotia alone 
in 1916. The balance after depreciation, 
writing off and interest charges was 
$1,340,477, this net profit of the com- 
bined companies ‘comparing with the 
$2,104,477 reported by Scotia as a separ- 
ate entity a year ago and $1,576,743 in 
1915. No statement was made at the 
meeting in connection with the much- 
talked of merger with the Dominion 
Steel Corporation. A dividend has been 
declared on the common of 1% per cent. 
payable April 15, to shareholders of 
record March 30, and 2 per cent. on 
the preferred payable on the same time 
basis. The common is steady at 65. 


~ % 


DOMINION FOUNDRIES 
THE FINANCIAL POST understands 


that the management of the Dominion 
Foundries and Steel, Ltd., the holding 
company and the Dominion Steel Foun- 
dry and.the Hamilton Steel Wheel Co., 
is looking forward to another very good 
year, as good if not better than 1917. 
Plant improvements are being under- 
taken and capacity increased. The de- 
mand for the company’s products is on 
a big scale necessitating day and night 
operations in all departments. The com- 
pany is actively engaged on the produc- 
tion of 6-inch shell blanks and forgings 
and it is not unlikely that contracts 
for larger shells will be secured. The 
marine forging plant is very busy and 
is becoming an important factor in the 
company’s business. The new plate has 
proved entirely successful and the ca- 
paeity of the plant will be doubled 
shortly. The plate rolled at this mill 
is being used largely for. agricultural 
machinery, automobile frames, dia- 
phragm and cover plates for freight 
cars, etc. 


DOMINION STEEL CORPORATION 

Dominion Steel Corporation has been 
fairly active during the week. At the 
close on Saturday the stock was up a 
fraction at 60%, but on Monday lost % 
at 60. On Tuesday it gained a point, 
closing at 61. Since the common stock 
became 1% ex-dividend on Wednesday it 
continued to sell at 58%, although bids 
were raised to 59% at the close. When 
the market developed some activity on 
Thursday there was some trading in Iron 
at 59%. The president, Mark Workman, 
who has returned from Sydney, where he 
was inspecting the company’s properties, 
reports that everything is going well at 
the plant and states that while the recent 
severe weather interfered to a more or 
less extent with production, conditions 
were rapidly approaching normal. Capa- 


part of the year and the company will 
get ite share of the big business that is 


6. The regular half-yearly divi- 
dend of 3% per cent. on the preferred is 
ole gg ga April 1 to stock record 

arc 


STEEL OF CANADA 


The annual report of the Steel Company 
of Canada will be out ason and its pub- 
lication is being looked forward to with 
unusual interest. The company is gener- 
ally believed to have had an excellent year 
and according to circumstantial reports 
the statement for 1917 will show an in- 
crease of approximately $1,000,000 in new 
profits. As 1916 earnings were $5,021,391 
after charges for repairs and maintenance, 
as well as war tax for two years, appar- 
ently the 1917 statement will show slightly 
better than $6,000,000 after the same de- 
ductions. In the charges, sinking fund, 
preferred dividend and common dividend 
would call for about $2,100,000. Approxi- 
mately $3,900,000 therefore would be left 
to be retained in the business out of the 
year’s earnings, and applied to writing off 
for depreciation, reserve funds and sur- 


plus. Operating conditions have improved 
considerably of late and the output will 
show a pro ive increase and capacity 
production should soon be obtained. There 
seems no reason to doubt that this com- 
pany along with similar concerns will 
have all the business that it can take care 


of this year in the steel department 
alone. With the sheet mill on a revenue- 
producing basis, the earning capacity of 
the company will be further increased over 
last year. Steel of Canada issues have 
been quiet until Thursday, when consid- 


erable activity developed in the common. 
The report of one million increase in 


profits, together with the presence ‘in 
Montreal of President Hobson at the 


mining convention, sent the market up 
four points to 57. January and Febru- 
ary business in Montreal has been far 
ahead of last year, but heavy deprecia- 
tion charges will probably result in the 
million dollar report proving an exag- 
geration. 


. 


Steel Products 


CANADA CAR 


_ There was more activity than usual 
in Canada Car and Foundry Co. at Mon- 
treal last Saturday when 12 shares of 
preferred changed hands at 57. During 
the week there has been some trading 
in the common which remains unchang- 
ed at 23. The company’s affairs are 
generally understood to be showing 
steady improvement but the feeling is 
the Street _does not appear -to be very 
optimistic in regard to the payment. of 


dividends at any early date. In view 
af experiences in the past it is likely 


that the management will follow a con- 


servative policy in regard to dividends 
and consolidate the company’s financial 
er tage before resuming dividend distri- 
ution. 


NATIONAL CAR CO. 


The National Steal Car Co. is reported 


as having received some new orders 
which it is understood gill be sufficient 
to keep the company busy for several 
months to come. The order for artillery 
trucks for the French Government ag- 


gregating some $2,000,000 in value “is 
said to have been cleaned up, The com- 
pany recently received an order for 
1,000 cars from the Canadian Govern- 
ment Railways and _ satisfactory pro- 
gress has been made with these. The 
results for the fiscal year ending Novem- 
ber 30th last are not as yet available, 
but it is believed that they will be very 
much more satisfactory than those in 
1916, when they were known to have 
been discouraging. The president, Sir 
John Gibson, is still in England and 
no statement is likely to be issued until 
after his return in connection with the 
settlement of the trouble which arose 
over the old contract for the French 
Government. There was some enquiry 
for the common last Saturday and a 
gain of one point at 10 was made. This 


issue has since reached and is now 
quoted at 9 and the preferred at 31. 


TEXTILES 


‘ 
Securities More Active and Prices 
Higher—Scarcity of Raw 
Cotton Felt 
By H. H. BLACK. 

Textile securities were much. more 
active this week, and the sales were 
spread over the whole period. Part 
of the movement was due to the splen- 
did showing by one of the companies 
which had resulted in liberal buying 
anticipation last week and a new 
movement upward when the details of 
the year’s operation became known, 
Prices of all held up well and in a 
couple of cases advances were regis- 
tered. 

In the cotton textile field fall prices 
were announced but the early sales as 
yet can give no criterion as to what 
the volume will be as compared with 
last year. The mills are hopeful that 
they will hold up so far as the values 
are concerned, although the yardage 
will undoubtedly be smaller. Some 
of the mills are finding a difficulty in 
securing their supplies of cotton ow- 
ing to the delays in getting these 
across the border, and buying in ad- 
vance is not as easy as it is in normal 
times. Then the Canadian mills were 
‘accustomed to anticipate their wants 
not only for orders on hand but to 
some extent for what they knew they 
would secure, but all is changed now, 
and the surplus stocks of raws on 
hand are rapidly diminishing. The 
spring weather and a lessening of the 
congestion across the border will re- 
lieve this situation, although the 
available surplus of cotton is growing 
less. Prices of the raws tend lately to 
higher levels, and it is certain that 
the price lists that are now announced 
will be withdrawn shortly in view of 


the fact that they do not represent 


the full market prices of the. 


ed 


This condition will have a tendency to . 
‘ 


influence the wholesalers to stock 


more largely than they might other 
wise have done, and place the mills in’ 


of} the position of knowing better just 


what will be the volume of business 
ahead of them. 


Can. Cot.; com... 
Do., pref. .... 
Dom. Tex., com.. 
Do., pref. 
Mon. Knit, com. 
Mon. Cot.,. com.. 
Penmans, com.. . 
De. pref. .... 


CANADIAN COTTONS 

In less than one month, by March 31, 
another year’s business of Canadian Cot. 
tons will have been completed. To an 
inquiry by THE FINANCIAL POST the 
general manager, A. O. Dawson, stated 
that the sales of the company would 
show an increase over those of the pre- 
vious year to some extent, It is under. 
stood that the profits will also exceed 
those of the year 1916-17. At the pre- 
sent time the company has nearly com- 
pleted its contract with the United 


States Government for 2,000,000 yards 
of shelter tent duck, and has received 


an invitation to tender on some other 


lines. However as the mills are engaged 


to ‘their capacity, so far as labor per- 
mits, there is no great anxiety for the 
order. Travelers are now starting out 
with next Fall’s lines. 

here were a few sales this week at a 
slight advance, the selling being at 49% 
as compared with 49 last week, but this 


eased off to 49, 


DOMINION TEXTILES 


One range of the new lines for next 
Fall has been brought before the trade 
by the Dominion Textile Company, but 
so far it is too early to judge of the 
extent to which sales will reach. Prices, 


it is understood, have not yet been 


raised to the current raw market level, 
and a further advance may be antici- 
pated after the early buying has taken 
place. THE FINANCIAL POST learns 
that the various mills of the company 
are operating to capacity although if 
there was more labor available the out- 


put would be greater. At present, with 


transportation conditions so congested 
in the United States, the mills are ex- . 
periencing great difficulty in securing 
sufficient raw material for their needs, 


and are beginning te work on much of 
a hand-to-mouth basis. This however, 


is beginning to improve slightly. : 
This stock showed some fluctuation this 
week but on the whole the tone was de- 
cidedly stronger. . Starting at 85 it ran 
between that and 84% where it closed on 
Thursday, as compared with 84 last week. 
. PENMANS 
The annual statement of Penmans as 
analysed in another column is generally 


regarded as one of the strongest tha: 


has been brought out this year. Not 
only are the sales much larger, which 
might have been expected with prices 
so much higher, but the profits have 
more than kept pace, and the financial 


position of the company has been made 
stronger in several ways, It was no 


wonder in response to strong pressure 
from the shareholders and the accumu- 
lating reserve and surplus, that the 
directors decided to place the stock on 
a regular six per cent. basis, and in 
addition to pay a bonus of 1 per cent. 
on May 1 to holders of record April 22. 


With the 1 per. cent. regular dividend 


for the first quarter of the year, and 


the bonus paid then as well, and the 
4% per cent. of regular dividends for 
the remaining nine months, and the 
extra bonus, making this 5%, the total 
payments for the twelve months will be 


7%. per cent. The outlook for the new 
year is quite bright for this company. 

The favorable statement increased trad- 
ing in Penmans this week and the stock 
closed firm at 74, an advance of 1 full 
point for the week. 


MONARCH KNITTING 

The annual statement of Monarch 
Knitting Co. shows an encouraging ad- 
vance in net profits of about 39 per cent. 
‘over 1916, the figures comparing as $202,- 
413 to $145,534. After paying dividends 
the balance on hand stood at $149,913 as 
compared with $97,409. The tota! profit 
and loss surplus stands at $442,212 com- 
pared with $292,298. i 

As indicated before in THE FINAN- 
CIAL POST, hosiery sales showed an in- 
crease of 100 per cent. over the previous 
year. 


MONTREAL COTTONS 
In spite of its statement that showed 
fair progress, Montreal Cottons was very 
inactive this week, a few shares of pre- 
ferred selling at 99%, the minimum. 


MILLING 


Car Shortage Still a Big Factor— 
Lack of Raw Material a 
Handicap to Mills 
By J. L. RUTLEDGE 
Editer Canadian Grocer. 

The car shortage continues to be 
the big element in the milling busi- 
ness though the situation shows signs 
of improvement. The embargoes on the 
C.P.R. on grain East of Fort William, 
and on the G.T.R. East of North Bay 
have been raised, and this has had a 
considerable effect in improving con- 
ditions. Despite that fact, howevet, 
there is a decided shortage of griin. 
and consequently business at the mills 
generally is dull. This is not due ‘o 
any appreciable decline in demanc, 
for the actual demand, despite the 
change in the flour standard, does not 
appear to have suffered. Barring the 
difficulty in getting cars to mave the 
finished product there is little doubt 
but that all available milled supplies 
would be taken up. As it is some mills 
are heavily stocked owing to bemge 
unable to move their product. 
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shortage 
rate of milling of wheat is continued, 
it is contended, and especially if the 
present bulk of export is maintained, 
long before the new crop is moving 
there will not be available a single 
bushel either for milling or export. 
Millers have a pretty good idea of the 
supplies that are in the country and 
‘the time it would take to exhaust 
these supplies under present condi- 
tions. There appears to be no help 
for the situation. The production is 
not in excess of actual needs, and it 
is well known that the Allied demand 
is far greater than ¢an possibly be 
supplied. This situation might be re- 
lieved if the United States were in 
better shape, but the same conditions 
prevail there, indeed are known to be 
even less satisfactory. 


Dome Ext. .. 

Hargraves .. 

Hollinger ... 

MelIntyre ... 

Newray .... 

Nipissing ... 8.35 
Temiskaming' .27% 

Vipond : -25 
West Dome... .11% 11% 


Ore shipments from the Cobalt 
camp last week were down to 384,398 
pounds, despatched by four com- 
panies. These were as follows: 

Shipper— Cars Pounds 
Buffalo 
La Rose 


Hudson Bay 
Kerr Lake 


OGILVIE FLOUR 

There has been little change in the 
situation as it affects the Ogilvie Mill- 
ing Company. Demand is said’ to be 
good, but like other companies the short- 
age of grain is having its effect in cur- 
tailing the output. There was no ac- 
tivity in either the common or preferred 
stocks of the company during the past 
week. | 


The Nipissing Mining Co. was the 
only shipper of bullion, its output be- 
ing 87 bars, containing 49,810 ounces, 
and worth $44.331. 

The February report of ore ship- 
iments from Cobalt showed that ten 
companies shipped 26 cars, contain- 

ing approximately 2,128,376 pounds of 

ore. The Buffalo stood first with 11 
cars containing 128,625 pounds. 

As calculated in the preliminary re- 
port of the chief of the division of 
mineral resources and statistics, John 
McLeish, the value of the mineral pro- 
duction of Canada in 1917 was $192,- 

, , . 982,837, an increase of $15,781,303 or 
major portion of this loss. aa as 

The regular quarterly dividend of 2|8-9 per cent. over 1916. Owing to the 
per cent. for the three months ending | fact, however, that metal prices have 

eb. 28 has been declared by the com-| been rising, this greatly enlarged 

pony: Bots Aaa Be value does not mean that the output 
MAPLE LEAF MILLING of minerals has increased. Thus 

The financial year of the Maple Leaf while the quantity of copper produced 
Milling Company just past is reported| was less, by 8,289,670 lIbs., its value 
by coegeen) = _ company = have — was only $2,278,896 less than in 1916. 
a very satisfactory one. usiness as 
been good and has shown a substantial Lead production was less by 9,425,846 
profit. At the present time business | !bs. but its value was greater by $39,- 
conaitions are entirely ecttntagiery the|197. Over two-thirds of the increase 
mills are not running at their capacity, | ; i i] 
owing to the fact that the Wheat Ex- in value aa be ere: — 
port Company is only supplying suf- gypsum and cement, in whic he 
ficient grain to keep the different mills | quantities marketed were less than in 

renee at a renee 7 the previous year. British Columbia 
1 e more activity an a some- sevt at 

what better feeling has been noted in and the Yukon were the only divisions 

the stock which touched 99 on Wednes-| Of the country to show a diminution 

day under light selling and continued|in the value of their mineral produc- 

—s on later sree ee tion. 

week, the approach of the next divi- : : : 

dend date, April 18, is probably respon- According to a pamphlet just a 

sible for this better feeling. The pre-| sued by the Department of Coloniza- 

ferred showed a tendency in the other/| tion, Mines and.Fisheries, Quebec, the’ 
direction. | The Tange in the preferred) total value of the mineral production 
one Ot ene, nigh figure being! 0% the province in 1917 was $16,051,- 
188, an increase of 21 per cent. over 

1916. The total quantity of asbestos- 
bearing rock mined and hoisted was 


WESTERN CANADA FLOUR 

Difficulties in obtaining cars is still 
tying up business with the Western 
Canada Flour Mills. Fair supplies of 
grain are available but while there is a 
liberal demand for their product, they 
have been unable to get it moving. No 
adjustment has yet been made in re- 
gard to the stores lost by the company 
in the late Halifax disaster. Very large 
stocks were at the seaboard awaiting 
transport, and it is probable that the 
company will have to face at least the 


that of the sellings of the latter part of 
last week. 
LAKE OF THE WOODS 

The Lake of the Woods Milling Com-) 9.643.410 tons, and the, value of as- 
pany, with mills located so near the hestos tracted f. it $8,120 
elevators at the head of the lakes, has oxizec FOm I Was 90,LaU,° 
been more fortunate than most of the | 409. 
flour mills in being able to obtain sup-| It is proposed in France to de- 
eegbhordlngn es ; genie ald oe monetize silver coin bearing the effigy 
gestion of freight all along the way, so of Napoleon Il crowned with laurel. 
that THE FINANCIAL POST under- The object in view is probably to ex- 
stands that several] hundred cars are; tract the large quantities of such 
nore 0, S08 Pere - pelea been | coin now hoarded, to recoin pieces 
a couple of months on the way. So! —. , " 
far as the new standard flour is con-| With new dies from the metal thus 
cerned the response of the trade has| made available, and then issue them 
been very sormanl oat there are ae ae as required. It is “anticipated that 
givings now on that account. or the ; sree 
Lake of the Woods, as other mills, the} by this means the need of purchasing 
export orders continue to keep up. 
There were no transactions in the 
stocks of the company during the week. 


fresh silver for coinage will be re- 
duced. 


ary McINTYRE 

ST. LAWRENCE FLOUR | The uname of the McIntyre Company 
Gradually. the St. Lawrence Flour} is now associated with the Newray and 
Mills Company is recovering from the| officials of the latter company admit 
serious condition that was brought about/ that negotiations are under way by 
through the scarcity, amounting almost | which the McIntyre will secure control. 
to a famine, in supplies of wheat,| The option held by Crown ‘Reserve and 
through the tie-up on the railways. This} Dominion Reduction Companies having 
they experienced in common with most | fallen through, offers from other quar- 

of the mills, and it will be some time | ters were considered. 
before the mills can go back to their Should the MelIntyre Company pur- 
usual output. chase the Newray property it will have 
Business in the newly issued stock was | five properties directly on the line of 
fairly active, Saturday’s and Monday’s| the shear zone, that has already proved 
business in common reaching nearly 300| so rich and consistent in gold vaiuves 
shares. There was a trifle of uncer-.| on the McIntyre, McIntyre Extension 
tainty noted in the decline from the; and Jupiter Mines, and will have close 
opening figure of 53 on Saturday last} to 800 acres under its control and man- 
to a flat 50 on the Monday’s trading.| agement. Mr. Ennis; mine manager of 
The preferred showed less activity and} the McIntyre, knows conditions north 
maintained the opening figure of 80. and northeast of Pearl Lake better than 
— —_-—--- | any man in the North Country, and if 


MINING STOCKS. “| tir Gn peukpects ef ibe big property. 


| for the prospects of the big property. 

fects coals | Not much is known of a Newray so 

Activity Limi . ssucs | low the 500-foot level and it was be- 
ae ores ~ . ee low that level that'the best ore of the 

ith Market Generally Du | three above named mines was found. 

and Featureless Above the 500-foot level the Newray has 

Mining stocks continue dull and | oe waly ie nr eoaent ore 
sonctive, such trading as is going on) Sawn wan: Rauabeo adequate and suf- 
being cofined to two or three issues, | ficient exploration. With the Newray 
Price movements of which have been | included, Melatyre would have nearly 


influence : iz _ | two miles of pruperty in the shear zone. 
ture nee by: bows, fA Seyewn, cee MeIntyre’s recent weakness has been 


: Thus on Saturday last there | attributed to the influence of labor 

was a mild flurry in Beaver on the | trounies but these have now been set- 

news of an important strike being / tied. The ean supers. Se mare 

made, while on Monday McIntyre! been very much exaggerated. The stuc 

came in for a drive as . would of Ay | sold down to 1.37 but recovered to 1.41, 
r — | closing on Thursday at 1.39. 

mors of labor troubles. Throughout | 

wei week the bulk of the business has | PORCUPINE CROWN as 

n done i i | Rumors of a merger of the properti 

a Naneas, whieh. See eer of the Porcupine Crown, the Porcupine 


the subject of a good deal of interest- ee ren otha Theeens 
ng talk. Average sales as indicated Fee ace keke rife this week. i 
by the following table ran to 89,768| such a merger gees through it would 
a per day, which compares with ee, a n a. a ipoon? 
5 i >a | Minin mpany, whic ‘or- 
a shares per day in the previous cao: cuven, seenbtag the controlling 
: ‘interest. The properties adjoin each 
Bar | other. : 
Silver There was some show of strength in 
per oz. | Porcupine Crown shares, the price ad- 
85% vaneing from a low of 15 last week to 
a high of 20 this week, with the close 
on ursday at 19. 


, at i 
5 in shares 
Friday, March 1.... 59 
Saturday, March 2.. 
Monday, March 4... 148,654 85%ec 
Tuesday. March 5.. 85%e 
Wednesday, March 6 85,489 © 85%e 
Thursday, March 7, 75,256. 


So far as prices are cor 


May 1. The impounded tailings on| the new discovery on the 280-foot level 

e Trethewey from oma ce of the Chambers-Ferland. In places the 
amount to approximate 66 tons, 
containing ut 4% ounces of silver silver ore is running as high as five 
per ton, or a total of about $13,000] thousand ounces to the ton, and ac- 
ounces. From the treatment of this| cording to latest reports the vein is 
huge tail — a net profit of not ve very consistent. This develop- 
far under $70,000 is expected to result.| ment is considered the most important 
Mr. S. R.. Wickett, president of the|in several months at the Chambers- 
Trethewey Company, has estimated the| Ferland. Coming in at the 280-foot 
profits expected from the treatment of| level with a considerable depth of con- 
the tailings dump at anywhere from| glomerate underlying, possibilities 
$30,000 to $70,000. thus opened up are of more than or- 

Trading in Trethewey has been light,| dinary interest, and the future develop- 
the price holding at 15%. ment of this ore body will be watched 


with much interest. The encouraging 
CONSOLIDATED SMELTERS results on the Chambers-Ferland will 
The regular quarterly 2% r cent. 


also lend added encouragement to the 
dividend of the Consolidated Mining & 


management of the Genesee, which ad- 
Smelting Co. of joins. 
on March 1. It s° pebehic bach ate Trading in Chambers-Ferland stock 
shareholders of record March 11, and| W8S very light, the price ranging be- 
covers the quarter ending March 31. tween 9% and 10. 
Ore receipts at the Trail smelter for 


ae third week of February amounted to PULP AND P APER 


7 tons. For the corresponding week 
of 1917, receipts totalled 11,843 tons. Lack of Interest in These Securities 
Continues With Prices 


Slackening Off 


By W. A. CRAICK 
The stock market aspect of the pulp 
and paper.industry remains dull and 
uninteresting, buying and selling of 
these securities being on a decidedly 
limited scale. Laurentide and Rior- 
don again led in point of sales, with 
some random trading in Brompton 
and North American. So far as values 
are concerned the trend for the week 
has, if anything, been downward and 
each of the stocks, in which transac- 
tions occurred, closed at a lower fig- 
ure than was‘recorded a wek ago. 
Close, Close, 
Feb. 28 Mar.7 Change 
Laurentide .. . 155, 
it 


BEAVER 
_ In connection with the report that an 
important find had been made on Beaver, 
President Culver stated that some time 
ago 4 promising vein was discovered, 
but no announcement was made, as the 
management wished to test its possi- 
bilities further. Mr. Culver said he was 
now able to state that the vein had 
been proven at the 600 and 700-foot 
levels and that a cross-cut had been 
made in an effort to prove it at the 
800-foot level. The ore body has been 
shown to be at least 140 feet long. 
On Saturday last Beaver advanced 
sharply from 23% to 26% and has since 
held fairly steady at 26. 


: HARGRAVES 
Shipments of ore from the Hargraves 
mine to the Dominion reduction mill 
will be resumed shortly. It was con- 
sidered more economical to stop hauling 
the ore during the cold weather. Some 
high-grade is being encountered and this 
Me being bagged for shipment to a smel- 
er. ’ 
There has been little change in the 
price of Hargraves stock,: which has 

ranged between 6 and 6%. 


—% 
oe 
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Riordon . 

Spanish, com. . 
Wayagamack . 
Brompton. ... 

N. A, Pulp ... 
Price Bros. ... 120 
Toronto Paper. 72 
Smith, H., com. 65 

The Canadian newsprint inquiry 
will be resumed at Ottawa on Tuesday 
next, 

On Monday the paper manufac- 
turers were called by the Federal 
Trade Commission at Washington to 
give. information .on investment and 
production costs, which the Commis- 
sion will take into consideration in 
fixing a price for newsprint effective 
from April 1. At the hearing the 
manufacturers, through their counsel, 
asked for more time to prepare their 
figures. P 

A feature of the week’s proceedings 
at Washington was the evidence of 
William C. Powers, sales manager of 
the Great Northern Paper Co. ‘of 
Maine, who testified that his company 
had contracted for the sale of this 
year’s output at $2.50 per hundred 
pounds, subject to upward revision of 
not more than 50 cents. 

Witnesses examined on Thursday 
included Sir William Price and W. M. 
Biermans, general manager of the 
Belgo-Canadian Pulp and Paper Com- 
pany. It was predicted on Thursday 
night by Henry Wise, counsel for the 
manufacturers, that the inquiry would 
have to be continued until May 1, as 
it would be necessary to take into con- 
sideration production costs for, March. 

Some of the smaller newspapers 
throughout the country are pointing 
out that, while newsprint has ad- 
vanced in price from 15 to 20 per 
cent., other paper used in printing 
offices has gone up 200 per cent., and 
they naturally feel that they have a 
bigger grievance than the publishers 
of the gity dailies. Thus the “Graven- 
hurst Banner” says, “For some months 
past there has been a big hue and cry 
about the price of newsprint and a 
high-salaried commission have been 
calling an army of witnesses from the 
big consumers and the manufacturers. 
One says, ‘You’re a —--.’ The other 
says, ‘You’re another.’ The consumers 
represent the big dealers who sell 
their papers at a big loss at $4 per 
year as far as printing and paper is 
concerned, but by selling it cheap they 
get the big circulation, and conse- 
quently put the load on the. adver- 
tisers by charging a ‘hum-dinger’ of a 
price. 95 per cent. of the 
printers in the country are being held 
up on the main issue—paper for al! 
kinds of job work, such as book paper. 
envelopes, writing papers and printed 
forms of all kinds. Allowing for a 
reasonable advance in these extraor- 
dinary times, there is no justification 
in hundreds of printing offices payin’ 
20 and 21 cents per lb. for paper that 
could be bought two years ago at 7 
cents. This biz investigation is only 
humoring a few hunery ‘dailies who 
‘want to be protected from lowerinz 
their advertising rates. This seems 
to be the sum and substance of the 
whole thing.” 

The Federal Trade Commission’s 
report on newsprint production for 
the first two weeks in February shows 
a further decline in stocks on hand at 
the mills. With 62,688 tons on hand 
at the middle of the month. only half 
the supply of August 1, 1917, is avail- 
able. Production up to February 17 
amounted to 35,555 tons and ship- 

-ments 48,392 tons. The output was 
under normal because of the lack of 
fuel. holidays and strikes on the Paci- 
fic Coast. ’ 


k DOME MINES 

_ A director of the company stated dur- 
ing the week that not until the com- 
pany had considerable ore that could 
be milled profitably would the mill re- 
sume operations. “In normal times the 
Dome can pay a 20 per cent. per an- 
num dividend by milling $5 ore. Under 
war conditions the company cannot pay 
any dividends on $5 ore. It would, there- 
fore, be foolish to compete with the 
other mines for labor to no advantage 
to Dome shareholders. It would only 
be wasting ore reserves. Meanwhile, 
the company is only losing 6 per cent. 
per annum on its capital, whereas if 
the company worked the mill to. ca- 
pacity now it would be losing 25 to 30 
per cent. per annum on the capital, in 
a futile exhaustion of ore bodies. The 
shareholders. have only to wait until 
the mine develops considerable quan- 
tities of higher grade ore then the com- 
pany will earn for them greater profits 
than ever. By the time the war is over, 
the Dome will. be-in prime condition.” 

Dome shares declined during the week 
cea to 8.20, closing on. Thursday 
at 8.25. 


MINING CORPORATION 

According to interests closely identi- 
fied with the management of the Beaver, 
the Mining Corporation was recently ap- 
proached with a view to securing its 
co-operation in the development of the 
property of the Kirkland Lake Gold 
_Mines, Limited, but nothing of a con- 
crete nature was arranged. It appears’ 
that possibilities of the resumption of 
operations on the Kirkland Lake Gold 
property rest with negotiations in an- 
other direction. a « 

PETERSON LAKE 

Preliminary work preparatory to ‘the 
installation of an oil flotation equip- 
ment at Peterson Lake is under way. 
Excavating for the laying of the foun- 
dation commenced this week. Second- 
hand machinery has been purchased and 
will soon be in the course of transpor- 
tation to the property. It is the aim of 
the management to have the equipment 
installed and in operation by June. 


LAKE SHORE 

_ The initial run at the new mill of 
the Lake Shore Mine at Kirkland Lake 
was made this week. A large tonnage 
of ore is already broken down and de- 
velopment is well in advance of require- 
ments for the present mill capacity of 
20 tons per day. Provision has been 
made for adding to the equipment at 
short notice so as to almost double the 
capacity. 


THOMPSON-KRIST 

The annual meeting of the Thompson 
Krist Co. was held in Toronto last Fri- 
day. The financial statement showed 
that from December 1, 1916, to February 
28, 1918, the expenditure amounted to 
$29,684. Of this sum, $20,682 was spent 
on development work. Organization ex- 
penses totalled $3,391 and administra- 
tion expenses $3,610, while $2,000 has 
been deposited on the contract with the 
Poreupine V. N. T. The income’ con- 
sisted of $1,340 interest on cash in bank, 
leaving an adverse balance of $28,343. 
The paid up and issued capital amounts 
to $1,925,000. In the assets column the 
value of the mine is set forth as $1,500,- 
000, and cash in bank $31,662 

At the meeting the hope was expressed 
that more encouraging results would 
ensue from the contract recently en- 
tered into with the Porcupine Vipond- 
North Thompson. The nature of this 
contract was explained by Robert A. 
Bryce, consulting eugineer, who said: 

“We recently entered into a contract 
with the Porcupine Vipond-North 
Thompson mine, whereby they are to 
drift into our property from their 400- 
foot level. The results on the North 
Thompson vein close to our boundary at 
this level are very good and we are 
encouragedt to hope that they shail be 
found equally as good on the extension 
of this vein on the Thompson-Krist pro- 


erty. 

. “The Porcupine Vipond North Thomp- 
son management started drifting on this 
vein towards our line on Feb. 18, and 
as the distance is about 140 feet to our 
line they will not be waerking on our 
property much before Apri.” 


2 SIR JOHN AIRD; General Manager 
GF _ A) HV. F. JONES, Ass’ Gen’ 
a i 


CAPITAL Pac Up, $15,000,000 RESERVE FUND, - $13 00,006 


BANKING SERVICE 
This Bank provides every facility for the 


pomee and efficient transaction of all 


inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 
- POINTS: 


Mexico City New York. . : 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 


The Dominion Bank 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Busjness and has ample facilities for 


Pp 


Canada. 
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The Weyburm SecunityBank 


Chartered by Act of the Dominion Parliament. 


HEAD OFFICE, WEYBURN, SASK. 


NINETEEN BRANCHES IN SASKATCHEWAN. 
DIRECTORS:—Alex. Sim Pres., } An nebrida Wes Jes 
Mergens, Vice-Pres., Wey Sask.; J. A. Weybern 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. ee eae 
Sask.; S. E. Oscarson, Rock, §.D.; N. D. Wey- 
burn, Sask.: H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted 


UNION BANK OF CANADA 


Established 1865 
HEAD OFFICE - 


Paid-Up Capital 
OURO es ga N gs eecke de¥es snide Sd da site kine . 3,400,000 
Total Assets over $140,000,000 


John Galt ‘ 
H. B. Shaw ...+.. General Manager 
J. W. Hamilton... Assistant General Manager 


This Bank, having over 305 Branches in Canada extending from 
Halifax to Prince Rupert, offers excellent facilities for the trans- 
action of every description of banking business. 

Travellers’ Cheques and Letters of Credit issued payable all over 
the world. 

Collections made in all parts of the Dominion, and returns promptly 
remitted at lowest rates of exchange. 

Attention is particularly drawn to the advantages offered by the. 
Foreign Exchange Department of our Lordon (England), New 
York and Montreal Offices, and Merchants and Manufacturers are 
invited to avail themselves of the Commercial Information Bureaus 
established at these Branches. New York Agency, 49 Wall St., 
New York City. Geo. Wilson, Agent. 


CORRESPONDENCE SOLICITED. 


ae ee 


THE MERCHANTS BANK OF CANADA 


Lstablighed 1864 Head Office, MONTREAL 


®) 
President—#ir H. Montagu Allan, C.V.O. Vice-President—K. W. Blackwell 
Managing Director—E. F. Hebden eneral M 
Paid-up Capital 
Reserve Fund and Undivided Profits ‘ 
Total Depesits (December, 1917) 
Total Assets (December, 1917) 
233 Branches and Agencies in Canada, extending from the 
Atlantic to the Pacific. 
A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 
Commercial and Travellers’ Letters of Credit issued, svailable and 
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‘SECURITIES 


Continued from page 3. 


of the Brompton Pulp & Pa 
t Of the Dimecaclerk, told THE 
POST. In the meantime the 
mills continues to increase, 
for disposal of 
the 
in the 

in Brom 

onday t 
to 47 but since then the 

been selling at 46. 


* LAURENTIDE : 
was less trading in Laurentide 
this week than has been the case 
several weeks, transactions on the 


treal Exchange only running to 55 
oo rhe ceed was back to 154% on 
y but has since sold at 155, which 
nm the average quotation for some 


SPANISH RIVER 


recent stagnation in Spanish River 

‘res was ee conn on Monday 

by a sale of the common at 14. This is 

one point under the best recorded sale on 

February 8, but is an canes on the 

January low of 12%. e preferred has 
not been dealt in for many weeks. 


NORTH AMERICAN 

Trading in the once active North 
American Pulp Company’s shares has 
dwindled to a very low ebb and this week 
only one sale was recorded in the unlisted 
section of the Toronto Exchange. In 
view of the fact that the annual state- 
ment may be shortly and that 
it is expected to show favorable results, 
it is rather surprising that more activity 
does not develop. week’s sale at 2% 
is at the lowest level yet touched by the 


PUBLIC UTILITIES . 


Developments in the Situation Con- 
tinue to Provide a Factor for 
Price Depression 

The announcement of the reduction 


of the Twin-City dividend this week 


following closely upon the decision of | 


the Toronto Railway directorate has 
served to more emphatically than ever 


call attention to the serious phases of ; 


the situation qs regards electric rail- 
way and other public utility invest- 
ment which so often have been pointed 
out in this column. The electric rail- 
way companies are in a particularly 
difficult position. On the one hand 
they have a rising market for every 
commodity that enters into the cost of 
operation and no prospect for relief 
from this condition at least for some 
time to come; on the other hand there 
is in most cases a fixed market for 
their product. 

Nothing could be more unreasonable 
than the general attitude taken to- 
wards the electric railway companies 
at this time. No recognition is given 
whatever to the fact that the value of 
the dollar hds declined and that practi- 
cally every commodity or form of ser- 
vice commands a higher figure on ac- 
count of the war. Public opinian has 
been educated to the idea that private 
corporations make immense profits out 
of the people and that public owner- 


ship means great benefits to the com- 
munity. Therefore the fact that the 


corporations are giving a service be- 
low a living profit is given little or no 
consideration. The public press which 
should bring the people to a realiza- 
tion of actual conditions at such a time 
is playing the big drum on the public 
ownership band-wagon and ‘actually 
leading the parade. 

In connection with the Ontario 
* Hydro developments it is noted that 
' the Ontario Legislature has voted 
$9,000,000 for development work and 


extensions to various systems. Over 


$4,000,000 of this amount is evidently 
intended for the Chippewa project, 
but, there is little hope that this under- 
taking even though being carried on 


at abnormally high costs will be ready 
in time to relieve the conditions which 


are in themselves responsible for the 
higher costs referred to. While the 
matter was before the Legislature the 
question arose as to whether the Elec- 
tric Development Company would be 


taken over, but Hon. I. B. Lucas was 
evidently evasive in his reply which in 
the daily press was interpreted _as be- 
tween an equivocation and a disavowal. 
What Mr. Lucas did when asked about 
the shortage was to raise the old cry 
about the Electric Development Com- 
pany stealing power, but even should 
this be proven to be the case—and the 
Hydro Commission evades the court on 
the issue—the point as to the shortage 
- is not improved, for it is not to be sup- 
posed that if the Electric Develop- 


| 8rd week .... 


ment Company did steal :power that it 
would not reach the consumer. 


DULUTH-SUPERIOR 

The Duluth-Superior Traction Com- 
pay reports earnings for the month of 
ebruary amounting to $130,458 against 
$116,471 for the same period in 1917, 
an increase of $13,986 or 12.0 per cent. 
For the year to date the earnings total 
$270,585 compared with $244,566, an in- 
crease of $26,019 or 10.6 per cent. Fol- 
lowing are comparative figures: 


1917 Ine. % 
Ist week..... $31,627 $28,414 $3,212 11.3 
2nd week..... 31,984 29,277 2,706 9.2 
$2,994 29,066 3,927 18.5 
33,833 


Remain. mon. 29,713 4,139 13.9 


12.0 


$130,458 $116,471 $13,986 
ILLINOIS TRACTION 
For the month of January gross earn- 
ings of the Illinois Traction Company 
totalled $1,234,267, against $1,152,499 for 
the same month in 1917, an increase of 
$81,768. Operating expenses at $925,062 
showed an increase of $230,635, while net 
earnings totalling $309,204 showed a fall- 
ing off of $148,868. Following are com- 
arative figures for the month: 
anuary 1918 1917 Chan 
Gross $1,234,267 $1,152,499 +$81,768 
925,062 694,427 + 230,635 
309,204 458,072 —148,868 


WINNIPEG ELECTRIC 
By the actioh of the law amendment 
committee of the Manitoba Legislature, in 
endorsing a clause to be added to the new 
city of Winnipeg charter giving the coun- 
cil the right to control, regulate or pro- 


| hibit the traffic, the fate of the jitneys has 


been placed in the hands of the civic ad- 
ministration. This is taken to indicate 
that to all practical intents and purposes 
the motor car will be eliminated as a com- 
mercial factor in the transportation situ- 
ation, the jitneys being regulated off the 
main thoroughfares on condition that the 
railway company makes improvements in 
its service. The matter did not pass the 


legislative committee without a fight, but] - 


the opinion of the majority was that in 
| matters affecting a municipality the legis- 
lature should leave the decision in the 
hands of the municipality. 


When the Winnipeg city council was 
| considering the matter of legislation for 
the regulation of the jitneys, and before 
the decision to ask for such legislation 
was reached, Edward Anderson, oy 
counsel for the company, claimed that 
‘the jitney com etition was an infringe- 
ment on franchise rights, and that the 
jitneys had either to go or the company 
would have to be allowed to charge a 
six-cent fare exclusively and issue no 
transfers. If neither of these came about 
the company. would surely go into 
liquidation. | If the city does not secure 
the legislation now asked for the com- 
pany will ask for full power to have 
five cent rates. On the other hand, if 
the jitneys are eliminated, Mr. Anderson 
intimates that the company will make 
extensions and, if necessary, establish 
motor bus routes through sections not 
now served, The service, will be im- 
proved everywhere by better cars and 
better arrangements for all traffic. 

. There is little change in the market 
situation. A sale was noted at the mini- 
mum of 48 around the close of last 
week, but there have been no further 
transactions, and the market stands 48 
agked. 


DULUTH-SUPERIOR 
_The declaration of the regular quarterly 
dividend of the Duluth-Superior Traction 
Company this week calls attention to the 
affairs of that company at a time when 
considerable apprehension is being felt in 


connection with public utility profits. In 


this connection it may be pointed out that 
while there was a further increase in the 
gross earnings shown by the January 
statement there was a larger proportion- 
ate increase in operating expenses with 
the result that the net profits were greatly 
reduced. Under such conditions, even 
though the directors felt. that when they 
esumed payments the company was in a 
position to maintain the moderate policy 
adopted it may soon become a question as 
to whether continued distributions are ad- 
visable. There have been no transactions 
in the stock since the first of February 
when the minimum of 41 was paid; this 
price is now being asked and the fact that 
it does not brings offers that may be 
taken to indicate that advantage is being 


taken of the protection provided by the 
fixed price. 


LONDON ELECTRIC 

It is reported that the London Electric 
Company is prepared to sell its plant to 
the city of London for $100,000. The 
owners, Mackenzie and Mann, are credit- 
ed with the view that it can be made to 
yield $150,000 as scrap, but that the cost 
of scrapping will be $50,000. The opin- 
ion is expressed by Mayor Somerville and 
others that there is no likelihood of the 
city making the purchase, as practically 
no part of the London Electric plant is of 
any value to the Public Utilities Commis- 
ae, The saeton waaeie would not serve 

e purpose of a stan 
be inter-connected with the an 


‘he former supplies direct curre 
Hydro alternating. nx reer 


TORONTO RAILWAY 

More mature consideration of the 
dividend policy of the Toronto Railway 
directorate has evidently had its effect 
upon public opinion, and for a week 
there has been no trading, the stock 
having for the time being retired behind 
the minimum barrier of 58, which price 
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is being asked without offers. There 
now Z 


is some discussion in Mon’ 

circles of a readjustment of the mini- 

mum to meet the new dividend condi- 

tions, and the whole situation as 

the officially fixed prices is to be recon- 

sidered in the near future. 

The fight which Herman H. Pitts, the 
Ottawa shareholder, has been conducting 
against the controlling interests of the 
Toronto Railway Company promises to 
Spey oy ee 

is a w down. e - 
aa roxies and is evidently 
determined to do his utmost to prevent an 
increase in the membership unless he is 
one of the new directors. However, if the 
opposing factions are able to secure en- 
ough of the outstanding proxies to insure 
the casting of the requisite two-thirds 
vote, and the outlook is that they will, 

there will be no necessity for making a 

detailed count. 

Mr. Pitts appeals to shareholders on 
the point of the dividend cut, stating that 
he has been shown no reason why this 
reduction should be made and that the 
direétors had no right to enter into a fin- 
ancial program which would make such 
a step necessary without consulting the 
shareholders. There are a number of 
other criticisms offered of the policy 
which has been followed and altogether 
the letter is most interesting to the 
shareholders of the company who are no 
doubt following closely the developments 
in.the wake of Mr. Pitts’ efforts even 
though they may not be convinced as to 
the advisability of taking his advice. ~ 

The Toronto Railway earnings for 
February showed a decided increase over 
the same month last year. However, there 
is no indication in these returns of the 
accompanying increase in operating cest. 
Comparative figures for January and 
February follow: 

Passengers Passenger 
carried. revenue. 
1,565,269 $26,903.10 
1,229,969 20,652.39 


335,300 - $ 6,250.71 


1,466,526 $24,544.11 
1,174,581 19,768.52 


291,945 
TWIN CITY 
Although the investing public has for 
months recognized the fact that the rising 
costs of operation of public utility con- 
cerns and particularly of electric railways 
are having a disastrous effect upon the 
returns of net earnings’ the cut in the 
dividend of Twin City this week from 6 
to 4 per cent. came as something of a 
shock. Twin City has always been re- 
garded as one of the “gilt-edge” members 
of the utilities group and the action taken, 
which was reflected in a sharp decline in 
the price, served to emphasize the manner 
in which the earnings of the electric rail- 
way systems are being undermined. 

For some time the earnings of the com- 
pany have been showing a decline and in 
addition to this there has been the diffi- 
culty with regard to the future of the 
franchise at Minneapolis which expires in 
1925 as well as labor trouble. At the 
same time it is generally recognized that 
the policy of the board has always been 
most conservative. For this reason it may 
be that more mature consideration of the 
situation will have the effect of some read- 
justment of the decline. 


BRAZILIAN TRACTION 
A quiet but firm market for Brazilian 
Traction was indicated during the week, 
with the bulk of the trading at 36 or 
slightly better than the general level of 
the previous week; 35 was the low mark 
and unchanged. There has been no news 


recently regarding the company’s posi- 
tion or operations. 


MONTREAL TRAMWAYS 

J. M. Hutcheson, general manager of 
the Montreal Tramways Company, states 
that the second auxiliary steam plant at 
Hochelaga, consisting of a steam tur- 
bine with a capacity of 12,500 k.w.h., or 
about 17,000 h.p., will be installed to- 
wards the end of April or at the begin- 
ning of May. Asked as to how the first 
auxiliary plant was working out, Mr. 
Hutcheson replied that it was doing 


very well, being used in rush hours, 
such as in the morning and evening, 
when requirements for electric current 
are far above normal, besides whick it 
ean be used in case of any failure of 
transmission of hydraulic power. 

The sale of one share of Tramways 
stock took place during the week at 150, 


being unchanged from the last. 


other appeal for 


January— 


Increase .... 


PORTO RICO 


Gross earnings of the Porto Rico Rail- 
way Company for the month of January 
totalled $82,121 as compared with $70,395 


for the same month in 1917, an increase of 
$11,726 or 16.6 per cent., while net earn- 


ings amounting to $35,941 were higher by 
$4,114, or 12.9 per cent. 


Light and Power 


NEW BRUNSWICK POWER 

The application of the New Brunswick 
Power Company to the provincial legis- 
lature for the right to increase rates 
has resulted in a controversy between 
supporters and opponents of the com- 
pany which is reviewed in another col- 
umn. The company’s contention, which 
is backed up by formidable figures, is 
that the higher prices necessary for coa} 
and labor and other commodities enter- 
ing into the cost of operation warrant 
the higher rates being asked; on the 
other hand a strong faction of the public 
opposes the proposal on the ground that 
the company is over-capitalized. There 
are a number of interesting points in- 
volved particularly the feasibility of 
privately controlled public utility cor- 
porations increasing their charges in the 
face of public opinion. For that reason 
the outcome will be followed with in- 
terest by holders of public utilities se- 
curities throughout the country. Many 
of these concerns are finding that their 
profits are rapidly disappearing under 


the abnormal operating conditions which 
prevail. 


SOUTHERN CANADA POWER 
The return of earnings of th - 
ern Canada Power Co. for Seeey 
shows $32,741 gross as compared with 


for January, 191 increase 
of $10,145, or close to oy o 


ti 
rose from $8,198 to $1 
cent. However, the 
cut down somewhat, were 


$ 4,775.59 


cut down the net earnings to. $7,915 in- 
crease. The latest figures, for January, 
thus show a slight gain on the operat- 
ing costs, as compared with the four 
months. 

The oo s for the singte ment and 

mon com @ as follows: 

ae * San. 17 Jan.’16 Incr. % 


Gross Earn’gs $32,741 $22,596 $10,145 45 
Oper. Exp. 
power. 15,997 9,198 6,799 74 


and 
$3,346 
4 mos. ending Jan. 
1917 1916 ~=—Iner. 
Gross Earn’gs $120,384 $85,187 $35,097 41 


Oper. Exps. 
and power. 58,418 31,236 27,182 86 


Net Earnings $61,966 $53,951 $7,915 


SHAWINIGAN 
The London office of the Bank of Scot- 
land announces that the treasury has 
given permission for those of the share- 
holders of the Shawinigan Water & Power 
Company who are resident in the United 
Kingdom to subscribe for their propor- 
tion of. the $1,500,000 two-year 6 per cent. 
notes which the ,company is issuing at 
97% per $100 and accrued interest. The 
treasury, however, makes the condition 
that no dealings or settlement with notes 

takes place in this country. 


TRANSPORTATION 


Indications That the Situation Will 
Soon Become More Clear With 
Government Action 
Recent developments at Ottawa in- 
dicate that the situatiou as regards 
the Government’s railway policy will 
soon be cleared up. This policy will 
evidently follow very closely along 
the lines predicted in E ‘FINAN- 
CIAL POST some weeks ago. ‘As pre- 


Net Earnings $16,743 $13,398 


dicted, there appears to be no inten-| P 


tion to experiment with the Canadian 
Pacific, but to allow that system to 
continue under its present efficient ad- 
ministration. The Grand Trunk and 
also the Grand Trunk Pacific are to be 
taken over and consolidated. Details 
as to the basis on which this will be 
effected are not yet available, but the 


attitude of Premier Borden should be 


regarded as reassuring to the share- 
holders interested. He is evidently 
opposed to any policy of confiscation 
such as would undoubtedly be very 
popular with many ,people, and he 
proposes something in the shape of a 
reasonable guarantee to the preferred 
shareholders and something to the 
common shareholders for their stock. 

If such an arrangement can be 
worked out on an equitable basis the 
Government will come into possession 
of the roads with clean hands in the 
eyes of the British and other foreign 
investors and the national credit will 
ot suffer, as has been the» result: of 
the high-handed treatment of private 
interests when other public ownership 
deals have been put through. Also 
there must be taken into consideration 
the fact that the Grand Trunk is not 
an entirely Canadian system, . and, 
while the lines in this country might 
be grabbed by the Government, there 
would no doubt be trouble in reaching 


an arrangement as regards the 
branches of the system in the United 


States. 
At the same time it is expected that 


the Government will. reach a decision 
with regard to the freight rate ques- 
tion. Despite all the protests which 
have been made from Western Can- 
adian interests, the indications are 


that THE FINANCIAL POST’S fore- 
cast will be borne out and that the 


recommendations of the Railway Com- 
mission will be adopted with the pro- 
vision that the Canadian Pacific will 
not be allowed to participate in the 
benefits so long as the interests of the 
shareholders are not otherwise im- 


paired. It is difficult to reconcile any 


such course with a policy of fair deal- 
ing. The railways are serving a cer- 
tain commodity in the shape of ser- 
vice and the proposal evidently is. to 


penalize the one which does it the 


most efficiently by taking advantage 
of that efficiency to support ineffi- 
ciency on other systems and those sys- 
tems to be owned by the Government., 

Traffic earnings of the three rail- 
ways showed an advance of $507,775 
for the month of February, as com- 
pared with the corresponding period 
last year, the totals being as $15,551,- 
881 to $15,043,606. One of the roads 
fell behind. the Grand Trunk, to the 
extent of $311,625, or 8.1 per cent. 
The Canadian Northern showed a 
large increase, 14.1 per cent., while 
the total was 3.3 per cent. ahead of 
the year before. 

The returns for the last week of 
the month showed a decrease on the 
part of the C. P. R., as well as of the 
G. T. R., the former dropping some 
$55,000, or 2.2 per cent. and the latter 
a little over $5,000, or % of 1 per 
cent. The total earnings fell behind 
1917 record by .2 per cent. 

The comparative figures for the 
month and the week are as follows: 
Month of Feb. P.C. 
C. P. +5.5 

—8.) 

+ 332,600 +141 

+$507,775 +33 


—$55,000 —22 
—5,994 —0.5 
+51,300. +7.7 


% | the Government might eerab” the portions 


of the system in Canada the same course 
could not be taken in respect to the lines 
in the United States. Just what the basis 
of settlement will be when the arrange- 
ments are fi completed is a matter 
for conjecture t it is interesting to 
note that British shareholders will look 
for a guarantee of fair dividends on the 
preference stocks while a reasonable price 
is paid for’ the common stock which it is 
thought the Government would take over. 
GrosS earnings of the Grand Trunk 
Railway system for the last week in 
February totalled $1,133 392, compared 
with $1,139,886 for the corresponding 
period in 1917 and $980,013 for the pre- 
vious week. The decline over the 1917 
figures was $5,994 or .6 per cent. For 
the month of February the earnings were 
$3,541,381 against $3,853,006, a decline 
of $811,635 or 8.0 per cent. Following 
are comparative figures for the month: 
1918 1917 Change % 
7..$ 675,115 $ 928,462—$253,347 27.3 
14.. 752,861 828,671— 75,810 
21.. 980,013 956,487+ 23,526 
28.. 1,188,892 1,139,386— 5,094 


Feb. 
Feb. 
Feb. 


Feb. 
$3,541,381 $3,853,006—$311,625 


‘CANADIAN NORTHERN 

Canadian Northern Railway system 
reported gross earnings for the last week 
in February amounting to $715,000, com- 
ared with $664,300 for the correspond- 
ing period in 1917, an increase of $51,300 
or 7.7 per cent. For the ‘month of Feb- 
ruary the earnings totalled $2,691,000, an 
increase of $332,400 or 14.1 per cent. 
Following are comparative figures: 


1918 1917 Change % 
7..$ 634,600 $ 493,600+ $141,000 23.6 
14.. 688,000 602,000+ 86,000 14.2 
21.. 652,800 598,700+ 64,100 9.0 
28.. 716,600 664,300+ 51,800 7.7 


14.1 


Feb. 
Feb. 
Feb. 


Feb, 


$2,691,000 $2,358,600 $332,400 

From July ist to February 28, the 
earnings were $27,263,100, an increase 
over the same period in 1917 of $440,400. 


CANADIAN PACIFIC 


The deliberations of the Government 
at Ottawa as regards the railway policy 
to be adopted has a direct bearing upon 
the affairs of the Canadian Pacific. The 
Situation is now pretty well defined that 
the Government will not take over the 
system, but will allow the present effi- 


cient administration to go unhampered. | 


So far as the rate increase is concerned, 
the prediction made by THE FINAN- 
CIAL POST some time ago that it 
would be granted, but that the policy 
would be to keep the benefits from the 
U.P.R. seems likely to be borne out. 
However, if under favorable conditions 
the C.P.R. will not get any benefits of 
the increase, there is still to be con- 
sidered ‘the favorable factor that in 
the event of a decline in the net return 
the dividends would be guaranteed out 
of the increased profits before the ex- 
cess was handed over to the Govern- 


ment. 3 

Sales of the stock this week showed 
a decline from 146% to 144% as com- 
pared with 147% last week. A dividend 
of 2% per cent. was paid March Ist. 

For the last week in February gross 
earnings of the Canadian Pacific Railway 
Company amounted to $2,482,000, com- 
pared with $2,587,000 for the correspond- 
ing period in 1917 and $2,435,000 in the 
previous week. The decline under the 
1917 figures was $55,000 or 2.1 per cent. 
For the month of February the total was 
$9,319,000 compared with $8,832,000 for 
February a year ago, a gain of $487,000 
or 5.5 per cent. Comparative figures 
follow: 

1917 Change 
$1,890,000+ $206,000 
2,180,000+ 126,000 


2,225,000+ 210,000 
2,537,000— 55,000 


1918 
7. .$2,096,000 
2,806,000 
2,435,000 
2,482,000 


Feb. 
‘eb. 14.. 
‘eb. 21.. 

Feb. 28.. 


$9,319,000 $8,832,000 + $487,000 


OTHER STOCKS 


Situation Shows Little Change, But 
Annual Reports Meet With 


Some Advances : 


Although the market has continued 
in its narrow rut during the week, and 
there is no indication that there will 
be any general improvement, while 
uncertainty as regards the war situa- 
tion prevails, there have been some 
few bright spots. These have been 
the reflection of the favorable position 
of a number of éompanies which have 
submitted their annual reports. The 
statements which are coming to the 
hands of the shareholders are for the 
most part very satisfactory. Not only 
do they indicate large earnings, but, 
generally speaking, the directorates 
are showing wisdom in the conserva- 
tive manner in which the profits are 
being distributed. When dividends 
are increased or resumed it is only 
after large appropriations have been 
made for depreciation and reserve and 
after the company’s position as reg- 
ards current credits has been cleaned 
up. a, 


ACADIA SUGAR 

The report of the directors of the 
Acadia Sugar Refinery Company has just 
been mailed to shareholders, together with 
a call fer the annual meeting to be held 
on March 22nd. The profit and loss ac- 
count shows the i net trading loss 
$67,042. column under 
the head 


The advance of Bell Telepho 
130 to 132 reported a week ago 
been lost, and the stock has returned 
to the former figure which has 


well represented the market since the a 


first of the year. 


deal of interest the 
the findings of the B.C. F 
It is expected that the tions 


regula : 
may ropose will have » material effect 2 Fe 


the fishing interests of the Pacific Coast, 
The annual statement of the Association 
reeently published showed profits of $548,. 


Pp 

Steel Corporation, has been added 
directorate of the company. 

Some further trading inte 
shown in B.C, Packers th 
small business P 
bid up, registering 
pared with an opening 


mum of 88, 


CANADA CEMENT 

On an even smaller volume of business 
than has been noted recently Canada Ce- 
ment displayed moderate strength this 
week with a high level of 60 as compared 
with 59% last week and a low point of 59 
compared with 58 at the opening of 
previous period. This strength is 
dently a reflection of the splendid state of 
the company’s financial affairs revealed in 
the annual statement and the fact that 
the outlook is favorable for continued de- 
nand for the company’s normal product 
as well as for munitions manufacture. 
“he preferred also showed the benefits of 
improved public regard, selling away from 
the minimum of and going as high as 
90% with considerable trading at 90%. 


CANADIAN GENERAL ELECTRIC 

A distinctly improved market for Cana- 
dian General Electric was noted during 
thé week, the price moving up to 105, a 
gain of one point, and the bulk of the 
small volume of business being done at 
that figure. The minimum for this stock 
is 101% and a month ago what few sales 
were taking place were at this figure. A 


dividend of 2 per cent. is payable on this 
stock on the Ist of April. 


CANADIAN SALT 


Despite the unfavorable report of the 
Canadian Salt Company its last year 
there is no indication of liquidation of the 
stock or of any particular ge in 
opinion as to its value on the part of 
holders. A few transactions place 
this week at 126, which compares with a 
last price of 129 in September and an off- 
cial minimum of 118. The company has a 
strong reserve position and the decline in 
profits is evidently regarded as only tem- 
porary. 3 


CANADIAN CONSOLIDATED” RUBBER” ~ 


The development of the consumin 
market in the rubber business is indica 
in the annual report of the United States 
Rubber Company—which controls the 
Canadian Consolidated Rubber projects— 
for the twelve months ending December 
83ist last. The sales of the af American 
concern amounted to $176,159,594 or 
slightly less than $50,000,000 over the 
previous twelve months, a gain of about 
40 per cent, There was shown $28.'7 per 
share for the $36,000,000 of 
stock, after liberal allowances for war 
taxes, as compared with $15.12 per share 
on the same amount of stock in the pre- 
vious~year, The profits referred to run 


far ahead of any previous year in the 
company’s history. 


DOMINION CANNERS 
The annual statement of Dominion 
Carnners has been a source of inspira- 
tion to the stock market this week. and 
would no doubt have had a broad in- 


‘fluence under more propitious general 


conditions. A remarkable improvement 
in profits was shown which was a direct 
reflection of the advantages which were 
gained for the canning industry by the 
formation of the holding company a 
couple of years ago, at a time when 
there was danger that the market would 
collapse under the pressure of abnormal 
war conditions. The directors were thus 
enabled to pay up all arrears on the 
preferred stock, in addition to writing 
off a substantial sum for depreciation. 
At the same time the bank position was 
greatly improved, and it is further noted 
to the company’s advantage that a com- 
paratively low valuation has been put 
on supplies and stocks on hand. — 
Under the influence of the dividend 
policy the preferred stock was bid up 
from 75 to 80, and as high as 85 was 
asked. At the same time the common 
went to 25 asked against 20 bid. The 
minimum on the common is 23% in 


Montreal, but there is no fixed price on 


the preferred. ‘ 

The company is already making con- 
tracts with the growers, with an ides of 
assuring an adequate supply of product. 
It is realized that a full pack is urgently 
needed. The American market is pretty 
well cleaned up, while in Canada there 
may be some stocks in retailers hands, 
the original holders are practically te 
out stocks, and the supply in all hands 
is hardly likely to more than carry over 
until the new pack is available. 


RUSSELL MOTOR 

The strike at the Canada Cycle & Motor 
Company’s plant at Weston is still drag- 
ging on, though hopes of a settlement sre 
steadily improving. The difficulty is prov- 

ing to be a little longer drawn-out 
was at first anticipated. At the Russell 
Company’s Toronto and Buffalo plants 
—s are normal with the labor sup- 
a better than a year have 
no transactions in 1] common 
this week but a small block of preferred 
changed hands at 68%, which was the 

same figure as. the last previous sale. 


FRIDAY’S PRICES 


Following are Canadian stock transac- 
tions at Friday morning’s session: 


the 
ot. 


common \ 
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ANADA CEMENT 
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d with 58 at the opening of. 
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DIAN GENERAL ELECTRIC 
nctly improved market for Cana- 
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one point, and the bulk of the 
lume of business being done at 
re. The minimum for this stock 
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CANADIAN SALT 


the unfavorable report of the 
Salt Company its last ¥ 

© indication of liquidation of the 

r of. any particular change in 
as to its value on the part of 
A few transactions took -place 
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nir.um of 118. The company has a 
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brary. 


NADIAN CONSOLIDATED ‘ RUBBER 
development of the consumi 
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nnual report of the United States 
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The sales of the big American 
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ANADIAN CAR 
HAD BIG PROFITS 
IN PAST YEAR 


igarnings Were Far in Ex- 
cess of the $1,300,000 
of 1916 


'pIVIDEND SEEMS IN DOUBT 


4s Banking Indebtedness Is Said to 
Be $5,000,000—Excellent Terms 
of French Orders—Big Fight 
Seems Brewing 


Special to THE FINANCIAL POST 

MONTREAL.—The annual state- 
ment of the Canadian Car & Foundry 
Company, THE FINANCIAL POST 
js informed, will show a very marked 
improvement over the previous year, 
and this will apply to the profits. For 
1916 these amounted to $1,292,000, 
and a figure that is mentioned for the 
past year is in the neighborhood of 


> # $2,000,000 or more. The profits for 


1915 were only $321,840, and for the 
year 1914, $673,036. 

In spite of this showing there are 
some who believe that the time is 
not ripe yet for the resumption of the 
preferred dividends which have not 
been paid since 1914. Some weeks 
ago THE FINANCIAL POST stated 
on the authority of the President, 
Senator Curry, that it was probable 
that in May or June a dividend would 


| be declared. There is one item in con- 


nection with the statement for the 
-past year, the bank indebtedness, that 
it is felt may interfere with the ex- 
This,. it is under- 
stood, runs about $5,000,000, as com- 
pared with $2,408,000 the year before, 
and $2,224,000 in 1915. There are of 
course the best of reasons from a 
manufacturing standpoint to account 
for an increase in bank loans, for the 
business on hand, several thousand 
cars, munitions, mine sweepers, etc., 
is said to amount to nearly $25,000,- 
000. This calls for an enormous 
amount of raw material to be gath- 
ered together far in advance often of 
its use, owing to the extreme diffi- 


4% culties in getting the oders through in 


the first place, andagain in getting de- 


livery on account of the tie-up in 


freight in the United Sates, and to a 
less extent in Canada. On the other 
hand the inventories show very high 
this year in the balance sheets of as- 
sets, and the amount mentioned is 
about $11,000,000. One year before 


the amount set down’ was $3,819,000, 


and in the year 1915 the sum was §$3,- 
395,000. The question is being raised 
among some of those in touch with 
the operations of the company wheth- 
er in the face of a heavy bank in- 
debtedness permission will easily be 
granted to start payments on the pre- 
ferred. This preferred stock amounts 
to $7,500,000, and the common to $4,: 
186,700. It is known, however, that 
the majority of the board are anxious 
to make a showing in the direction of 
at least starting on the preferred 
which is a cumulative 7 per cent. as 
well as a participating stock. 


Big Profits on French Order 
The prospects ahead of the company 
for the present year appear to be 
) There is the munitions 
business that has come to them 
steadily. Then they have the larger 
part by far of 6,000 car order for the 
inion government, and prospects 
for more very shortly. In addition 
‘there is the order from the French 
government for twelve mine sweepers 
at $200,000 each, amounting to $2,- 
400,000 in the aggregate. From all 
accounts the profits on these will run 
into a good figure, one estimate being 
over fifty per cent. of the total. An- 
other favorable feature of this order 
1s the fact, THE FINANCIAL POST 
's informed, that the French govern- 
ment has arranged to advance 20 per 
cent. of the total amount for initial 
*xpenses in connection with sheds, 
Ways, etc, at the Fort William plant, 
contract fer the construction of 
which ‘Was given last week to the 
Dominion’Bridge Company. This ad- 
Vance of $480,000, it is said, will pay 
over the cost to the company of 
early construction work. These 
aoe are to be delivered by the 
“ose of navigation so that they may 
Sart on their overseas trip before 
waters are sealed by winter. 

Fight on for Meeting 

Ty the annual meeting will be 
. 8 not known yet. Sixty days’ 
Rotice must be given and this has not 
out yet, and it may be June or 


; vuly before the shareholders meet, 


the year ended on Sept. 30 

| There:are rumors in the air that 
time of these are showing signs of: 
action at the conditions of 

Profits, and are wondering why the 


Te A ER 


It is ad- well in the matter of taking care of 


mitted that the latter item must 


sing this point with THE FINAN- 
CIAL POST was this: “Why do they 
not stick to the original business of 
car building, instead of risking our 
money in unknown ventures such as 
shipbuilding, and to some extent in 
munitions that call for heavy outlays, 
when their surplus is not large?” To 
the latter objection, as to munitions, 
the obvious reply of the company 
would be that orders for munitions 
were accepted when other business 
was not brisk. 


Stock One-fifth of Former Price 

There is always present a certain 
“soreness” from the point of view of 
the stock market. Time was when 
the shares of the Canadian Car & 
Foundry Company were selling at 
over 100, and the most of the holders 
probably bought at above par. Now 
the stock is holding around 23, al- 
though a brief flurry took it up to 25. 
The gulf between what is and was 
is a very deep one, and this fact in 
itself is apt to provoke a feeling of 
impatience in the average sharehold- 
er. This feeling may result in‘a live- 
ly fight at the annual meeting. 


OUTLOOK FOR TRADE IN RUSSIA 
AFTER THE WAR 
Continued from page 1. 
cheaper from other nations than they 
can from Germany, and also that the 
conditions surrounding the sales are 
better and fairer. But Germany has 
had a strangle hold on the trade of 
that country for a long time. 
Making a Start 

“What success had been met in 
bringing Canadian goods into the 
Russian market to compete with the 
product of Germany?” was a further 
inquiry. 

“A good start was being made, and 
I am firmly convinced that there were 
good prospects of success,” replied 
Mr. Pickard. “You see, it is this 
way, the trade conditions are entirely 
dependent on the transportation, and 
even at their best these facilities in 
Russia are poor. Recently the bulk 
of trade has entered Russia at Vladi- 
vostock. The line leaving there runs 
as a single track. It is safe to say 
that it. takes three months for a car 
of goods to go from there to Moscow. 
In broken lots the time taken for that 
trip would be much longer, as much 
as six months at times. It is quite 
within reason to place the time that 
it takes a shipment to go from a Can- 
adian point to Moscow at well on for 
a year. The congestion at Vladi- 
vostock just now is almost past des- 
cription. Everything is piled up 
there. I have heard men who know 
the conditions trying to figure out 
just how much war material is piled 
up there, but a person can’t grasp the 
confusion into which the shipping 
trade at this great Russian port has 
fallen. Much the same thing will 
apply to Archangel, the only differ- 
ence being that there is not as much 
material*coming in at that northern 
point to get piled up. Archangel is 
open for trade from about the first 
week in May until the end of October. 
That is where the ice-breakers are 
operating that Russia bought from 
the Canadian Government. 

The Same All Through 

“What applies to these two great 
Russjan ports applies to Russian rail- 
roads all through. There is not a 
single irich of space that is not used 
on every train that now runs. On one 
trip I made of considerably over one 
hundred miles six of us had to stand 
packed in a small toilet compartment. 
A person going on a long journey in 
Russia just now has to put up with 
all sorts of inconveniences., some of 
them being of a most disagreeable 
nature. I found it necessary to leave 
all my personal belongings behind 
when I came from Moscow, as there 
was no chance at all to find space for 
them on any of the trains. The roll- 
ing stock of the railroads is almost 
done for. The country just now can 
neither manufacture or repair the 
engines or ears. I know of one round 
house where an average of twenty 
locomotives used tobe handled every 
month and made fit for use again. 
Now that shop cannot turn out more 
than one a month, and the work is of 
a very indifferent sort. The cr win- 
dows are nearly all broken, and there 
is a general run-down, gone-to-pleces 
appearance over the whole system. 
Roving bands of soldiers seem to 
think they that they have a prefer- 
ence in anything. and they apply this 
to the trains as they do to everything 
else. Travelling in Russia just nowp 
is not altogether a pleasure jaunt,” 
laughed Mr. Pickard. 

German Trade Methods 

According to Mr. Pickard, Germany 
had a wonderful system of following 
up her industrial expansion with her 
banking facilities. “As soon as & 
German industry had found or de- 


collections. It is well known in Rus- 
sia, probably not here, that a number 
of the big banking houses there are 
really German institutions doing busi- 
ness under Russian names. United 
States has been taking steps to help 
her business ‘interests there by open- 
ing up branch banks. Not long ago the 
National City Bank opened an office 
in Petrograd, and later on a branch 
in Moscow, the idea being to make it 
easier for, American trade to be de- 
veloped and financed there. German 
methods of doing business did not 
bring much favor .with many of the 
Russian people. There was a feeling 
all the time that the’-German was 
getting the Russian country piece- 
meal, and the Russian people resent- 
ed it. 
popularity of the war at the outset. 
There were other reasons as well, but 
the chief one seemed to be summed 
up in the words that Russia was anx- 
ious to get a ‘crack at the German.’” 
Mr. Pickard does not believe that 
Russia will repudiate her obligations, 
as announced by the Bolshevik Go- 
vernment. “The Russian business 
world sooner or later will have to go 
into the markets of the world again 
if they intend to do business. If this 
mad idea of debt repudiation were 
successful, no firm, corporation or 
nation would want to do a _ cent’s 
worth of business with Russia. For 
her own protection she will have to 
discharge her obligations. The 
amount of the debt looked so big to 
the Bolshevik Government when it 
came into power that they could see 
no way out. They simply said, ‘We 
ean never pay this. It’s too great.’ 
To the present Russian mind Social- 
ism means freedom, the getting of 
what they want without paying for 
it. But to the Russian mind this can- 
not appeal permanently, for there is 
an inherent honesty: in the great 
peasant body. In all my experience 
with them I never lost anything.” 


WILL GUARANTEE BANK LOANS 
ON SEED GRAIN 
Continued from page 1. 

it will stand behind the banks in any 

losses they may sustain by reason of 

loans for seed in the event of.a crop 
failure. 

In the matter of machinery the 
situation is much in the air. Severai 
tractor firms are protesting strongly 
against the Dominion purchase of 
Ford machines, in so far as the other 
reliable firms’ were not asked -to ten- 


‘der on a supply. It is claimed by sev- 


eral manufacturers that the costs of 
distribution are so heavy that the ac- 
ceptance of a large order such as was 
placed enables the price to be consid- 
erably reduced. As it is, a large num- 
ber of these small machines are being 
withheld because so many farmers 
are waiting to see if they can get a 
Ford machine. One concern, which 
has an order for 1,400 tractors to an 
Allied Government, says that they 
could have placed in March and April 
any reasonable number. 


Apropos the machinery question. 
the ‘proposals of J. Lockie Wilson at 
Winnipeg recently for a gtandardiza- 
tion of parts, as an aid to greater. effi- 
ciency in production, is somethin 
that merits consideration. The deleyvs 
caused by the farmer’s waiting for 
repairs, the trouble caused by the dup- 
lication of machines almost identical 
in design, argues strongly for a stan- 
dardized binder, mower, seed drill. 
etc., as a war measure. Just as the 
city man demands a standard: size of 
plumbing and electric fixtures. so the 
farmer is beginning to demand a stan- 
dard type of farm implement. 

The difficulty of securing mill feeds 
that is being experienced by the farm- 
ers in the dairy and feeding districts 
is impressing upon farmers the need 
for a more generous seeding of barley, 
oats, and peas this year. More wheat. 
of course, will furnish more bran and 
shorts, but the using of more alfalfa. 
clovers,!vetches, flaxseed, soy beans. 
buckwheat, and. similar feeds will 
have to be advocated as it is in Eng- 
land if the livestock population is to 
be maintained at its present totals. 
The whole question of Canadian pro- 
duction suffers from a lack of co-or- 
dinating leadership. 

The question of Chinese labor does 
not appeal to very many public men. 
who see dangers that it would be hard 
to overcome. In France the Chinese 
work under military direction. and 
some such scheme would be necessarv 
here if their introduction were made 
into Canada. 


CHANGE OF CONTROL 


New Executive Heads Abbey Effer- 
vescent Salt Co. pore, 
The control of the Abbey Effer- 
vescent Salt Co., Limited, of Mont- 
real, has been transferred as a re- 
sult of the annual meeting this week. 
In place of George W. Sadler, presi- 
dent, and F. Wilson-Smith, vice-presi- 
dent, Robert S. Tyus has . 


veloped a new avenue for business, as president, and ¢ 


LARGER PROFIT: 
FOR DOMINION. 
CANNERS COY. 


Earned Twenty Per Cent. 
More Than Record Figure 
of Previous Year 


CLEARING OFF ARREARS 


After Allowing for Depreciation and| 


Conservative Inventories, Com- 
‘pany Is Able to Pay Up Back 
Dividends This Year 


This was the cause for the]. 


In spite of a very disappointing 
season from the standpoint of pro- 
duction and. notwithstanding other 
adverse features, both commercial 
and financial, the report presented at 
this week’s annual meeting of the 
Dominion Canners Limited must be 
regarded as remarkably satisfactory. 
The company was able to show a 20 
per cent. increase over the experience 
of 1916 in net earnings, these amount- 
ing to the large figure of $800,529. 
After deducting bond interest of 
$108,263 and preferred dividends of 
$160,342, there was left the sum of 
$531,913 to be carried to profit and 
loss, bringing the balance in that ‘ac- 
count up to $990,338. A comparison 


of the 1917 performance in this rés- 


pect, with the showing in the two 


preceding years, may be shown as foi- 
lows: 


Summary of Profit and Loss 
1915 1916 . 1917 
*$294,438 $668,007 $800,529 
113,180 111,280 106,263 


$407,618 $556,777 $692,255 
39,000 279,176 160,342 


Profit 
Interest .. <. 


Pref. Div. ... 


$446,620 $277,601 $531,913 
627,438 180,813 458-415 


$180,813 $458,415 $990,338 


Prev, Bal. . . 
Balance 
*Loss. 


The company’s balance sheet con- 
tains some interesting features. It 
should be noted, as indicating forward 
progress, that bank loans have been 
cut from $1,839,217 to $897,063 and 
intimation was given in the presi- 
dent’s report that these would soon 
be wiped out. Provision has also been 
made for the clearing off arrears of 
preferred dividends, the sum of $320,- 
684 being charged up for that pur- 
pose. - This includes $40,085, being the 
regular quarterly dividend paid on 
January 2. The payment of arrears 
will be. made on April 1, half in cash 
and half in Victory Loan bonds. 

The inventory of raw materials, 
supplies and manufactured goods on 
hand was taken conservatively and 
shows little change from 1916. De- 
preciation was cared for to the extent 
of $258,182.. This brought the assets 
down to $9,978,673, as compared with 
$10,430,108. - All these figures are ex- 
hibited as follows: 

Assets 

; 1916 1917 
Accounts receivable .$ 1,552,006 $1,718,079 
Manuf. goods 461,099 471,699 
Raw materials, ete.. 1,203,386 
Cash on hand pacounts 
Investments 635,533 
Inactive 6,543,127 - 6,231,358 

34,955 «18,705 


Deferred charges : 
_ _ $10,430,108 $9,978,673 
Liabilities 
1916 1917 
Accounts payable . 0 $ 764,812 


Bank loans - 7 
Bonded debt ‘seen iain 


2,290,600 
2,794,000 

320,684 

000 150,000 
458,415 990,338 


$10,430,108 $9,978,673 


In his report to the shareholders, 
President Nairn said, “No one can 
forecast the future. There are. so 
many uncertainties, and it seems nec- 
essary to protect ourselves against 
the unforeseen. We are still at war 
and new conditions are daily develop- 
ing. 

“Last year, we advised you that we 
were diligently working up- our ex- 
port trade and this particularly has 
been of material assistance to us but 
owing to transportation and foreign 
financial conditions this trade is now 
practically cut off. 

“Owing to the high cost of labor, 
everything that is purchased in con- 
nection with our canning industry ts 
much higher than in former years. 
Labor, as you -know, has advanced 
considerably; tins have also greatly 


1,177,511 


356,135 


Common stock . ... 
Preferred dividends. 
Insurance reserve . 
Profit and loss bal.. 


Therefore 


oe e ‘ " 


Public Confidence : 


Assets undsr Administration :— 


NOE ea ee 


SONS os ee ie 


$69,100,000 
$76,700,000 - 


Write fos our 1917 Report 


Dafional Grust Company 


$1,500,000. 


$1,500,000. 


18-22 Kinc Street East, Toronto. 
Ss 


Nova Scotia Steel & Coal Company, Limited 
. AND SUBSIDIARY COMPANIES 


December 31, 1917 
BALANCE SHEET 


ASSETS, 
Mining Properties, Real Estate, Buildings, Plant, Mechin- 


ery and Equipment, Less Depreciation 


Company’s Own Bonds Purchased for Sinking 


Fund 


Deferred Balances Receivable on Houses Sold 


Current Assets: 
Inventories at or below cost 
Accounts and bills receivable 


Dominion of Canada Victory Bonds, First 
instalment on subscription of $500,000.00 


Cash in banks and on hand 


Deferred Charges to Operations: 


Commission and discount on securities 


issued, less amount written off 


Development, expenditures, ete. ........ 


Insurance and steamers hire prepaid 
‘ LIABILITIES. 
Capital Stock: 


Eight per cent. cumulative preference. 


Authorized and issued, 10,000 shares of 


$100 each 


Ordinary authorized and issued, 150,000 


shares of $100 each 


Six Per Cent. Cumulative Preference Stock 
of the Eastern Car Company, Limited. ... 


Bonded and Debenture Debt: 
Five. per cent. first mortgage 
sinking fund gold bonds 
due July 1, 1959; Author- 
ized 
Less—Redeemed by sink- 
ing fund 


Six per cent. first mortgage 
‘sinking fund gold bonds of: 
Eastern Car Company, due 
July 1, 1952 

Redeemed by sink- 
ing fund 


Six per cent. first mortgage 
bonds of the Nova Scotia 
Land Company, Ltd., due 
July 1, 1924 

Less—-Redeemed by sink- 
ing fund 


Six per cent. 
benture debt 


mortgage de- 


Current Liabilities: 
Bills payable 
Accounts and wages payable 


Interest accrued on bonds and debenture 


stock 


Dividend on preference stock payable Jan. 


15, 1918 


‘Dividends on ordinary stock payable Jan. 
375,000 .00 \ 


15,°1918 


Deferred Credits to Income 
Reserves: 


For-relining furnaces, coke ovens, renew- 
als, etc., and for business profits and 
income taxes to Deeember 31, 1917.... 

For car contract and shipping contingen- 
COS OB e555. Wa wih i oe ered aweekade ti 


General reserve 


Surplus 


2,163,022.77 


257,577 .35 


1,000,000 .00 
32,500.00 


4,478,600 .00 


$22,988,438 .96 


$ 109,394.39 


72,786.14 
—anmevmnenne $83,180.53 


5,555,323 .79 
4,275,206 .50 


- 50,000 .00 
12,043,553 . 06 


652,485.67 . 
$35,866,658 . 22 


$16,000,000. 00 
760,000.00 


5,742,422 .65 


26,300 .00 


11,214,822. 65 


258,288 . 58 
915,617 . 26 


311,208 . 45 
20,000 .00 


1,880,114. 29 
635,171.00 


936,596 . 02 


719,861.80 
2,000,000 .00 


3,656,457 . 82 
1,730,002 . 46 


$35,866,658 . 22 


Nova Scotia Steel & Coal Company, Limited. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNTS, 
FOR THE YEAR ENDING DECEMBER 31, 1917. 


Combined profits from operation, after providing for main- 
tenance and renewal expenditures, but before deduct- 
ing depreciation, interest charges, etc. ............... $3,069,449. 23 
Yeduct: Proportion of commissions and discounts on securi- fe 
ties written off, provision for depreciation, income tax, 


Profits before charging interest 
Deduct—Interest: 


976,113.20 


On the 5% Mortgage bonds of the Nova Scotia 


Steel & Coal Company, Limited 
On the 6% Debenture 
Steel & Coal Company, Limited 


tock of the Nova Scotia 


On the 6% Mortgage bonds of the Eastern Car 


Company, Limited * 
On bank loans and advances 


Total net profits 
Add--Surplus, January 1, 1917 


Deduct: 


752,858 .20 
$1,340,477 .83 


$4,872,592 .46 


Dividends on 8% Cumulative - preference 


stock of the Nova Scotia Steel & 


Coal 
Cou LAs kc cn Pa Ct eve te tener thneenk 


$ ~80,000.00 


Cash dividends declared on the ordinary 


stock of the Nova Scotia Steel & Coal 
00.5 Utds os vias csge ces conde cvencntacees 


562,500.00 


Stock dividends declared on the ordinary 
stock of the Nova Scotia Steel & Coal Co., 


Dita nS ccs wide sides oh bea ee ees aaek ae 


Surplus carried forward 


-- 2,500,000 .00 


PRICE, WATERHOUSE & COMPANY. 


Sist, 1917, and we certify 
properly drawn up and shows the 
panies at December 31, 1917, and the 
correct statement of the results 


of the operations for th 





RIORDON PROFITS 
MAKE RECORD 
OF $1,943,651 


Increase of $400,000 Over 
1916 and $1,500,000 
Over 1915 


SURPLUS OF $1,851,812 


Earnings on Common of : 21.37 Per 
Cent—Large Amount. for De- 


The Riordon Pulp & Paper Com- 
pany which came into prominence last 
year through its remarkable showing 
of profits of $427,000 for 1915, in- 
creasing in a single year to $1,526,- 
000, has kept up to the reputation it 
established then and the statement 
issyed on Thursday of this week 
showed that the past year’s earnings 
had increased to $1,943,651, or nearly 
five times what they had been two 
years ago. The gain is even more 
marked than these figures show, as 
the profits for 1917 allow a substan- 
tial sum for war taxes for 1916, while 
no such déduction was made from the 
1916 profits. From the common divi- 
dend standpoint the result works out 
very satisfactorily, for after allow- 
ing $766,055 for depreciation for 
1917, in place of $149,481 in 1916, and 
only $69,863 in 1915, there is a net 
balance available for common stock 
dividends of $962,943, representing 
21.37 per cent., as compared with the 

1 dividend paid of ten per cent. 
If the same depreciation had been 
allowed as the year before the per- 
centage earned on the common would 
have been 28.7. After paying the 
dividends there was a surplus carried 
forward of $512,942, which added 
to the previous surplus of $1,- 
338,870 makes a total of $1,851,812. 

In the profit and loss account there 
is an addition to the earnings of the 
company on operation of $52,537, for 
the first time in the last report, and 
presumably due to the connection 
with the Ticonderoga Pulp & Paper 
Company, of, which Riordons secured 
a majority control of the stock at the. 
end of 1916. As the Ticonderoga 
Company paid twenty per cent. last 
year on the stock this addition would 
suggest that the amount of the stock 
held by Riordons was $262,685, out 
of the total, of $360,000, or nearly 75 
per cent. The value of this invest- 
ment is evident when it is remem- 
bered that Ticonderoga showed earn- 
ings of $455,000 on the $360,000 stock, 
of which Riordons’ share would be 
over $331,000 on an investment of 
$262,665, in a single year. 

The increase in the depreciation ac- 
count for “exhaustion of timber 
areas and depreciation of plant and 
equipment,” made the amount over 
five times what it was last year, and 
eleven times what it was in 1915. 
This large depreciation deduction left 
the net profits at $1,032,942 as com- 
pared with $1,235,736 for the previous 
year. The figures for the three years 
were as follows: 

1917 1916 1915 
Profits .. ..$1,891,113 $1,526,615 $427,049 
_ Mise. inc. . 52,537 veltesbin TPR vae ed 


$1,943,651 $1,526,615 $427,049 
Deprec. res. 766,085 149,681 69,863 
MNNORE Hoi dea ek 46,083 64,628 
Mort. int... 120,158 ~ 95,315 91,304 
Disc. on sec. 24,500 ....... 0 .....0s 
Net profit. .$1,032,942 $1,235,736 $201,254 
Pref. div. . 0, J 


Bal. available 
for com. ..$ 962,942 $1,165,736 $131,254 
Com. div. .. 460,000 202,500 ....... 


Surplus . ..$ 512:942 $ 963,286 $131,254 
Prev. sur, . 1,388,870 375,634 244'380 


ne aa ee 


Sur. for’d .$1,851,812 $1,338,870 $375,634 
The balance sheets shows an excel- 
lent position and a considerable im- 
provement over the previous year. 
The liquid assets amount to $2,785,911 
as against $790,146 of current liabili- 
ties, a working surplus of $1,995,770 
compared with $1,585,580 in 1916. 
The figures are: 
Liquid Assets— r 
1917 1916 
$ 702,387 $ 619,268 
-. ++, 1,940,204 
110,855 
32,520 


$2,785,911 $2,529,828 


ia 
Bo'es 
$ 790,146 $ 944,248 


ee 


Bal., working cap... .$ 770 $1,585,580 
. The ieomdeeiae pr increased 


loans have disappeared entirely from 
the statement for this past year, while 


aa casas aaa ios 


AUSTRALIA’S WHEAT 
Proposal to Ship Supplies to Canada 
and the States 

SYDNEY.—A committee appointed 
to advise the New South Wales Go- 
vernment with reference to the wheat 
accumulations has unanimously re- 
solved to ask the Federal Government 
to make representations to the Im- 
perial authorities to approach the 
United States for all available ship- 
ping space for the despatch of Aus- 
tralian wheat to the United States 
and Canada, so that those countries 
may be enabled to make an equal 
quantity available for the Allies. 

One speaker estimated that 150,- 
000,000 bushels would thus be avail- 
able to the United States in the im- 
mediate future. 


SUBSTANTIAL 
FEES UNDER | 
LICENSE ACT 


Some Wholesalers Will 
Have to Pay as High 
as $1,400 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


‘The order-in-council requiring _li- 
censes for wholesale grocers, grocery 
brokers and grocery commission men 
has at last been made public. These 
licenses must be in the hands of the 
operator on April 1, and the license 
number must appear on all stationery 
and business papers used by the li- 
censee. The fee for such license is 
$20 for every $100,000 or under and 
$10 additional for every additional 
$50,000 or fraction thereof. This in- 
nocent appearing item is causing a 
considerable amount of discussion in 
wholesale circles, 

In the nature of the businesses 
licensed the turnover is a very large 
item. Big business done on a small 
margin for profit has always been the 
condition prevailing in the wholesale 
trade. That means a pretty substan- 
tial element in the tax itself. The 
turnover of almost any of the smaller 
wholesalers would run well over the 
million mark, this would entail a li- 
cense fee of $200. Many of the lar- 
ger wholesalers would double or quad- 
ruple this figure. As an instance, one 
Montreal wholesaler admits an an- 
nual turnover of $7,000,000, and this 
would entail a license fee of $1,400, 
which is rather too substantial an 
item to be lightly considered. ; 

There is a general feeling that the 
fee is too high, and that it will be 
burdensome on the businesses taxed. 
There appears-to be no satisfactory 
reason for this high rate. The grocery 
commission agent and broker is let 
off with a flat rate of $25 per annum. 

Among the restrictions imposed by 
the license is a prohibition against 
any holding of goods to increase the 
price, or any attempt to restrict a 
market or monopolize a supply. 

A Sop to Public Opinion 

Another regulation prevents trad- 
ing between different wholesalers or 
different branches of the wholesale 
trade tending to enhance the cost of 
the goods. Where such transactions 
take place it must be on the basis’ of 


Stock Movements of the Week | 


Week ending March 8: 
Banks— Ask Bid 
B. N. A. re 
Commerce 
Imperial 
Montreal ’ 
Nova Scotia 
Transportation— 
Brazilian 
~Can. Steam., 
+ pref. 
Can. Pacific 
Montreal Trams. ....... 150 
Quebec Railway 
Twin City 
Winnipeg Electric 
Telegraph, Light and Power— 
Bell Telephone 
Consumers Gas 
Civie Invest. 
Mackay, fom. .......... 
Pg: MR seeks Lees 
Shawinigan 
Industrials— 


Brompton Pulp ......... 

B.C. Fish. com 

Can. Cement, com. ..... 
Do., pref. 

Can. Car, com. 
Do., pref. 

Can, Cottons .. 

Can, Gen. Elec., com.... 

Dom. Canners, pref 

Dom, Iron, pref. 

Dom. Steel Corp. 

Dom. Textile, com. ..... 
i ON ean Vib Kons 

Laurentide 

A. Macdonald, com, .... 

Maple Leaf, com. ...... 
Deo., pref. 

Mon. ns com. ..... 


_a Knit., 


we tee 
2 ers 5 % 


a split commission in order that only 
one regular charge shall apply against 
the goods. This seems a reasonable 
proposition. The restriction prohibit- 
ing the destruction of products suit- 
able for food or of wilfully permitting 
waste or deterioration is evidently a 
sop to public opinion, in the conviction 
that dealers make a common practice 
of destroying half their goods to 
maintain a price on the balance. As 
such conditions are almost wholly 
imaginary this restriction will not 
bear very heavily on the trade. 

The license required by the produce 
wholesaler also entails a substantial 
license fee. The actual fee required 
is only half of that required for the 
wholesale grocer, or $10 for every 
$100,000 or fraction thereof, and $5 
for every additional $50,000. As 
transactions, including as they do, 
large export activities would total a 
turnover probably double that of the 
wholesale grocer, the tax will be seen 
to be equally burdensome on _ this 
branch of the trade. The terms of 
the order requiring the license are 
similar to those regulating the whole- 
sale grocer. In addition, however, 
there is a clause making it illegal to 
buy or demand ‘payment for bad eggs 
in excess of 1 per cent. on each trans- 
action. This clause reaches right 
back to the producer and should mean 
an improved standard of eggs and a 
consequent decrease in the enormous 
wastage that has always obtained in 
these goods. 


U.S. TRADE 


Great Increase in Exports and Im- 
ports of Materials 


Reports from Washington that the 
complete control of imports and ex- 
ports just taken over by the govern- 
ment will give opportunity to de- 
termine the classes of manufacturing 
material and manufactures to be im- 
ported and exported during the re- 
mainder of the war lends interest to 
a study by the National City Bank | 
of New York of the principal articles 
forming the manufacturing material 
entering and leaving the United States. 
Manufacturing materials, imported in- 
to and exported. from the United 
States show in each case an increase 
of about two-thirds in total value 
since the beginning of ‘the war. 
Manufacturing material imported in 
the fiscal year 1914, all of which pre- 
ceded the war, aggregated $952,000,- 
000 and in 1917, $1,585,000,000, an 
increase of 65 per cent., while manu- 
facturing material exported grew 
from $1,167,000,000 in 1914 to $1,- 
924,000,000 in 1917, also an increase 
of 65 per cent. 

‘ These figures of the total of manu- 
facturing material exported and im- 
ported include not only the raw ma- 
terial, but the partly manufactured 
material intended for further use, in 
manufacturing such as pig copper, pig 
tin, steel bars and billets, sole leather, | 
etc., etc. In practically all of these 
articles for use in cinnietaahndle: | 
whether in the raw state or partly 
manufactured, there have been large 
increases both in imports and exports, | 
though the growth in quantity is not| 
as great as that indicated by the fig-, 
ures of value, since in practically all 
cases the price per unit of quantity | 


is now larger than prior to the war.| 


| 


Minimum | 
High Lew Prices 
112 112 112 
185 185 185 
115 115 185 
210 210 210 


248 


32 
39% 
72% | 
. 150 
15 
48 
128 
144% 


_Tm FINANCIAL Post OF CANADA _ 


ea 


The Dominion 


[Income War Tax 


Its Meaning and Application, 


HE Dominion Income War Tax Act, passed at the last session of 
Parliament is now in force and all those liable to taxation under 
the provisions of the Act must file the required returns for the 

year 1917, on or before 31st March, 1918. 


The Act provides that there shall be assessed, levied, and paic upon 
the 1917 income of every person residing or ordinarily resident in 
Canada, a tax upon income exceeding $1500 in the case of unmarried 
persons and widows or widowers without dependent children, and 
upon income exceeding $3000 in the case of all other persons. 


. Corporations and joint stock companies carrying on business in Canada, 


no matter how created or organized, shall pay the normal tax upon 
income over $3000. The fiscal year of corporations and joint stock 
companies may be adopted if desired. _ 

Your Immediate Obligation.—You are now required by law to 
fill out in triplicate, one or more of the five special forms enumerated 
below. Read the particulars about the forms provided, then note the 
form or forms that fit your case. ‘ Don’t forget to make three copies. 
You keep one copy, and in the case of Forms T1 and T2, deliver two 
to the Inspector of Taxation for your district In the case of Forms, 
T3, T4 and T5, two copies must be filed with the Commissioner of; 
Taxation at Ottawa. | 

Penalties.—Default in filing returns renders the person or persons 
liable on summary conviction to a penalty of one hundred dollars for 
each day during which the default continues. Any person making a 
false statement in any return or in any information required by the 
Minister of Finance shall be liable on summary conviction to a penalty 
not exceeding ten thousand dollars or to six months imprisonment, 
or to both fine and imprisonment. ty . 


FORMS TO BE FILLED IN AND FILED. _. 


individuals.—Form 71 is for all individuals having the requisite 
income. Fill in pages 1, 2 and 3, make no marks on page 4. 

In giving particulars of dividends received, state amount received 
from each company, listing Canadian and Foreign Companies separ- 
ately. : 

Partnerships as such need not file returns, but the individuals forming 
the partnerships must. 

Corporations and Joint Stock Companies must fill in Form T2, 
showing total income. Amount paid during the year to Patriotic and 
Canadian Red Cross Funds, and other approved war funds, should be 
shown under Exemptions and Deductions. A financial statement 
should also be attached. In giving particulars of dividends received, 
state amount received from each Company, listing Canadian and 
Foreign Companies separately. ; 
Trustees, Executors, Administrators of Estates and Assignees 
use Form T3, to state particulars ot the distribution of income from 
estates they are handling. A separate form is required for each 
estate and total incomes must be given as well as distribution thereof. 
Employers. On Form T4 employers shall make a list of the names of 
employees and amounts paid to each in salaries, bonuses, commission, 
or other remuneration wherever the combined sum of such remuneration 
for the calendar year 1917 amounted to $1000 or more. This applies 
to all classes, regardless of number of such employees. 
Corporations Listing Shareholders.—Corporations and Joint Stock 
Companies shall list on Form T5 Shareholders residing in Canada to 
whom Dividends were paid during the calendar year 1917, stating the 
amounts of dividends and bonuses paid to each. 

Don’t wait ‘till the last minute. Get the necessary forms now, and 
make your information accurate and complete. . 


Forms may be obtained from the District Inspectors of Taxation 
and from the Postmasters at all leading centres. 


Postage must be paid on all letters 


and documents forwarded by mail Department of F inance 


| Ottawa, Canada 


J. B. KILGOUR, 59 Victoria Street, Toronto, Ont., Inspector of Taxa 1 


tion in Toronto (District No. 1), comprising the City of Toronto. 


HUGH D. PATERSON, 59 Victoria Street, Toronto, Ont., Inspector of 
Taxation of Toronto (District No. 2), comprising the Counties of York (not 


including Toronto), Peel, Grey, Muskoka District, Dufferin, Durham, On- 
tario, Simcoe, Victoria and Haliburton, Parry Sound District. 


Smelting Company of 
Limited 


DIVIDEND No. 2 


HE Annual General Mee 

4 Shareholders o7 this B 
held at its Head Office, St. JE 

Monday, the Eleventh d 

next, at 12 o’clock noon 

ption of the Annual Report 

iments, and the Election of 


—— 


DIVIDEND of One and 
ters per cent. (1% %) 


ecord March 28th, 1918. 
By order of the Board, 
JOHN T. F. 
Secreta 
‘Montreal, February 15th, 19 


Dominion Glass Gr 
Limited — 


DIVIDEND NOTIG§ 


es 


PNOTICE ‘is hereby given ce 
dividend of one and th 


‘cent. (1%4%) has been declared 
. Stock of Dominion Gj 


3 ited, for the three month 
ifth day of March, 1918, » 
the first day of April, 1913, 4 
of record at the close of bu 
the twelfth day of March, 191 

| By order of the Board. 
MERVYN OF 


' Montreal, 2lst February, 191 


Bank of Nova 


Dividend No. 1f 
OTICE is hereby given 
dend at the rate of 
eent. per annum on the pa 
Stock of this Bank has b 
_for the quarter ending Ma 
that the same will be pag 
after Tuesday, the 2nd 
next, at any of the offices} 
The Stock Transfer Book 
| from the 16th to the 30th 
_ clusive. 
By order of the Board. 
H. A. RICHARDSO 
; Gene 
, Halifax, N.S., Feb. 26th, 


The Sherwin- 
| Co. of Canads 


} NOTICE is hereby given 
 o. seventh quarterly dividend 
_ Miree-quarters per cent. (1% % 


Books not closed. 
By order of the Board. 
J. H. GO 
Montreal, Feb. 27th, 1918. 


PENMANS LI 


DIVIDEND NC 


5 NOTICE is hereby given tna 


one year ago they amounted to $496,- | seeihencieniseehltndenhphithllenieiascdnieminie amnesic iui cute 
The capital stock stands at $5,- 


, f "Te ee 
| Do. p : “A: 8 os re UNLISTED SECURITIES Can. L. & Power 5’s ...- 
oe _ Can. Fairbanks, pref. .. 
pref : Bid Asked{ Can. Machinery, com. .. 
Abitibi Power, com...... 40.00 46 00 Gis ORES a cde sonid cn Goes 
DOs: BONE aides cs cine: 20 00 8900) Do., 6's 


Riordon Pulp, com 
Russell M pref... De., 7% deb. ......5.. 


Sherwin- Wi liams, - ‘ 
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The Consolidated Mining and 
Smelting Company of Canada, 


. . « 
Limited 
DIVIDEND Neo. 28 


18 HEREBY GIVEN that a Divi 


| ae Two and a Half Per Cent. (244%) 
jd-up Capital Stock of the Company 
oe Sod oe oe te 


day been 
wus, to shareholders of 


dose of business on the 1lith 
ms. 
By order of the Board, 


record at the 
day of March, 


J. KITTO, 


Secretary. 
Toronto. March ist, 1918. 


LT 


he Montreal City and 


District Savings Bank 


HE Annual General Meeting of the 
T Shareholders of this Bank will be 
held at its Head Office, St. James Street, 
on Monday, the Eleventh day of Febru- 

next, at 12 o’clock noon, for the re- 


ion of the Annual Reports and State- 
~_ aac the Election of Directors. 


By order of the Board, 
A. P. LESPERANCE, 
Manager. 


Montreal, January 9th, 1918. 


Smart-Woods, Limited 
DIVIDEND NOTICE. 


ee 


DIVIDEND of One and three-quar- 
ters per cent. (1%%) on the PRE- 
FERRED STOCK of SMART-WOODS, 
LIMITED, has been declared for the 
Quarter ending March 3ist, 1918, pay- 
able April 1st, 1918, to shareholders of 


record March 28th, 1918. 
By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. 


Montreal, February 15th, 1918. 


WDominion Glass Company, 
Limited 


if DIVIDEND NOTICE 


aa 
5 


a NOTICE is hereby given that a quarterly 


+. dividend of one and three-quarters per 
emt. (1%%) has been declared on the Pre- 
ferred Stock of Dominion Glass Company, 
Limited, for the three months ending the 
twelfth day of March, 1918, payable Monday, 
the first day of April, 1918, to shareholders 


He of record at the close of business Tuesday 


the twelfth day of March, 1918. 
By order of the Board. 


MERVYN OFFER, 
Secretary. 


Montreal, 2ist February, 1918. 


7 Bank of Nova Scotia 


Dividend No. 193 
NOTICE is hereby given that a divi- 
dend at the rate of Fourteen per 
cent. per annum on the paid-up Capita 
Stock of this Bank has been declared 
for the quarter ending March S8ist, and 
that the same will be payable on and 
after Tuesday, the 2nd day of April 
next, at any of the offices of the Bank. 
The Stock Transfer Book will be closed 
from the 16th to the 30th proximo, in- 
clusive. 
By order of the Board. 


H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., Feb. 26th, 1918. 


The Sherwin-Williams 
Co. of Canada, Ltd. 


NOTICE is hereby given that the twenty- 
th Seventh quarterly dividend of one and 
Tee-quarters per cent. (1%%), being at the 
rate of seven per cent. (7%) per annum, upon 


@ ‘ Preferred Stock of this Company, has been 


aed, payable to Shareholders of Record 
At fteenth day of March, nineteen-eighteen, 

that cheques for the same will be duly 
= to them on the thirtieth day of March 


Books not closed. 
By order of the Board. 


J. H. GORDON, 


Secretary-Treasurer. 
Montreal, Feb. 27th, 1918. 


eee enn ERSTE 


PENMANS LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that a Dividend of 
hen desl one-half per cent. (114%) has 
the Cay red on the Preferred Shares of 
seat ital Stock of this Company, for the 
May . ending 30th of April, 1918, payable 

ne. 1918, to shareholders of record of 
¥ of April, 1918, 

- Dividend of one and one half per 
eparinr 2%) on the Common Shares for the 
at the eetine 80th day of Apri, 1918, being 
Serb of six per cent. per annum (6%), 
iene ‘Sth of Mey. 1918, to shareholders of 

of the 6th of May, 1918. 


—————, 


LAURENTIDE COMPANY, 
LIMITED 


emanate 


DIVIDEND NOTICE 


N dividend. of 246% on this “Gunman 
capital stock has been declared, payable on 
Tuesday, the second of April, nineteen hun- 


dred and eighteen, to Shareholders on record 


t the cl f bus 
at thee sone a iness on Saturday, the 23rd 


By order of the Board, 
W. F. ROBINSON, 


Montreal, Mareh 5th, 1918, 


Dominion Textile Company 


Secretary. 


NOTICE OF DIVIDEND 


A DIVIDEND of one and three-quarters per 
t. (1%9 Com 
the Domne TEXTILE COMPANY Lint 
the quarter end- 
ing 3lst March, payable April ist, to 
shareholders of record March 15th, 1918. 


By order of the Board, 


JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


Penmans Limited 


BONUS ON COMMON STOCK 


NOTICE is hereby given that a Bonus 

of one per cent. (1%) has been de- 
clared on the Common Shares of the 
Capital Stock of this Company, payable 


15th of May, 1918, to Shareholders of 
record of 6th of May, 1918. 


By order of the Board, 


Cc. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, 4th March, 1918. 


DOMINION IRON & 
STEEL CO. LIMITED 


NOTICE OF 


Preferred Stock Dividend 
No. 34 


A HALF-YEARLY dividend of three 
and one-half per cent. on the Pre- 
ferred Stock of the Dominion Iron & 
Steel Company, Limited, has been de- 
clared payable 1st April, 1918, to share- 
holders of record on 15th March, 1918. 

By order of the Board of Directors, 

Cc. S. CAMERON, 
Secretary. 
Montreal, March 5th, 1918. 


The Huron & Erie Mortgage 
Corporation 


QUARTERLY DIVIDEND No. 122. 


NOTICE is hereby given that a Dividend of 
+‘ three per cent. for the quarter ending 
March 380th, 1918, being at the rate of 
TWELVE per cent. per annum upon the Paid- 
up Capital Stock of this Corporation, has been 
declared and will be payable at the Corpora- 
tion's Office in this city, on and after April 
Ist, 1918, to shareholders of record at the 
close of business on March 15th, 1918. 
By order of the Board, 


M. AYLSWORTH, 
Secretary. 
London, ‘Canada, Feb. 26th, 1918. 


TL TERY A 


DIVIDEND NOTICE 


Canadian General Electric Company, 
Limited 


COMMON STOCK DIVIDEND No. 75 


NOTICE is hereby given that a quarterly 
Dividend of two per cent. for the three 
months ending the thirty-first day of March, 
1918, being at the rate of eight per cent. per 
annum, has been declared on the Common 
Stock of the Company. 


PREFERENCE STOCK DIVIDEND No. 44 


Notice is also given that a half-yearly Divi- 
dend of three and one-half per cent. for the 
six months ending op ors ae ss 
March, 1918, being at rate of sev 
cent. per annum, has been declared on the 
Preference Stock of the Company. 

The above Peer nao pa 

the first day o pril, 
Salen of record at the close of business on 
the fifteenth day of March, 1918. 
By order of the Board, 
. J. J. ASHWORTH, 
Secretary. 


Toronto, March 5th, 1918. 
————— 


Canadian General Electric Co, 
Limited 


ANNUAL GENERAL MEETING 


ATOTICE is hereby. given that the Annual 

General Meeting of the Shareholders of 
the Canadian General Electric Company, 
Limited, will be held at the Head Office of 
the Company, corner King and Simcoe Streets, 
Toronto, on Monday, March 25th, 1918, at 
12.00 o'clock noon, for the purpose of receiv- 
ing the Annual Report of the Directors, the 
election of Directors for the ensuing year, 
and for the transaction of any other business 
which may properly be brought before the 
meeting. 

By order, 
J. J. ASHWORTH, 
Secretary. 

Toronto, March 9th, 1918. 


Qualified Accountant 


FULLY qualified accountant and 
auditor, over military age, desires 
comptroller or — to 
corporation. cep- 

and eoraies. Ap- 


FOR STEAMSHIPS 
SAYS PRESIDENT 


High Freight Rates For 
Years After Peace is 
Concluded 


FLEET IN GOOD SHAPE 


More Obsolete Boats Being Sold—Big 


Business from Grain Carrying— 
Slow on Dividend Talk— 
Working All Over World 


The annual meeting of the share- 
holders of Canada Steamship Lines 


this week ,drew from the president, 
James Carruthers, and the vice-presi- 
dent and managing director, J. W. 


Norcross, explanations of several 
‘points that had rather puzzled the 


public in regard to the company’s real 
position, and the prospects before it 
for the present year. 


One of these was in reference to 


thé sale of assets in the form of ves- 


sels belonging to the company, near- 
ly $1,000,000 of which appeared in the 
surplus total. The impression had 
been that these sales in some way 


tended to weaken the assets of the 


company in the face of the scarcity 


of tonnage. The real object was to 
make the existing tonnage of the 
company ‘more modern and of more 
permanent value for the future. On 


this point the president said: 


Fleet on Modern Basis 

“Under the expert guidance and advice 
ef your vice-president and managing 
director your directors have done some 
selling and buying of vessels during the 
year. They have a certain well defined 
policy in this connection. Their object 
is (and they have been successful so 
far) to establish the fleet on a more 
modern basis to meet the changing con- 
ditions. Older and _ smaller vessels 
gradually becoming obsolete and costly 
to operate are being replaced by larger 
and newer ships so that even during the 
war but more particularly after the war 
is over your fleet will be in a position 
to meet every requirement and every 
condition that may arise. As you have 
been told by the president, we have sold 
some of our older and more obsolete 
ships and replaced them by modern ton- 
nage; and while it is true that a number 
of eur smaller vessels have been taken 
from the Great Lakes for the ocean ser- 
vice, we have augmented our lake fleet 
by larger ships, which can be more 
easily and cheaply operated.” , 

The president also stated that the 
company had gone more extensively 
into ocean traffic, believing that there 
was a good field for expansion and 
development therein, particularly as 
the Canadian Government had decided 
on a policy of building up a merchant 
marine for Canada. This would in- 
directly help the company. As for 
the future, the president foresaw good 
profits for years to come. On this 
point he said: 


Present High Rates Will Hold 

“There is no doubt that after peace 
is declared there will be new problems 
to face. It is generally conceded that 
the prosperity which flourishes in both 
the United States and Canada at present 
may wane. Work will not be so plentiful, 
the high wages that are now being paid 
wili have to be cut down and a re- 
adjustment is bound to take place, so 
that such conditions as exist to-day must 
not be accepted as permanent and the 
uncertainty as to the future make it 
incumbent upon us to be both careful 
and conservative. 

“Your directors believe, however, that 
the enormous losses in ocean tonnage 
suffered by all nations will take a long 
time to replace, even to an extent to 
partly meet the world-wide demand. 
feel warranted, therefore, in saying that 
in all probability present rates will con- 
tinue until the available tonnage be- 
comes sufficient to meet at least normal 
conditions. In saying this I have in mind 
the great probability that normal times 
in the shipping trade will not return for 
years.” 


Grain Output Will Be Large 


Turning to domestic sources of 
business Mr. Carruthers, himself one 
of the leading grain men in Canada 
and therefore one of the most com 
petent to form a judgment on the 
matter, said that there was every 
reason to expect a large increase in 
the acreage of grain in the North- 
west this. season. He was convinced, 
too, that with the world shortage the 
present high prices would continue 
for foodstuffs, even if peace were pro- 
claimed in six months, and the knowl- 


edge of this condition was an incen-| 3 


ive to the farmer to put every acre 
under cultivation, and he believed 


The Montreal City & 
District Savings Bank 


\TOTICE is hereby given that a Dividend of 
*“ Two Dollars and Thirty Cents per share 
on the Capital Stock of this Institution (65% 
paid up) has been declared and will be pay- 
able at its Head Office, in*this City, on and 
after Tuesday, the second day of April next, 
to Shareholders of record on the 15th day of 
March next, at three o'clock p.m. 


By order of the Board, 
A. P. LESPERANCE, 


Montreal, February 26th, 1918. 


our Canadian North-west. So we hope 
the crops will turn out as large as 


looked for, and I assure you that our 


company will be in a position to 
handle a large portion of the traffic to 
the seaboard.” 

In answer to a question by a share- 


holder the president stated that the 


time had not yet arrived to settle 


the matter of a dividend. Mr. 
Carruthers also referred to the im- 
proved financial position of the com- 
pany, a feature of the annual report 


that was commented upon in THE 
FINANCIAL POST. \ 


The managing director referred to 
the increase in the ocean fleet, which 
was in good condition and operating 
successfully in all parts of the world. 


The steamer “Bermudian” which was 


sunk was being salved, and in a few 


months would be in a better condition 
that ‘before the disaster. 

Mr. Norcross’ forecast of future 
business for the company was couched 


in the ‘words: 
( Confident in the Future ~ 


“It is impossible, at the present time, 
to forecast the future of the Company, 
but it seems to me that, while industries 
which are now. working to capacity, will 


receive somewhat of a setback for a 
period after the declaration of peace, it 


will be because.a large number of fac-: 


tories came into being during the war, 
and are largely engaged in manufactur- 
ing for war purposes. here is, no 
doubt, a very large percentage increase 


in equipment for the manufacture of all 


sorts of materials while, on the other 


hand, there is a very great decrease in 
water transportation facilities since the 
war began, and it will take several years 
to replace the tonnage lost. It will re- 
quire the best efforts of all transporta- 
tion’ companies after the war to meet 


the demands of European countries, in 
the matter of foodstuffs alone. It is, 
therefore, with considerable confidence 
that we look forward to the future of 
this Company.” 

It was stated during the meeting 
that the number of shareholders was 
constantly increasing and the number 
now exceeded 2,250. The old board 


was re-elected, including the London 
advisory committee. 


INTERCOLONIAL COAL | 
AFFECTED BY LABOR 


Amount for 1917 Was $183,419 Com- 
pared With $122,734 in 1916— 
Good Market for 1918 

The Intercolonial Coal Mining 
Company, Limited, had an encourag- 
ing report to present to its share- 
holders on Wednesday, showing pro- 
fits for the past year of $183,419 as 
compared with $122,734 for the year 
before, an increase of $60,685 or 
nearly 50 per cent. The current as- 
sets amount to $301,868 and the cur- 
rent liabilities, $42,098, leaving a net 
working surplus of $259,770, while in 
the previous year there were current 
assets of only $228,919 and current 
liabilities of $64,612, leaving $164,307 
as surplus, as compared with $259,770 
as at the end of 1917. The reserve 
account has been increased from 
$564,454 to $606,424 and the balance 
of undivided profits rose from $79,- 
097 to $179,087. The profit and loss 
accounts compare as follows: 

1917 


- $183,419 
79,097 


1916 
$122,784 
10,693 
6,000 
17,853 


Operating profit .. 
Bal. forward 


Sinking fund 
Interest 

Dos. on debs. ...... 
Depreciation 

War tax 

Preferred div. ..... 


Bal. forward ... $179,087 $ 79,097 


The report of the president, Charles 
Fergie, is a very encouraging one. He 
says: 


1, 
24,828 
4,000 


“The total quantity of coal raised was 
179,700 tons, a8 compared with 143,748 
tons in 1916-—an increase of 35,952 tons. 
A ready market was obtained for the 
output the demand, during the greater 
part of the year, being much in excess 


of the supply. 


“The demand for fireclay products also 
continued extremely brisk, and the clay 
depertment experienced another very 
successful year. Outputs were, at times, 
however, adversely affected, owing to 
shortage of labor. 

“There were, during the year, 5% de- 
bentures redeemed to the amount of 
52,500.00, leaving, of this issue, now, 
only $47,500.00 outstanding. Of the ist 
mortgage issue, $6,000.00 of the 6% bonds 
were also redeemed, but no part of the 
5% bonds thus leaving still outstanding, 
$177,500.00 of the 6% and $17,500.00 of 
the 5% bonds. 

“Yhere*has been, from earnings, this 
year, written off for depreciation of 
plant and equipment, and for depletion 
of areas, an amount of $35,970.00, while 
$17,150.00 has been provided for the war 
tax. 

“Your directors, after a lapse cf five 
years, are pleased to have been able to 
find themselves in a position to resume 
payment of dividends on the preferred 
stock. Dividends of 34% for half years 
ended June 30th and December 31st have 
accordingly been declared and paid. 


“With prospects of an increased pro- 
duction and the continuance of an ex- 
cellent market, the outlook for 1918 is 
very promising, and another year’s satis- 
factory sn pare 
reasonably be look 


* 


to. \ 


ratioas may |. 


LIMIT HALF WHAT 
C.N.R. IS WORTH 


Holders. of Common Stock 


Would Perhaps Accept 
$20,000,000 
SIR D. MANN’S FIGURES 


Case for the C.N.R. Coneludes—Arbi. 


tration Court Adjourns—Solid 
Evidence for Value of 
C.N.R. System 


On Wednesday, 6th March, the Ar- 


bitration Court investigating the 
worth of the C.N.R. stock to be pur- 
chased by the Government concluded 


its inquiry, and adjourned sine die. 


Reassuring confidence in the real value 
of the C.N.R.- was shown by Third 


Vice-President D. B. Hanna on the last 
day of the inquiry. To W.N. Tilley, 


K.C., Mr. Hanna explained the basis 


on which he set a valution of 50 cents 


on the dollar on C.N.R. common stock. 
“The stock is valuable,” he said, “only 
to a group of men strong enough to 


carry the financial operation ‘of the 
company through. Giving them pos- 


session of the C.N.R. knowing, as we 
do, the wonderful agricultural and 
mineral possibilities of the country 


through which the line passes, and 
with the development that is bound to 


come five or six years hence, the com- 
mon stock is undoubtedly worth the 
estimate I have made.” 


Further Mr. Hanna plainly stated 


that financial men strong enough to 
handle the road were ready to take 
hold, one corporation being even ready 
to buy the whole road if the Govern- 
ment had not refused to part with 
their 40 per cent. of the stock. 

Total assets of the C.N.R. as stated 
by Mr. Hanna were $528,965,695 as 
compared with valuation by Prof. 
Swain, Government Engineer, on Dec. 
31, 1916, when $397,441,563 was the 
figure made. Liabilities according to 
Mr. Hanna are $44,738,567. 


Sir Donald Mann’s Facts 

Sir Donald Mann declared before the 
Court that six or seven million dollars 
would put the C.N.R. in good shape, 
and further that the C.N.R. is in the 
main better constructed than the 
C.P.R. The road had width over long 
important stretches which the C.P.R. 
fell short of. C.N.R. grading was 
better. The C.P.R. policy had been to 
work over rather than through a hill. 
The C.N.R. differed in this and had a 
better grade all through. Now the 
C.P.R. had changed it¢ policy in con- 
struction. Sir Donald drew attention to 
the very valuable terminal sites of the 
C.N.R. system—Montreal, 186 acres; 
Quebec, 100 acres; Ottawa, 188 acres; 
Toronto, 20 acres not in use. The 
C.N.R. could take care of all its busi- 
ness with present terminal facilities, 
Montreal alone being in need of the 
completion of the terminal works there 
now under construction. 


Sir Donald Would Buy C.N.R. 
, “If I had money enough to carry it, 
I would buy the C.N.R. as it stands,” 
said Sir Donald Mann in evidence. He 
placed a value of 60 cents on the 
dollar on the common stock, and said 


546| the shareholders would probably be 


glad to get $20,000,000 for their $60,- 
000,000 stock, but only as a war com- 
promise. The stock was worth twice 
as much, and yet the arbitrators were 
already limited to $10,000,000 as a 
maximum. 

Sir Donald told the Court quietly 
that his estimate of what the share- 
holders might reasonably expect from 
the Government had been arrived at: 
after careful thought some little time 
previously. He figured the stock worth 
more than the $20,000,000, but con- 
sidered this amount might be accepted 
for it in war time. 

Z. A. Lash, K.C. Defends 

Indications of prejudice against. the 
Mackenzie and Mann concern inclin- 
ing towards the haphazard popular im- 


Vietory Loan 
BONDS 
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Canadian Investment 
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987 and interest, to yield 
up to 54%. 
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tomers are delinquent. 
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pression that Mackenzie and Mann 
have been plunderers were combatted 
by Z. A. Lash, K.C., who showed how 


Mackenzie and Mann operated to carry 


on affairs in the best interests of the 
C.N.R. through the subsidiary compan- 
ies, and had not reaped a cent of un-: 
due return when subsidiary concerns 
had been transferred to the C.N.R. 
Mackenzie and Mann had only got paid 
up stock in return for the properties 
transferred. 


“Not One Dollar For It” 

“T can reiterate the statement which 
I made, and which surprised many 
people,” said Mr. Lash. “Mackenzie 
and Mann have not received one dollar 
of profits through the construction of 
any portion of the C.N.R. lines, in fact 
they relinquished millions in legal 
claims in handing over their portion 
of the railroad in return for the com- 
mon stock in the C.N.R., their chief 
reason being the ambition of their 
lives to make the C.N.R. the greatest 
transcontinental system in the world.” 


DOMINION PERMANENT 


Meeting of Depositors and Debenture 
Holders Has Been Called 

A meeting of the debenture holders, 
depositors and creditors of the Do- 
minion Permanent Loan Company, in © 
conformity to the Winding Up Act, 
has been called for March 21, at three 
o’clock, at Osgoode Hall, at the offices 
of the official referee, J. A. C. 
Cameron. At this meeting, at which 
the affairs of the company will be con- 
sidered, a permanent liquidator will 
be appointed. Particulars of claims 
against the company should be mailed 
before March 18th to the provisional 
liquidator, G. T. Clarkson. 

Following are items in an interim 
statement of the company’s assets 
and liabilities: Liabilities to creditors 
stand at $2,739,614 and the amount 
due to shareholders is $1,529,100; 
against these are assets, including 
eash, call loans and loans against 
shares of the company of $8,851; 
loans secured by mortgages, $38,536; 
due by shareholders, $319,000; real 
estate, $13,155; and advances to the 
Grand Forks Townsite Company and 
the Spokane and British Columbia 
Railway, including interest charged 
thereon (book value), $4,389,520, and 
office furniture, etc., $1,250. 

While book assets, therefore, stand 
at $4,770.314. as against liabilities of 
only $4,298:714, it appears that cer- 
tain liabilities must be met, while cer- 
tain incomes from assets are not re- 
alizable at present. 


“ASSURANCE DOUBLE SURE” 
The London Life Insurance Company 


presents an 


Annual Statement admirably exemplifying 


the immortal poet’s 


thought. The following summary of the Balance Sheet shows not only the judi- - 
cious division of the investments and their conservative valuation, but also the 
unusually full provision for Liabilities, taking account, as it does, of every dollar 
of profits earned on participating policies, aa well as of every known liability. 


BALANCE SHEET 


ASSETS 
Mortgages on Real Estate. $3,547,285 .64 


low curent market value) 
Loans on Policies and All 


Assets 1,147,941 .36 


$8,050,269 .19 
— 


UINQUENNIAL PROFIT 
: GREATER THAN 


LIABILITIES. 
Policy Reserves (Full Net 
$7,270,186 .00 


ing 
al ide ’ Surplus,.in- 
‘0. te) Ts 
el Capital, $50,000. 305,225.55 


$8,050,269 .19 
—— 
DISTRIBUTIONS FOR 1918 
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: 91 «| North America held recently in London, year 1917 shows a decided improve- > means organization to 
Mend Otic et en ee — the chairman, while stating that the re- ment over the previous year, profit THE STANDARD TRUSTS COMP ANY effort. As applied to 
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St. Andrew Square, Edinburgh : ‘ ‘ 
i 10.2 | sults of the year’s business were satisfac- » operations of $131,680 comparing 346 MAIN STREET ee - WINNIPEG ( does not mean extrava 


Cashier and Gen. Man., A. K. Wright Grand total.$231,493,498+$ 21,488,824 , ; 
i tory, profits being £137,000, reminded the ** : . 
Prince Albert.. 249,239 ‘s arenvietans that a large proportion of with $72,746 in 1916. To this receipts tures for appliances fo 


atl cp nassep eeestsoalte ttle a atari renee, prenis hed aaehed, a war ge for rents and interest add $1,363 and ’ not sufficient volume 
MONEY time for new branches. "In'the past there $628, respectively, making a total of! views CHANGE ON SITUATION [in 1916 mature. No definite announ ather the installation 
i $139,372. Out of this the c IN EXCHANGE ment regarding these has been mae 2i¢8 where it is evide 


Call in New Y had been far too.much competition in ? u 
sohapyasdingtie ll chad evens: 1 Canada. He noted espe- tions have been $59,575 for bond in- but it is to be presumed that they an saving can be ecected. 


t . these in central | : } I 
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. ; I was in a branch b 


167 Branches throughout Scotland. Tuesday to 5 per cent. and on Wednes- | milli ds, the highest nt in the _. : 
roug’ million pounds, the highest amount i vious statement, and $60,425 written these issues are payable in New. York the larwer Canadi : 
anadian ci 


day to 4% per cent. Time money is| bank’s history. Canada, he said, contin- spa to anticipate that Canad Id be 
Banking business of every de- off for depreciation. P pines ae funds. If presented in Canada ¢ and there learned of 
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: : : ued to prosper, but he could not look to the ; - imi ilizati 
scription transacted. Accounts | Conspicuous by its absence. Borrowers | pit oe i ee a vertain reserve, for which The report of the directors says:| #Sked to limit the utilization of these securities doubt! ld be sent t 
credits to that portion of her pur- ane: WOU - experience in aiding h 
modern mechanical apr 


opened and A y business continue to offer 6 per cent., but there ini h ; : ( 
undertaken for Fordian and Gol- {|-is no response from lenders. Occasion-| corecal core,” had been scrutinized with «The operations have resulted in a chases here which is vital to the win-| this. market by Canadian bankers de 
onial Banks and other financial |} ally renewals are made at this figure. erent further improvement in fixed profits.| + oe the war. In other words, it|8ifous of benefiting from the present , 
Among American bankers the ques- UNION - Payment of interest at the rate of 2 would become necessary, as it lone | ¢X¢hange rates, which allow another certain department of 
i R. H.*Killaly, who has been manager of per cent. on the income bonds of the] -- rye ne ty young men and one gi 
tion of increased rates of interest on yw g since became necessar Great Brit-| 1 Per cent. profit on the transaction. ‘ 
deposits has been the subject of much the Peel street, Montreal, branch of the company for the first six months of a + rtail all yin a : entries. Investigation |} 
je transfers are ff) controversy. Looking at the situation | Umio" Dank of Canada since its establish: 1917 has been made, while in the ee CR Oe ee ee January Trade clusion that an adding 
ts received at y: ing at the situation | ment six years ago, has been appointed second six months of 1917, after pay- luxury imports into Canada. : be an aid. Now th 
in a broad way the conclusion has been | manager of the branch at St. Catharines. 5 cil danbameat cena ‘ne ome bonds} , Sif Robert Borden’s explanation of THE FINANCIAL POST ‘corte handles ali the entri “ 
ey eee oa ae the “understanding” that has been | Pondent learned through the Bureat thent hewaet? "Paros ¢ 
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i of Foreign and Domesti Commeret 
reached between the United States ic UO spared for ther tie 
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ance in- ‘|| Servative and compatible, having. in| Sieh, '%e Afolwon's Bank in Montreal and at the full rate of 3 per cent. there is 
mind present conditions and also what| L. G. Calder, manager of the Union * surplus; of: 90,008.05; ante Syarh -€ and Canada follows: “The utilization | this week that United States exports & Thi 
may take place at the end of the war.| Bank at Kerrobert, has been trnasferred Which, as required by the bond mort-| (> 11. recources of both countries in| t0 Canada in the month of January to pe a not be tal 
‘Governor Harding, of the Federal |? the branch at Humboldt, M. W. Gor- gage, will be paid to the trustees on! the “most effective way, for the pur-| totalled $50,346,242, compared with 1, "1° #0 ution of clerid 
Reserve Board, has advised against the| ceed Mr. Calder at Kerrobert.” account of sinking fund. The sum of) |..4, of the war and the relation of | $58,924,315 a year ago. - oats. The i 
raising of interest rates on deposits, sen $60,425.73 was set aside to provide for! +34. conditions to that purpose, were ‘na’ echanical devices or 
The statement was called forth by the NEW BANK BRANCHES depreciation of the plant; no deprecia-| |; d. with th ; i a 1 The complete figures of Americas ment will, in practical 
. Returns to THE FINANCIAL POST tion was provided for in the years 1909 ee e result that a full! world trade for January are not yee . demand careful consid¢ 
understanding was arrived at, which | available. Lacking the details of im—® part of the manager, | 


announcement of several New York indicate : 
s 2 that during.February ther : ; th * : 
national banks that they had increased | only one branch of the Canadvan charter, °2 2925, inclusive, as the company oper-| 111) undoubtedly be attended with ad- ports from Canada it is impossible as ually find, and partic 


the rate pai . ated at a loss. ; > : im 
and 3 ota ie dees = has ae tree eal tae - ests Beek “Owing to the unsettled nature of vantage to the common interest. 3 yet to arrive at the position of = the present shortage 
ant ole abies at Banes, Cuba, while the branch closed the market the future earnings are un- Prune Luxury Imports ada’s trade balance in these mar that head office will be 

& ers of New York agree} was by the Bank of Nova Scotia, this be- : ; : : at th d of J 1918 ing to : P 
-with Governor Harding, and are firmly | ing the Upper Town branch at Quebec. Certain. There has been a substantial} There are those interested in Can- e end of vanuary, : & to consider his re 
determined not to deviate from the| For the same month in 1917 there were 2dvance in prices for both asbestos and | adian affairs here who foresee in this Exports of $50,346,242 for January, _— he can bring ev 
time-honored policy of paying their nineteen branches opened and two chrome ore, but the cost of production| “relation of trade conditions” for the | 1918, are less than half of the show iat ume. of work ‘warra 
correspondents 2 per cent. on balances. ceeeten te nk yy mea tetas figures has increased proportionately.” .| purposes of the war a first hint that] ing for the previous month. In De- ation. The addition 0 
The principal objection to increasing oa . The company, which reorganized| Canada will’ undertake to prune her | cember, it will be recalled, Canada's a. of other mechanical 
the rate is that it would produce a gen- Jott. 328), oflh, several years ago, paid the first full) luxury imports. ~ limports from the United Statégm the burdenof the rout 
eral advance in all parts of the coun-|Jan. ..... 1 1 19 6 16 14 6 9 half-year dividend of 3 per cent. on its| - For the immediate future it will not’ reached $101,767,255, the largest which the manager 
try, the banks of the larger cities men 1 : income bonds on the 1st instant. i ae a ~ a ee a of ever run up in any one or a ae Boas — 
which keep balances in New Yor St Near tae ote a toh heart iscount for Canadian funds in New between the two countries. Wi problem o 
would have to pay more to their BP Sse a A DOLLAR APIECE York _ ae of ps ie eogcht Ps “exception of the total of age ; ne for t 
pondents, etc., and the trust companies, | June , verse balance registered against Can- to which exports to Canada great majori 
which have always paid iti aan July eet rbd aie in Wer! ada in these markets. This means November last, the Janvary, 19mm the reduction of staff 
the national banks, would find it neces-|.Sepi. 17!" 1° 1"! U — ™ that remittances will continue te™ total is the smallest since July, 9 responsibility for the 
sary to raise their rates. The read-| Oct. Pp to the end of February, sales | prove costly for Canadian importers: a period of 18 months. The proumgy | Sency of administra 
justment of interest rates to higher | Nov: ----+.---.- of war savings stamps in New York} While New York is the prime mar- is-largely because of the severe rai ‘ cessary, means that 
levels, it is pointed out, would ad-| Dt totalled $5,226,434, or an average of ket for the remittance of funds, it road congestion throughout Janusll: aes up and keep h 
versely affect Government borrowings, me ee ee ee ee ee dollar from each of the city’s| myst also be remembered that some consequent upon the heavy movemet a all the time. Muc 
and perhaps force the Government to| Total 170 53 161 116 169 134 27200,000 inhabitants. On Feb, 27 the | very considerable balances are at this in war traffic, and also because of the sade for, despite the e 
sell its obligations at a higher rate, or} _ The, total number of branches at the sales totalled $176,000, while on the} moment in Canada waiting to be abnormal winter weather. If it coud h may be inaug 
else discourage liberal purchases of end of February was 3,427. last day of the month they hit $350,- transferred to other American cen- be accepted as a first indication fs — he is after all 
certificates at the current rate. BANK OF ENGLAND ' $35. This is by far the biggest daily} tres. Automobile remittances must go determination to cut out the Me oe of the smaller 1 

The weekly statement of the Bank of *°tUr™ Since the opening of the cam-/ to Detroit, coal payments to Buffalo, essential purchases by Canadians be he eavor to discover if 

EXCHANGE England shows the following changes:— paign, the nearest approach being on | and packing-house product payments. it would be regarded by ¢ ‘2 will fo make recomme 

New York funds have been steadily Caran nate £ 392 eee a when the sales were] to Chicago. | observers as a trend in the right ® tall improve upon wha 
on the rise all week. On Friday of] Bullion, increased ....... : $268,806. : An important factor in the Can- | rection, having due regard for the & . omary in the past, a 
last week they were quoted at 1 per| Other securities, decreased... Price of war savings stamps went| adian exchange situation has been the igencies of war. we -Rection it might be 

cent. premium. On Monday the bid | Public deposits, decreased .... up one cent yesterday, to $4.14, at| payment in cash of Canadian maturi- pared office regulations 

advanced to 1 3-82 Other deopsits, increased | 12,948,000 Which point they will remain during ft ble, 
vat premium with | Notes reserve, increased the th of M . 

ORPORAT sellers offering them at 1 9-64 pre-| Gov't. securities, inereased ean arch. The fel rush | Using More G 
oe Kine nemo Swvver, | mium; on Tuesday the bid climbed to The Revpertion of the r to get them at $4.13 boosted the total 4 fae The further reductic 
tenant se 1 9-64, on Wednesday to 1 3-16 and on soli eee a sles inte, Rocembes £ to Sheme ae se ; of treas-— ht # able males for bank se 

‘Thursday to 1%. ‘Thee HIM great Percent . per cent. Bank. rat ceipts. equalled. $1,544,251. ury issue 1915 and Victoria’s; additional $5,000,000 worth : | 
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n 1915 mature. No definite announce - 
ryent regarding these has been made, 
t it is to be presumed that they are 
eing paid off as presented. Both. 
hese issues are payable in New York 
ds. If presented in Canada the 
curities doubtless would be sent 10 
his market by Canadian bankers de 


irous of benefiting from the present ™ 
xchange rates, which allow another | 
per cent. profit on the transaction. a 


January Trade a 


THE FINANCIAL POST ‘corres: | 
ondent learned through the Bureau | 
Foreign and Domestic Commerce | 


is week that United States exports 


9 Canada in the month of January 
otalled $50,346,242, compared with | 


58,924,315 a year ago. 
The complete figures of America’s 


orld trade for January are not yet | 


vailable. Lacking the details of im-— 


orts from Canada it is impossible as @ 


et to arrive at the position of Can-| 
a’s trade balance in these markets, 
the end of January, 1918. 
Rxports of $50,346,242 for January, 
b18, are less than half aa a "4 
x for the previous month, in MS" 
mber, it will be recalled, Cinada’s 
ports: from the United Stat 
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ockholder in Krupps, has bought. 
jitional $5,000,000 worth of 

ince the war began. 
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‘NEWS AND 


CONSCRIPTION'S . 
PROBLEM FOR 
THE MANAG 


Justice Duff Has Ruled 
Against Applications for 
Exemption 


USEFUL MECHANICAL AIDS_ 


Modern Equipment Can be Used in 
Many Cases to Supply the Present 
Shortage of Clerical 
Assistance 


Great as has been the strain upon 
the bank organizations throughout 
the country by the inroads on the 
staffs as the result of calls to the 
colors, the decision which has been 
handed down by Mr. Justice Duff 
in connection with the exemption’ ap- 
peals means that still further re- 
adjustments will have to be made. 
The decision practically reads that 
applications for exemption are to be 
ignored where they have been asked 


on the grounds_of bank service, and |” 


this is an eventuality which will have 
to be prepared for although it is still 
hoped that some exceptions may be 
made in cases where the high techni- 
cal training of the officials has put 
them in the position of national assets 
in financial affairs. 

The draft will take a number of 
managers themselves, and in other 
branches the staffs will be further 
depleted. Whether this will result in 
branches being closed through con- 
solidations or otherwise is a matter 
of policy which has not been decided, 
and it is not my intention to deal 
with that problem here. I am rather 
thinking of the best way in which 
the managers with increasing burdens 
can maintain the efficiency of their 
branches to the best degree, and by 
doing so assume in a larger way the 
obligations of those who are serving 
their country at home. 

Efficiency is a word which has been 
put to many uses in its various mean- 
ings, but I believe that it spells the 
keynote of the most practical methods 
to be applied in the present contin- 
gency—efficiency in securing the best 
plying modern equipment to aid a 
man effort. 

Greater efficiency as applied to the 
staff does not necessarily mean 
greater labors or longer hours; it 
means organization to eliminate lost 
effort. As applied to equipment it 
does not mean extravagar:t expendi- 
tures for appliances for which there 

not sufficient volume of work, but 

ther the installation of mechanical 
aids where it is evident that a real 
saving can be ecected. 
Four ,Peeple—One Machine 

I was in a branch bank in one of 

the larger Canadian cities this’ week 


and there learned of just one little 


experience in aiding human effort by 
modern mechanical appliances. In a 
certain department of this bank three 
young men and one girl handled the 
entries. Investigation led to the con- 
clusion that an adding machine would 
be an aid. Now the young lady 
handles all the entries of the depart- 


ment herself. Three clerks have been 
spared for other duties. 


This could not be taken as a guide 
to the solution of clerical problems in 
all instances. The installation of 
mechanical devices or modern equip- 
ment will, in practically every. case, 


. demand careful consideration on the 


part of the manager, but he will us- 
ually find, and particularly so with 
the present shortage of assistance, 
that head office will be only too will- 
ing to consider his recommendations 
where he can bring evidence that the 
volume of work warrants the instal- 
lation, The addition of a typewriter 
or of other mechanical aids to lighten 
burden-of the routine is a matter 
to which the manager should give 
consideration if he can see that it will 
in his problem of clerical labor. 
bility for the Manager 
In the great majority of branches 


the reduction of staff means increased | miles to the inch, and embodies sever-, 


responsibility for the manager. Ef- 
ty of administration, now so 
necessary, means that he must keep 
keyed up and keep his staff keyed 
Up all the time. Much depends upon 
him, for, despite the efficient systems 
ich may be inaugurated from head 
office, he is after all the directing 
bower of the smaller unit; he should 
he vor to discover if possible where 
can make recommendations which 
Will improve upon what has been cus- 


tomary in the past, and in this con- 


[ nection it might be remarked that 


“ regulations are not un- 
e, 
Using More Girls 
The further reduction of the avail- 
males for bank service will nat- 
mean that the number of girls 
increase. 


of the T find 


tinue to 
gentler sex 


VIE 


Sone at 


WS 


inquiry, are enlarging their province 
within the financial institutions. In 
both physical and mental develop- 
ment they are not in the average as 
well able to bear the strain of the 
more responsible positions as their 
brother clerks, but it is evident that 
the opportunity for wider scope is 
having the effect of developing am- 
bition, and with this development 
comes a courage and determination 
which is already placing girls in pe- 
sitions of responsibility in a sphere 
which would have been considered as 
beyond them a few years ago. There 
are those who enter the bank with no 
particular ambition beyond the type- 
writer desk who, by~careful training, 
in which consideration of tempera- 
ment should not be forgotten, can be 


encouraged to develop their ability to: 


advantage in other directions when 
the opportunities are shown. The 
shortage of male clerks may be a 
problem for some time to come, and 
the training of female asgistants for 
that reason is of increasing import- 
ance. 


J. W. T. 
RUSSIA’S BANKS 


Terms of the Decree Under Which 
Government Took Them Over 

The banking business of Russia is 
now a monopoly of the state. . The 
decree of the Bolsheviki Government 
by which all the banks were taken 
over and the gold and valuablis in 
the safes commandeered is as follows: 
“In the interests of the just organ- 
ization of public property, in tha in- 
terests of the enetgetic eradication 
of speculation by the banks and of 
the complete liberation of the work- 
men, peasants, and all the laboring 
classes from the exploitation of capi- 
tal, the banks, with the objective of 
a financial institution really of bene- 
fit to the people of the poorer classes, 
will henceforth constitute ong single 
People’s Bank of the Russian Repub- 
lic. The Central Executive Commit- 
tee decrees that banking business 


shall be made a monopoly of the 
state. 


“The existing joint-stock and pri- 
vate banks and banking houses will 
be amaigamated with the State Bank, 
and the assets and liabilities of these 
banks will be taken over and liquidat- 
ed by the State Bank. The means 
by which this’ amalgamation will be 
carried out will be deterthined in a 
special decree, the temporary adrhin- 
istration of the private banks being 
handed over to the Council of the 
State Bank. The interests of small 
deposits will be completely safe- 
guarded. 


“A decree has also been issued re- 
quisitioning the gold in safe at the 
banks: All money issued in safes at 
the banks will be placed to the cur- 
rent accounts of clients in the State 
Bank. Gold in coin or bullion will 
be requisitioned and placed to the 
gold reserve of the state. All owners 
of safes must, on being summoned, 
immediately come to the banks with 
their keys, The absence of any such 
owner for three days after being sum- 
moned will be regarded as evidence 
of had faith. 

“The safes of owners who fail to 
come will be opened by a special com- 
mission appointed by the commis- 
sioners of the State Bank, and the 
whole contents of their safes will be 
confiscated for the benefit of the 
people. In cases deserving consider- 
ation the commission has the right to 


postpone liquidation.” 


NEW BANK MAP 


Useful Form of Information Issued 
by Government : 

The importance of supplying some 
accurate data to the public as to the 
extent and location of the branches 
of the chartered banks has been re- 
cognized by the Government, and an 
official publication known as the Bank 
Map of Ontario and Quebec has been 
issued by the Natural Resources In- 
telligence Branch of the Department 
of the Interior at Ottawa. A new 
edition—the third—of this _ special 
map will soon be available to the 
public. 


The map itself is on a scale of 25 


al important features. Every city or 
town in which a chartered bank 
branch is located is indicated by a 
circle. If more than one branch 
exists in said location the exact num- 
ber is shown in the circle. But what 
is almost of more importance is the 
railway feature of this map, under 
which all the railways, great and 
small, operating in the two provinces, 
are indicated by a.color scheme. The 
four large s Canadian 
Pacific, Grand Trunk, Canadian Nor- 
thern and Canadian Government 
Railways—are represented by a dif- 
ferent colored line, while the smaller 
roads are grouped under one color. 
This map may be obtained 
intendent 
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CHANGE IN BANK 
OF ENGLAND ACT | 
’ MAY BE FORCED 


Sir Edward Holden Offers 
Criticism oa Act of 


REFERS TO WEAK POINTS 


War Demands Have Shown That it. 
Can Provide Credit, But Not 
Currency in Times of 
Need 


LONDON.—Sir ‘Edward Holden, 
chairman and managing director of 
the London City and Midland Bank, 
has pronounced views on banking and 
kindred subjects, and does not .hesi- 
tate to express them. Nor could he 
ever be accused of undue fidelity to 
British methods. He often has criti- 
cism to offer, and offers it without 
stint. The British banking system has 
served well during the world crisis of 
the last few years, but none would 
pretend that itis a perfect piece of 
mechanism on that account, It has 
numerous weaknesses, and in some 
respects compares unfavorably with 
the United States Federal Reserve 
Act, and lacks some of the merits of 
the principles governing the German 
organization. 

The weak joint in the armor is said 
to be the Bank of England Act of 
1844, under which the institution now 
operates. 
had much to say in its praise. Many 
have been eloquent in its condemna- 
tion, It was not the work of ja banker. 
Sir Robert Peel, who was responsible 
for its enactment, was admittedly no 
banker. His particular purpose seems 
to have been to curb speculation by 


In recent years few have | 


rency. But whether this object was 
justified or attained, banking develop- 
ments of recent years have rendered 
the Act quite without influence from 
this standpoint, and when the war 
crashed upon the world serious short- 
éomings were undoubtedly revealed. 

Put as briefly as possible, the Brit- 
ish banking system will, in times of 
need, provide credit, but not currency. 
The former, of course, within natural 
limits; the latter not at all. 

When the crisis was upon the coun- 
try at the commencement of August, 
1914, there arose at once a demand 
for circulating media. The bank, 
working under the Act, could not sup- 
ply it. As a result large amounts of 
gold were withdrawn and the reserve 
of the bank fell to a dangerously low 
figure, so low that the supply of credit 
accommodation—the kind of money 
in which Lombard Street trades—was 
threatened. at 

More Currency Needed 

'The Bank Act made no provision 
for the expansion of the currency, and 
its failure to do so was, in the opinion 
of Sir Edward Holden, responsible for 
the moratorium. If the Act had not 
been in existence, he expressed the 
belief, that step might have been 
avoided. -The fundamental error 
seems to have been the division of the 
bank into two parts—an issue depart- 
ment and a banking department. The 
former is concerned solely with the 
issue of notes. Against a debt due 
from the Government and dating back 
centuries of an amount of £11,015,000 
and securities of. £7,434,000 the bank 
is entitled to issue notes—known as 
the fiduciary issue. -Against all other 
notes gold must be held. The differ- 
ence between the notes actually issued 
and those circulating, together with 
the holding of gold and silver in the 
banking department, constitutes the 
bank’s reserve, the size of which in 
past years has regulated bank rate 
and through it the value of money 
throughout the world. 


cur-}: When it fell it was the frit 
was re- || 


the directors to see it 
plenished. They resorted to an ad 
vance in the -bank rate, which was 
usually effective. When, during the 
crisis, currency was wanted the de- 
mand fell upon the reserve, which, as 
stated, declined to a point that created 
fears lest the bank would be com- 
pelled to limit accommodation. The 
plea for the repeal of the Act, which 
is now made from many ‘quarters, 
must be considered supportable, and 
the Chancellor of the Exchequer is 


asked to appoint a committee, consist- | 


ing of six of the most experienced 
bankers in the United Kingdom, to 
take into consideration the question 
of repealing the Act as soon as pos- 
sible to prevent a repetition of its 
suspension and the consequences that 
follow, or the issuing of millions of 
eurrency notes to take the place of 
Bank of England notes. Whether any 
action will be taken while the war is 
in progress seems doubtful, but when 
the financial reconstruction takes 
place atfer the conclusion of peace it 
tis extremely unlikely that the func- 
tions of the Bank of England will be 
left restricted as they are now. 
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interest on her foreign loans and to 


4 pay for the immense war material, 


LOANS TO RUSSIA 


Four Billion Dollars Invested in State 
And Private Enterprises 

According to the Paris correspond- 
ent of the London Financial Times, it 
is estimated that the foreign capitai 
invested in Russian state guaranteed 
securities and in Russian enterprises 
amounts to some £800,000,000, of 
which amount £600,000,000 is stated 
to be French capital. Of the total 
amount, about £480,000,000 is invest- 
ed in Russian state bonds and state 
guaranteed railways. Since the war 
the allied Governments have given 
enormous financial assistance to Rus- 
sia, thus greatly increasing the total 
indebtedness of Russia. 


the allied states advanced Russia in 
actual cash, or in the opening of 
credits in each country, a_ total 
amount which the Petrograd papers 
compute at £840,000,000. No details 
are available as to how this sum is 
made up, but from figurés supplied - 
by the French Treasury it would ap- 
pear that the French Government’s — 
share of these advances amounts to | 
£120,000,000. oe 

It is known, too, that the United 
States Government has given credit 
to Russia to the tune of £72,000,000. 
American bankers have supplied a 
further £8,000,000. Japan has sup- 
plied £20,000,000, and the British 


Exchequer, it is said £600,000,000. 


Altogether Russia owes the allies ~ 


In order to ensure payment of the total of £1,600,000,000. 


SUN LIFE KEEPS GROWING 


cs 


results of operations for the year 1917 show a continu- 
ance of the notable expansion that has marked the career 


of the Sun Life Assurance Company of Canada. In Assets, 
‘Income, Surplus, New Business and Total Business in Force 


a 


| 1871 


C. Lynch, Super-| 


Assurances in Force at December 31st, 1917. 


RESULTS FOR 1917. 


Assets at December 31st, 1917. - 


Increase 


Cash Income oe - - 


Increase 


New Assurances issued and Paid for in Cash. 


Increase 


Increase 


substantial increases are recorded over the corresponding figures 
for previous years. 


$90, 160,174.00 


7,211,178.00 


i f 19,288,997 .00 


Profits paid or allotted to Policyholders - ~ - ° 


Undivided surplus at Decem 


. Increase 


Payments to Policyholders sinee organization . 


Assets held for Policyholders 


Premiums received since grganization. ° ° . : 
Payments to Policyholders and Assets held for them exceed 


the premiums received by ; 


including capital . . 


ber 31st, 1917, over all liabilities 


Profits paid or allotted to Policyholders, in past five years - = 
Total Payments to Policyholders, 1917. Oe Me ce he en ee 


$69,094,316 
. ° ° 90,160,174 


789,866.00 


47,811,567.C0 


5,039,270.00 


$11,870,945.00 


30,486,245.00 
1,560,389.00 
449,488.00 


5,524,963,93 
8,840,245.00 


$159,254,490 


THE COMPANY’S GROWTH 


INCOME 


48,210.73 $ 
477,410.68 


a IN FORCE 


96,461.95 $ 
1,312,504. 48 
7,322,371.44 

26,488,595,15 
90,160,174.24 


153,361,226 


$5,893,264 
8,550,761.00 


1,064,350.00 


111,135,694.38 
311,870,945.71 


The Company takes this opportunity of thanking its policyholders and the 


public generally for the continued confidence and good-will of which the 
above figures give such strong evidence. 


SUN L 
C 


OMPANY © 


HEAD OFFICE MONTREAL 
T. B. MACAULAY, President 
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if FINANCIAL POST aysatcz sogivec) THE MAKING OF A Ti 
OF CANADA , | best quality. We believe there is going to be a great MAIL ORDER KIN of $1 


development in hotel life in this country. Well-run hotels paid him 


; will be used by hundreds of families as their winter home. Se oe : paid him $35,000. And so th 
The latest development in hotel service is the operation) S0me Sidelights on the Life and Moral Processes of| us owned the business. We turned 


. °175 : company later into i a 
of a garage in connection. This is getting back to the old Julius Rosenwald, Millionaire Sears was. elected president and T a “ 


( 9 elected vice-president 
days of Canadian hotels where a boarding stable was a Merchant When Mr. Sears “retired in 1900 gant ‘ Perplexed, Sault Ste 


liable| necessary adjunct of every hotel. Many people used the saotonagbogietiasubaeliisgmarte ceeded — He died two years ago,g [— _ Russian Rouble bonds 
stable but did not use the hotel, or took an occasional meal} 4 man who has piled millions up-{away from me whem I was a youngster. lovable, he oar ad great one EB I thought I would ask 


there. ' on millions, and built up one of the|! did many things in the — of earn-/ opinion, to the American } Be Csiing the possibility of 
: : ‘ bn ak ; ing money. Satchels had to he carried} brought ople. He 
Mr. Bowman, the young Canadian who has succeeded | teatest business organizations in the|and I carried some of them. Also I| together lars latter ee total loss, — om a 
Mr. Boldt in being the greatest hotel man in the world, and wep and who ™~ = a Pen Teak : ne of millions of dollars.” 4 7 rege cal is 
: es that men with talents equal en Lincoln’s monument was dedi-| The Case For the Mail Ord F adv: ; 
ts — — sped a Aug ee net renews his ‘own are to be found in the ranks cated, y sold @ mpblet history . the The business of Mr. Sears : ie ks When you ask us 
are tal onane Hig apdatmens, Rowson Ek: New TOek, of men who draw their Saturday pay| Generel Geant was present and I saw| (22 own statement, was worth $140,000. March 4, whether 
made arrangements for the erection of a garage to cost @| .,velone, is somewhat of a curiosity. sine oieibee’ ee Prgerlih comentgs oe cing thee Eescaulon cee put into it . me Sends “aha likely’ to 
sregeeeeeeeeees® L765 per inch million and a half dollars to take care of visitors in New| ang yet that is the attitude of| first man I had ever seen with kid‘gloves| The shares of the co ration ye , 4 loss, you propound 
Yearly insertion sansa er 60.00 oe York. In the garage will be a place where the chauffeurs | Jy}jys Rosenwald, one of the great- = a ome ae oe eo — neve = acare wales of $125,000,000, At Be dificult t 
Ee oe ee ten can get rooms, baths, shaves and so on. est merchandising-experts the United | forgotten them. the Nesineat ie the Sone a ap tn cgi 
SUBSCRIPTION PRICE: ——— States has ever seen. Just now this} “Qne summer I clerked in a store,| Sales totalled $500,000 in 1895. They will - oe 
| man’s tremendous energy and great| where everything was either forty-nine} be three hundred and forty times greater tainty. All we can 
a and Mexico ....... eee toe genes é THE TREATMENT OF THE BREWERS organizing effort are turnéd into the o ee cee et . vos ei Z ; the opinion of most 
Great Britain, Island end Colonies hav- PART from the moral issue involved in the temperance | United States war channels. “Getting | that year. My brother was associated| to Me desciwels, hak ee aid ities here and’ in t 
ing minimum postal rates .......... 128. 6d. A regulations which are shortly to-come into force, the| a chance” is to him the great thing | with me in the undertaking. I had $20) chants complain of having been corionall that there will be 
application of the brewers for some form of compensation | in life. In fact Mr. Rosenwald says cave ey ee —— — injured by mail-order houses?’ the obliwations. If 
| Subscribers are especially requested to report any instance of delay| for the loss they will sustain should have the serious con-| the trouble is there are not enough bought a set of china dishes for our petous’and capeble country merchaats vernment. continues 


@ non-delivery of THE POST. i : ; : openings to go around. James B.! mother on the twentieth anniversary of| {) : = , 
sideration of the government. The attitude which THE Morrow has a very racy sketch of| her marriage—had them unpacked and - sacle ‘aie ee will shift ne atee bility, the bonds will 


PUBLISHED BY FINANCIAL POST took in regard to the li 
; iquor question|,.  . “ *3| spread out when she came down to break- : r 

‘THE MACLEAN PUBLISHING COMPANY, LIMITED) ,,,,. time ago had to do with military efficiency, particu- oe x pane ye enaeh erciyarwn ty fast. That was a big day for us boys. “rage viermagees Nt Elam Rol cone en = ; a value, and that 
‘ani Cadeiiaitir ‘Aneta; “Siveat. larly in England. usiness. But a bigger one for your mother,”| ;.., stops him from doing so. He om : crease after the wa 


‘ the interviewer asserte : 

: NI- : “I accepted the opportunity,” he went anes an excuse somewhere for his own short- country has a chan¢ 
ee Southam a 128 ae a Pe sng Old The government has now decided that general consump-| on, seeeee in behalf of a relative a tondic’ — Jiving vet ae oe comings me Gonvinces aenatt, te he fails j itself. Your ow 
PEG, 1207 nion Trust Building, . yers ; , ° ° ° ® 5 i ed. 2 ; : ° ° 
fouth Bidg., C. L. Morton; NEW YORK, Room 620, 111 Broadway, tion of intoxicants should be restrained and the prepon- — Sa eee — Mp acew on week and, although she is nearly eighty| «py his metheds aoe 2 should largely deter 
kt. B. Huestis; CHICAGO, Room 900, Lytton Bidg., 14 E. Jackson St. derance of public opinion evidently supports this policy.| 446 would have done better with that| years of ages her penmanship is without/ other merchants to find wage ta — of action. If you ar 
A. H. Byrne; GREAT BRITAIN—London, The MacLean Co. of Great} The point we would make is that if it is in the public| business than myself. But they didn’t ees =° t Rosenwald was giv-| they could meet his’ competition. The : take a chance, as ‘yo 
Some of‘ them, perhaps, are nceonsciously, Mr. ce whole retail world was speeded up and chin een: bouaht 


Britain, Ltd., 88) Fleet St. E.C., EB. J. Dodd, Director. interest that an indus n ; have it. — ; * 3 : f hi If. rl : 

legitimate should b on a : Tis fe cople ae a whole| til working on salaries ine st he will be surprised to see it in| @TeW More efficient. Good merchants nvight jast as weli ke 

Toronto, March 9, 1918. egitimate should be wiped out, then the people as a whole) «The United States is filled with men print but there is where it belongs and became better and bad merchants went in hope that.the tid 

% ’ ’ through the government should be willing to make some| who could get rich if they had the chance.| ¢., writer has no explanation to make out of business. ‘ / in hop the tide 
: concession to those who will suffer logs of their invest-| General Grant was a leather merchant) ¢,. civing a place to it in this rough| , “Billions of dollars are yearly spent 

a é , in a town not far from where I was born. alvuteh in this country by consumers. Our sales 


FUEL AND THE CONTROLLER - — F The Civil War turned him into a hero A Rosenwald “Accident” for 1917 will amount to $170,000,000, . INCOME 


TATISTICS indicate that during the year 1917 Canada sorceeneeectene and made him President of the United] 4, sixteeri, Julius Rosenwald left home whieh is only a small drop in a big bue. _ Economist, Montreal 
States.” and the public school of Springfield. et. Take shoes, for example. I suppose tion make its income 
States than during the preceding year; the figures ee : : “But you will admit that he was 8/ Thither he went and his mercantile} Million dollars’ worth of shoes annually, not prepare monthly 
11,839,000 tons and 16,256,000 tons respectively. Despite B USINESS men who have appreciated the necessity great soldier,” the interviewer remarked.| relatives gave hirn employment, “but,”| Our sales of shoes will not exceed, say, ings may find it d 
for the adoption of sound principles if the conduct of “Surely,” Mr. Rosenwald answered,| using his phrase, “of a very subordinate ‘ I i 
sail ic lck > iatieadill “aeghiby Seate the “but no one ever would have known it| character.” Sweeping, possibly; dusting, monopolize the retail trade of the United month or of any bro 
ured rgely in . : ; ‘ : ‘ g : : : 
i‘ ere ae eg iechiia-dianeheee, Ym hak noting with relief that big problems are now being to fight. And that is my argument.| “One day,” to give another snatch of| late it as to prices and improve it as to the inventories taken. 
nited approached with more intelligence. No problem ranks| Every situation in life has a man, often| his story, personally related, I went to| SeFvice. , fiseal year basis being 
. reach to 100,000,000 tons ee . : i d filling it. My philosophy, in the} clerk by this time and entrusted with| will prosper, provided, under the laws i 
| Sr repased with sirerefeauey : Under the circumstances stuffs. In this connection Ottawa is now working along| present instance, Stops at that point;| important commissions. of good business, they ought to prosper.” shade tease toe ve 
i or, and the increased shipments | . z : a coats, duck vests and seersucker suits—| analyzed by himself, year basis. This pet 
leaks are being looked for, , ing that the only relief from an actual shortage is to| ®° eee was the exclusive line of this house,” Seen ie “gecident”; Saectip na walked specifically in, Sectig 


; secured certt. oal from the United . 
: ier & eding 3 Ree ete eae renee Regarding Both Sides of the Counter | Maternal uncles lived in New York. the American people buy a thousand fiscal year basis? G 
this increase there was a shortage in many localities. $18,000,000. Mail-order houses can not reasonable accuracy the 
ee ee et ee oe ce had he been deprived of an opportunity} no doubt and washing windows. States, but they can, in a measure, regu- fiseal year before the b 
country. - There is now talk that the shortage will be much higher in Canada to-day than that of production of food- | ® multitude of them, capable of meeting} a wholesale establishment.” I was a “There is room for all, and all, I hope, the returns have to be 
more practical lines, and even the public press is recogniz-| but there are not enough situations to}; “Summer clothing for men—alpaca As for Julius Rosenwald himself, as 
“Counsel, then, is useless from a mas- 


which came to this country are attracting attention. : : : : he said. “Business was brisk and the! an accident, it will be not : 
increase the available supply. The idea that the duty of| ter of money to a candidate secking aj Be suid. | 'lneness wah Muar Su one | an accident, it will be noted by his story, J 2 of te Act, which 


Con has not claimed credit for this : , ” : S = j 
fift cant an eras bane reason to believe that ~~ Food. Controller was to cut down prices so that’ the i the rank OO | meee needs One of bin ie chan fore the Supreme Court by a lawyer, or . ‘Corporations and 
y per » incr , ; ti hich public might consume as usual has been slowly but surely | “«wholly,” Mr. Rosenwald replied. “The that they had received = — 7 ye the construction by an engineer of a panies, no matter ho 
he played a very important part in the organization whic being put into the background as the actual situation has| commonest and shabbiest thing in the} More onecre, some by graph, railroad up the slopes and through the ganized, shall pay 


F r : , ; they could fill.\ notches of hai ins. : 
made it possible. In fact, there is more than @ suspicion | 46, forced more clearly upon the people. eee ee tet ye normal man does) “"«T turned this information over in my 5 See oeetaine seve taoome aneeod 
. and dollars, but sha 


up 1 8 aden har pongo: tee deste Nocuen, The argument has time and again been advanced in See tis wie ae ae a Summer clothing for men, 1 thought, and PERSONAL ‘pay the super tax; 
umns tha i rta oodstuff E . : : : th agreed, might do well somewhere E . . 
not because of an actual shortage, nor because of an actual these. columns that, with nay" actual sha ee of 2 | find it. Often it = — —_ — sie x. Sealine wan my first problem.| John G. Kent, who has been unani- may permit any co 
benefit to be obtained, but in order to subdue American ee he ahaa oo eee thin t= a that eek nis heart| Inquiry showed that a line’of such goods| mously elected manager of the Canadian te the normal tax, th® 
public opinion and insure, so far as possible, a continuance less if the troops at the front are to be supplied. Fur-| siouid not be filled with arrogance. neiMy: father ee seni with tonidhia tonmaeren sha ttlecot dednu Kiend aro aE ape 
4 ? , i ie "i - e irm o Ww: ; 
ther, in a dem@eratic: country the only way to effect the} “A thousand men, hidden away, ; ol and & cousin: Deceme. may. partacts Wel Cie Oud is at neesant all to —_ ae eS | passe rs =o See = 


‘of fuel supplies for the coming season. f desired reduction of consumption or increase of produc-| ‘ing pay erence sneer any| leased a loft on the third floor of the| ness and financial cricles, being a mem- Bey’ 
_ Mr, Magrath has said little, but there is reason to| tion is through the action of price; merely asking the| ars ‘millionaires. in everything save yerweR Serene: It was inte San a hee = ane Grosterawe. sf s mumber of —e - income 
fy ve that he has done his work efficiently as well as ‘ ‘ . There is no occasion for them] the year and we began, in >} Important companies. He has been a months ending wit 
belie people to reduce their rations or to grow more can hav a2 ettiaveote their ability. .Chance has| the manufacture of thin clothing. In| member of the board of the C. N. E. for year preceding the 


silently. Others in similar positions have done little but | jittle effect. . : ; the January following we opened our| the past fifteen years, and in addition to 
not come knocking at their doors. Nor) -°11.> "campaign, deliveries to be made| being president during the year in which ment.” 


Me ccenietloas which sores ag wake yeaa gg In the United States the necessity for the adoption of na ieee ‘aon stores, SKY;| in the spring and early summer.” the high record of the institution was _ Returns must be 
ciency of business of national importance. Silently at the methods of highly organized business has heen more} has actually appeared, any reason, fer oo old were you?” the interviewer aaek a tale bees ae manngea March 31 next in an 
> are a i inati ici -estimating his own ability. ekly ee , = : » Ur. J. O. Orr, 

work he has been made a target for public abuse and criti- pet Pens er yeacarennings no efficient _ should he walk in the presence of him- “Eighteen sixty-two from eighteen | given leave. of absence a year ago. | On INCOME 

; . has threatened to resign. ction of manufactured products are ing encouraged; self—andof his family.” eighty-five AN y 4 her occasions also he had assumed the p 
mom until he . the condemned “trust” is now being smiled upon under a| “But you have had a programme?” the| iy, aid oer? Lp are wennee reins e on a oe periods of ha Inquirer, ee 

Prot ; sass : : :_ é : ; t J “We did well,” he continued, taking up| ness of Dr. Orr, extending over a r is @ man, a resident o 
bly: some politicians would like @ man in the Posi- | more polite term. Profits are recognized as a necessary | interviewer persisted.» + sollowed a| his story, “and nine years later I be-| of years. Mr. Kent is, “therefore, well income tax? Are the 

tion who would be able, by the use of personal hot air, to spur to development. For instance the government, in its None See il be i th loth-| came acquainted with Richard W. Sears.| equipped to assume the important duties _ to which he is entitled 
keep public opinion warm even though there was actually desire to increase the production of oil, expresses : will tex Wosthess tg welll be im cheers Then A cus turning point in my life oc-, x ich a pao a — = ae aan ? es 

§ ; ? 7 4 Ri . ” curred. ima nd it may be expecte that the ; ma ank where i 
less fuel. The trouble appears to be that there is no place ingness to pay a higher price. “Anyway you ag a gotieay? 1 that I The Birth of an Idea C. N. E. will continue its splendid record F public and they have no 

in public service for a man who will not spend at least/ “ay. i wnortant economic point now bei ns rataot athiee ay rchandise to my-| Mr. Sears was a year younger than| under his administration. The fact of your 
half his time dancing in the spotlight, dodging the brick- Per. P ; ng more gen-/ velf. I would stand on both sides of the| ™yself. Born in a nets innesota| _ 2. A. RUSSELL, vice-president of the of a villace ‘makes 

Sar Se eee erally recognized is that rising prices are followed by| counter, if we had a counter.” town, he learned to be a telegraph oper-| Russell Motor Car Co., who was this gas oee 
or bouquets of public opinion. increased production, which in turn is followed b ‘A Millionaire's Philosophy of Wealth | #tor- A natural born trader, and always} week elected to the presidency of the your, liability to be 
The fuel outlook is serious for Canada,and Mr. Magrath|,.  . : . ay B.S; "A member of the Advisory Commission| 2” honest one. I want to say in passing,| Canadian National Exhibition, is a young Income War Tax Ac 
shouldbe kept on the job. tion in the adjustment to the basis of consumption. Also of the great Council of.National Defense, he nease: selling one - he eee Canadian sy hes won for himself in a Act says distinctly th 
. . ‘ : : s : : Sana men of his acquain . comparati iti hes 
it must be taken into consideration that the values of com-| the choice of President Wilson himself,| (0 Oui tee watches and dispose of them| considerable Neastoauee Omen” Raat be assessed, levied a 


iti : : i ini for the ; , d 
ai ) TWO OF A KIND or op labor are relative and that money is only a et pag ied i teas atiities to euainaere, So manera age ages sell Sut attracted attention in his uni- income during the P 

N CANADA we have Commissioner W. F. O’Connor medium of exchange. of ee millions of ager at the teléeraph instrument, he would Soe seudent a Siar denmen cad 2 Sanka; ain Ce ga 

: ; , he 3 . required by the American armies s : om! resident in Canada o 
I _ throwing monkey wrenches into the cogwheels of pro- home and in France. His services, of oor — . ceereions haem ne ae eager on wae wee Suthieas tn Caede." 
_ ductive machinery by recommending ill-judged regulation EDITORIAL NOTES Specific ally, eer is ete. oT eect, tion for his mail-order business. He did| dian Manufacturers’ Aaanetntion, the for- There are various 
of the packing and cold-storage business. In the United} A NEW York State fruit farme¥ sold 800 barrels of apples | he shares the work of the war council Se eee sued ot palivend, Semmes seers ot welch wees thet at a we _ ‘ sinzle, income up td 
soem Francis J. Heney is doing the same thing. Both | from a two-acre orchard at $4 per barrel. It would be | **y- na has none of the manner- oe ae only ty werene — setary. ie may be said with truth that oe if married, 
are ers ‘put into positions of national importance in| ; ; moe ‘ , : ; selling them by means of circulars an uring the three years he held this office 3,000 is exempt. A 
nme po . Pp interesting to have his definition of the word “profiteer.”| isms supposed to be acquired with the) ) 11072 he laid the foundation of the present ing the year a the E 


_ relation to business—about which they display astonish- amassing of large property. He is mid- “Chicago, h , _ OF e 
| a 4 : ; go, he thought, would be a better| greatness of this organization. For him, 
ve ge dling as to height and weight. His) 1 -stion and so he moved to that city.| the position proved a stepping-stone to Cross Funds are exe 


2 orance—by the aid of the political pitchfork. In . ; . : i : . 
ing ign y P P THE attention of Sir Adam Beck may be directed to the coe arte aon his See, Sees He had already proved the merit of his| larger opportunities. He was offered the ; dends from compani¢ 


fact, so remarkably similar is their hob-nailed progress as ; idea and was makin i 
; eo Pr 1 p , 4 pees g money. Then, in| management of the Canada Cycle & Motor Act m 
observation of the directors of the Dominion Power ~;| with white, is clipped close to his lip. a year Of. twor.e tah: cama Alona onal Cc: oad teens than arte tie - we . 0 under the Act may b 


inYestigators that what is said of one may be eifectivel rote : in hi : 
Mieated-of the other. Unless it were pointed out that a Transmission Company in the annual report: “In the face ae -~ — retype orgs offered him $125,000 for his business,| he has been interested in the bicycle and Pee taxable income. 
ON D + in the fellows of offers of new business at more attractive prices, we| his favorite pronouns. On his fiftieth| Provided he would agree not to sell| automobile manufacturing industries. anadian war loan tb 
oe ebraska m Democrat in the following comment was refer- avbided serious operating troubles by followi birthday, which was five years ago, he watches again in his own name for a} Since the war started he has played a pro- ; tax free. 
ting to Heney, the readeF might be misled into thinking “a ae € troubles by following the com- cave wie $687,000. Men who know his a = three ge ia cnent part both as purchasing agent for The Act does not s 
_ ‘that O'Connor's activities were not restricted to Canada: | P°nY * Ons-°s ished policy of caring first for our con-| gifts to philanthropic and educational time and the sum that he was offered | ma bes. iis calleisn ate Gn te turn of income must 
: hil ; *| nected customers.” projects say that his annual contribu- ime s oa en ee munieiegs. His connection with the Na- " ine 
+ Every once in a while some sensational lawyer gets the| , tions since then have totalled even aj Seemed to be 1 a 9 ; tiona xhibition arises principally it does state that t 
5 en, < —_ oe. oe to a him to sandpag the * * « larger sum. oe ar Big Sere vas canoe ew orth pie in agriculture. Farm- Finance may require 
° i “Te 3 $ , ; ; * ? 1 - i i : 
Block the packing industry when our goldier boys ave risking| THE Forest “Free Press” repeats that “Agriculture is| wj.i%i8 4 Time” he,told the interviewers] $75,000. in farm mortgages, "gave. the| he owns fine property in. the  neighbor- take an oath as to t 
‘their lives for their country, and who need every pound of| the only industry taxed under our fiscal policy,” and asks | jate} all that he needs for himself and| Mortgages “ a eaees and went to| hood of Weston, where he raises prize , 
provisions we a muster. The packers are under better} THE FINANCIAL POST to name any other. Our con-| his family. There is a stage where Meri. Coding tor aoe nae be ae cattle. 
eon to-day than they have ever been in the history of the temporary ignores the th h ; acquisition becomes a vice. Once that Mi f y ney Pl JOHN W. ROSS, who was elected # 
Pere oes aw the go pene politicians can wait ok ae gnores the theory that duties are eventually | ;, reached, a man cannot part with any — z cr: Maen ba id saatscaan director of the Sun Life Assurance Co. at 
= t : . : ‘ . ’ - = * s . . ° ? i i 
an © war to prosecute them. President Wilson ought/ paid by the consumer; any analysis of Canada’s imports | of ~his possessions, nor can he will it] (rie: than himself, formerly had been the ee ger mt oof Nae ema - oe Mattaga 


to head off the windjammers until we get the Kaiser’s goat, : : . : hi tate together and| : : 
SNEDE te Aistns wescneaty the. cheep can be soparatod goat, will at once convince that the farmer is not the only con- oe dash a. scr to hie wife and| im his employment as 2 jeweller. Mr.| Warren K. Hall of Philadelphia, who be- 
the geet This is a poor time to give jackass lawyers the | SUMer, even though with the present high prices for his | children, not that he loves his wife and — er en ~ hi oo = comes comptroller, is not only one of the & 
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HOTEL EFFICIENCY THE argument that Sir Adam Beck is solely responsible i, have my business,” Mr. Rosenwald| from engaging in the mail-order busi-| ants—but he ‘is one of the most familiar : 
6% First 


Dullets of the enemy purely from a patriotic heart. 


OME years ago THE FINANCIAL POST gave encour- | for cheap hydro power-in Ontari i i continued. “I want nothing more. Men,| %¢88 under his own name. So he or-| of the men on “the street” in Montreal. 
S agement to owners of hotel properties when thei | ap Ayero pewer:mn Untarte contains the logic of the sound ao. able men, caaea' be me nearly| g22ized the A. C. Roebuck Watch and/ His forte, judging by the unani- 
. dren . when their/ contention that had it not been for Christopher Columbus | every week with plans that I know are| 9°w¢lty Company and re-established him-| mity with which his name is proposed, is a8 
_ Fevenue the sale of liquor was being cut off| America would never have been discovered. Besides, Sir| 00d. ‘I wouldn't invest # dollar, I ae: Sr ee eee ol eke a a conjurer of money from the public for BON 
_ without remuneration. We pointed out that a well-man-| Adam has yet to prove that the Ontario Hydro gives either ear pdt Raa that my profits! interest in the business. He was always nen man Nakane Sarpests., Bias 
as cheap or efficient service as the big developments in the | I am not interested any more in the mak- aa Fg’ Lom wpaapdeti paign in Montreal in the spring of 1917, with a bonus of c 
provinee,@& Quebec or the private developments in Ontario, |}? eon ney but I like the fun of giving) when he was free to do so, he ehanged aed pais g a a ee 
sn ebelas servict ctl propositions tn tare dy eeyite™ ave een handicapped by unserupaloas|" "ts Ray Late the sam of hp fom to Sar, tase | hora tamer or tnt ya 3 ; 
ate : . ga scazenn A half century ago, the Rosenwalds the old Arm and believed that Mr. Roe- Oi Slicers Boe Poe re 4 A safe inv 


cities also appeal to investors. One of the brightest of * * * lived in Spring‘eld, IMinois. Samuel, the; buck’s name was of considerable value. and again won a triumph at the Ontario 


: head of the family, was a merchant. 3 “ 23 2 
_ present-day business men is Dupont of powder fame. That | 1T MIGHT well be asked if the story of 20-cent hen’s eggs} Probably, he was 2 native of Germany. peas altho a lan silo “awnan oor fad denoaies nr eat -~ Of the _ at an attra 


he should buy the Waldorf-Astoria, New Yor invest- : Julius, however, . 
ment, indicates his opinion of hotel eee a nib Duck Lake was not for the purpose of sending Com- ak oa the ae ae ae of eet Cintinas to started in the busi- “Wa Send for descrip 
ssioner O’Connor on a “wild goose” chase. However, | ln formerly lived. Later, the Rosen-| Mr. Sears ness world with James Walker & Co, Jie” 
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0,000 on his stock, Me 
The pri v 


pim- $35,000. 

poe business. 

ny later into a corporation, 

was elected president 

d vise-pebaiiene and oe 


Mr. Sears retired ‘in 1908, I gue. 


him. He died two years 
eulthy man. Modest, alwayee ena 
le, he was of great servi in 
, to the American op Ez 
t a - consumers 
er-and saved the latter dreds 
Hlions of dollars.” _ 
Case For the Mail Order House 
usiness of Mr. Sears in 1896, b 
n statement, was worth $140,006. 
oney was afterwards put into it. 
sion was made wholly with profits 
hares of the corporation to-day 
p market value of $125,000,000, At 
$25,000,000 has been taken out of 
Misiness in the form of dividends. 


otalled $500,000 in 1895. Th — 
ee hundred and forty times wasaee? a 


ear.” 


know, of course,” the writer said 
- Rosenwald, “that country mer- 
complain of having been seriously 
d by mail-order houses?” . 


8, although there are more pros- 
h and capable country merchants in 

ited States than ever before, 
Ye man fails he will shift the blame 

self to some one else. He will 
ppt that he is incompetent. Egot- 
fps him from doing so. He finds 
use somewhk 2re for his own short- 
ks and convinces himself, if he fails 
vince those who know him, 


his methods, Mr. Sears caused 
merchants to find ways by which 
ould meet his competition. The 
retail world was speeded up and 
more efficient. Good merchants 
e better and bad merchants went 
business. 


lions of dollars are yearly spent 
s country by consumers. . Our sales 
p17 will amount to $170,000,000, 
is only a small drop in a big buc- 
fake shoes, for example. I suppose 
nerican people buy a thousand 
doliars’ worth of shoes annually, 
ales of shoes will not exceed, say, 
0,000. Mail-order houses can not 
olize the retail trade of the United 
but they can, in a measure, regu- 
as to prices and improve it as to 


ere is room for all, and all, I hope, 
brosper, provided, under the laws 
d business, they ought to prosper.” 
or Julius Rosenwald himself, as 
ed by himself, everything has 
mn “accident”; ae as much of 
dent, it will be noted by his story, 

d be the argument of a case be- 
e Supreme Court by a lawyer, or 

struction by an engineer of a 
ad up the slopes and through the 
8s of a chain of mountains. 


PERSONAL 


n G. Kent, who has been unani- 
ly elected manager of the Canadian 
ational Exhibition, was for many years 
a member of-the firm of Gowans, Kent & 


?—o., and is at present well known in busi- 


and financial cricles, being a mem- 
pf the directoratés of a number of 
tant companies. He has been a 
er of the board of the C. N. E, for 
st fifteen years, and in addition to 
president during the year in which 
igh record of the institution was 
shed, has been honorary manager 
he late manager, Dr. J. O. Orr, was 
leave of absence a year ago. On 
occasions also he had assumed the 
pf management during periods of ill- 
Dr. Orr, extending over a number 
rs. Mr. Kent is, therefore, well 
to assume the important duties 
ave now been officially placed upon 
d it may be expected that the 
4. will continue its splendid record 
his administration. 
RUSSELL, vice-president of the 
Motor Car Co., who was this 
lected to the presidency of the 
an National Exhibition, is a young 
an who has won for himself in a 
atively few years a position of 
rable prominence. “Tommy” Rus- 
st attracted attention in his uni- 
days, when he was famous as a@ 
ndent of political economy and a 
eful debater. His abilities were 
iated by the members of: the Cana- 
fanufacturers’ Association, the for- 
of which were then at a low ebb, 
graduation he was appointed sec- 
It may be said with truth that 
the three years he held this office 
d the foundation of the present 
ess of this organization, For him, 
position proved a stepping-stone to 
opportunities. He was offered the 
ement of the Canada Cycle & Motor 
ad from then until the present time 
s been interested in the bicycle and 
obile manufacturing industries. 
the war started he has played a pro- 
part both as purchasing agent for 
yernment and as a manufacturer of 
s. -His connection with the Na- 
Sxhibition arises principally 
h his interest in agriculture. Farm- 
i stock-raising are his hobbies, and 
Ts fine property in the neighbor- 
pf Weston, where he raises prize 


. W. ROSS, who was elected a 
r of the Sun Life Assurance Co. at 


nual meeting this week, to fill a 


y caused by the retirement of H. 
K. Hall of Philadelphia, who be- 
pemptroiler, is not only one of the 
mn who are given the privilege of 
ht into companies’ reports before 
e shareholders—as head of the firm 
; Ross & Sons, chartered account- 
ut he is one of the most familiar 
men on “the street” in Montreal. 
ial forte, judging by the unani- 
which his name is prepenet, is as 
er of money from the public for 
mt and patriotic purposes. 
irman of the Patriotic Fund cam- 
Montreal in the spring of 1917, 
at city surprised Toronto by beat- 
h the final sprint, and has acted as 
treasurer for several years. Last 
so, he was in cha of the Y. M. 
Military Service Fund campaign, 
gin won a triumph at the Ontario 
ty’s expense. During the Victory 
d paign he was one of the 
workers. He started in the busi- 
rid with James Walker & _ Co., 
2. merchants, but since 1892 has 
hnected with P. S..Ross & Sons. 
educational and philanthropic 


9 which he belongs as director or 
are Montreal Presbyterian Col- 
estant Hospit the Insane, 


a! 


e 


ee 
eee ee 


INVESTORS? 


RUSSIAN ROUBLES 

Perplexed, Sault Ste. Marie: —“I bought 
Russian Rouble bonds some time ago and 
I thought I would ask your advice regard- 
ing the possibility of them becoming a 
total loss, seeing the affairs of Russia are 
in such a critical condition. Would you 
advise me to sell?” 

When you ask us in your letter of 
March 4, whether Russian rouble 
bonds are likely to become a total 
loss, you propound a question which 
is very difficult to answer. The fu- 
ture of Russia is clouded in uncer- 
tainty. All we can say is that it is 
the opinion of most financial authori- 
ities here and’ in the United States 
that there will be no repudiation of 
the obligations. If the Russian Go- 
vernment continues to admit its lia- 
bility, the bonds will continue to have 
a value, and that value should in- 
crease after the war is over and the 
country has a chance to rehabilitate 
itself. Your own _ circumstances 
should largely determine your course 
of action. If you are still willing to 
take a chance, as you presumably did 
when you bought the bonds, you 
might just as weli keep them and live 
in hope that.the tide will turn. 


INCOME TAX 

Economist, Montreal:—“Can a corpora- 
tion make its income tax returns on the 
fiscal year basis? Corporations who do 
not prepare monthly statements of earn- 
ings may find it difficult to determine with 
reasonable accuracy the net income of each 
month or of any broken period of the 
fiscal year before the books are closed and 
the inventories taken. In the event of the 
fiseal year basis being applied, when will 
the returns have to be made?” 

Corporations are permitted to make 
their income tax returns on. the fisca! 
year basis. This permission is given 
specifically in Section 4, sub-section 
2 of the Act, which reads: 

“Corporations and joint stock com- 
panies, no matter how created or or- 
ganized, shall pay the normal tax 
upon income exceeding three thous- 
and dollars, but shall not be liable to 
pay the super tax; and the minister 
may permit any corporation subject 
to the normal tax, the fiscal year of 
which is not the calendar year, to 
make a return and to have the tax 
payable by it computed upon the 
basis of its income for the twelve 
months ending with its last fiscal 
year preceding the date of assess- 
ment.” 

Returns must be made 
March 31 next in any case. 


INCOME TAX 

Inquirer, Morrisburg:—“To what extent 
is a man, a resident of a village, liable to 
income tax? Are there any exemptions 
to which he is entitled? Has he to swear 
to his full income? Can they force you to 
fill in a blank where it is left open to the 
public and they have no secrecy about ?” 

The fact of your being a resident 
of a village makes no difference in 
your liability to be taxed under the 
Income War Tax Act of 1917. The 
Act says distinctly that the tax “shall 
be assessed, levied and paid upon the 
income during the preceding year of 
every person residing or ordinarily 
resident in Canada or carrying on any 
business in Canada.” 

There are various exemptions. If 
single, income up to $1,500 is ex- 
exempt; if married, income up to 
$3,000 is exempt. Amounts paid dur- 
ing the year to the Patriotic and Red 


Cross Funds are exempted, and divi- 
dends from companies already taxed 
under the Act may be deducted from 


the taxable income. The interest on 
Canadian war loan bonds is likewise 
tax free. 


The Act does not state that the re- 
turn of income must be sworn to, but 
it does state that the Minister of 


Finance may require the taxpayer to 
take an oath as to the correctness of 
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INQUIRIES 


a 
the information. supplied, and, if a 
false statement is made, there is a 
penalty of a severe fine or itprison- 
ment, 

There is provision for keeping se- 
cret the information contained in the 
returns. The Act reads, “No person 
employed in the service of His Ma- 
jesty shall, communicate or allow/ to 
be communicated to any person not 
legally entitled thereto, any informa- 
tion obtained under the provisions of 
this Act, or allow any such person to 
inspect or have access to any wr.tten 
statement furnished under the vrovis- 
ions of this Act. Any person violat- 
ing any of the provisions of this sec- 
tion shall be liable on summary ccr- 
viction to a penalty not exceeding two 
hundred dollars.” 


TORONTO RAILWAY 
J. S., Montreal:—Would like any in- 
formation you ¢an give me regarding the 
pores situation as regards the Toronto 


ailway Company and the position of the 
shareholders. 


Matters in conne¢tieon with the 
company came to a head with the an- 
nounced decision of the directors to 
reduce the dividend from 8 to 4 per 
cent. This was not unexpected by 
those who appreciate the company’s 
financial position, and - particularly 
since the announcement made from 
New York some time ago by Read & 
Company that it was part of the ar- 
rangement by which the company’s 
notes were renewed that in order to 
Insure a payment of $50,000 per 
month during the year an agreement 
had been reached to cut the dividend. 
This report was officially denied at 
the time by the statement that the 
matter had not been considered by 
the directors, but this did not: dispose 
of the report in the minds of those 
who understand how such negotia- 
tions are conducted. 


The reduction of the dividend, how- 
ever, should not be regarded with too 
much significance. From the fact 
that there was no marked change in 
market opinion of the stock following 
the announcement it may be taken 
that the reduction was pretty well 
discounted by those who know the 
situation. At the same time there is 
seemingly nothing upon which to base 
confidence that the 8 per cent. will 
be resumed, at least in the near fu- 
ture. f 

As you are probably aware from 
the annual reports of the company, 
there is little information which can 
be obtained as to the relation of the 
street railway proper and the power 
subsidiaries, At the annual meeting 
it was stated by Sir William Mac- 
kenzie that these subsidiaries return- 
ed a profit last year of $900,000. 
However, of this amount, some $625,- 
000 was required for fixed charged 
and the balances being devoted to the 
paying off of $750,000 of short term 
securities during the current year. At 
the annual meeting a year ago Sir 
Witjiam Mackenzie intimated that 
even after the expiration of the com- 
pany’s franchise there might still be 
sufficient income from the power sub- 
sidiaries to continue the payment of 
the 8 per cent. dividend. However 
he has submitted no information upon 
which a statement could be based, 
and the future. of these power de- 
velopments must be regarded with 
some concern in view of the policy 
being followed by Sir Adam Beck in 
connection with the Ontario Hydro 
Electric. Public ownership has a 
strong hold upon public opinion in the 
province of Ontario, and this has 
rather darkened the outlook of the 
private developments, although re- 
cently there has been an improve- 
ment in sentiment because of the at- 
titude taken at Ottawa and the indi- 
cation that the Dominion Government 
may step in and take charge of the 
whole situationg@ This, it is believed, 
would result in justice being done to 
the shareholders of the private com- 
panies who invested their money in 


the days when power stocks were 
more or less of a speculation, and 


who should now justly be entitled to 


the benefits of their investment. 
With the company’s franchise ex- 
piring in 1921, and with public atti- 
tude towards the power subsidiaries 
uncertain, you can well understand 
that it is difficult for us to advise a 
course with regard to your invest- 
ment. The best we.can say is this, 
that from the inquiries we have made 
in responsible quarters the opinion 
prevails that eventually the share- 
holders will come out all right. At 
the same time investment authorities 
regard the stock as a speculation ra- 
ther than an investment under the 
uncertain conditions which prevail. 


ONTARIO STEEL PRODUCTS 


Investor, Quebec.—Can you me 
any special information regarding the 
bi ramen! ps outlook for a Tong hold. | 


ty 


fiscal year which ends on June 
30th next will be in the neighborhood 
of 25 to 30 per cent. on the common 
stock. This in view of the showing 
in 1914 and 1915 is remarkably 
good. At the meéting referred to the 
quarterly dividend of 1% per cent. 
was declared on the preferred and 
the statement was made that the ar- 
rears on that issue would be paid 
up in the near future. Upon this it 
is assumed that the common will 
come in for consideration when the 
arrears are paid off. No official state- 
ment,. however, was made in this 
connection and itis purely a surmise 
based on the favorable statement of 
earnings. The company has $600,- 
000 first mortgage 6 per cent. bonds 
and the preferred issue consists of 
$750,000 7 per cent. cumulative. Divi- 
dends on the latter issue were defer- 
red in November, 1914; and again: in 
1915 and renewed at 1 per cent. quar- 
terly in May, 1915, to May, 1916; a 
dividend of 1% per cent was paid 
on August 15th and November 15th 
in 1916, the same rate being paid 
on February 15th of this year. The 
back dividends equal 10% per cent,, 
which is not a very heavy liability in 
view of the large earnings in 1916. 
No dividends have been paid on the 
common since the amalgamation of 
the two concerns. The junior secur- 
ities were put up to 25 after the 
statement was issued and are now 
quoted at 23%. If later on in the 
year a dividend is declared on the 
common this issue should advance 
considerably above its present level. 
Business for the past seven months 
has been very’ satisfactory and sub- 
stantially greater than for the cor- 
responding period of a year ago. In- 
dications point to a continuance of 
business during this year but it is 
impossible to say with any degree 
of assurance what is likely to hap- 
pen in 1919, particularly if the war 
ends this year. It is fair to pre- 
sume that the company’s plants have 
improved physically and that they 
will be in a better shape for competi- 
tion in the future than during the 
lean years. 


IMPERIAL OIL 


T. H. P., London:—Can you give me any 
information regarding the reeent issue of 
Imperial Oil Company stock and _ the 
organization of Imperial Oil, Limited? 


About the. 21st of December last 
the Imperial Oil Company sent no- 
tices to shareholders announcing that 
it had been decided to make a new 
issue of 50,000 shares of the unissued 
capital stock of $100. Shareholders 
were given the right to subscribe to 
the new stock pro rata for one share 
to every five shares owned. Prior 
public figures showed $23,789,400 
capital stock issued of an authorized 
total of $50,000,000. The increase 
brought the total issued to about 
$30,000,000. 

he incorporation of Imperial Oil, 
Limited with a capital stock of $50,- 
000,000 was announced early in Janu- 
ary this year. This new company has 
taken over the business of refining 
and marketing petroleum in Canada 
and Newfoundland. The $50,000,000 
stock issued represented the price 
paid by the new company for the 
assets taken from the parent concern. 

These new arrangements have been 
consummated along the lines indicat- 
ed. The $50,000,000 stock of Imperial 
Oil, Limited, is being held by the Im- 
perial Oil Company. The distribu- 
tion to shareholders of the parent 
company has been spoken of but no 
policy has been announced in this 
connection. 

At the time the increased issue of 
Imperial Oil Company stock was an- 


nounced the report was revived on 
Wall Street that Standard Oil of New 
Jersey was contemplating a distri- 
bution to its shareholders of Imperial, 
Standard Oil of New Jersey has been 
credited with. owning as much as 80 
per cent. of the Imperial stock and 
the basis of distribution was placed 
at one of Imperial for every six of 
Standard of New Jersey. There has 
been nothing further regarding this 
report. 


SOUTHERN CANADA POWER 


T.E., Vancouver.—Can you give me any 
information regarding the Southern 


Canada Foner onpeny, together with 
general advice on the purchase for in- 
vyestment with chance of speculative in- 
crease in value. It is said that there is 
to be no dividend until 1920. 


This company controls several pow- 
er companies east of Montreal and 
the Southern part of the province of 
Quebec, also in parts of Vermont. It 
has a large number of small -plants 
which it is developing and also con- 
trols the Sherbrooke Railway and 
Power Company. It is making steady 
progress in the way of extending its 
business and its financial condition 
is also becoming stronger. We learn 
that the directors have just decided to 
spend $1,000,000 in developing water 
power which will make certain a sup- 
ply of electric energy for a large 


a 


Sherbrooke Railway. This was done 
on the basis of giving 
of the 6 per cent. preferred stock of 


one share 


the Southern Canada Power Com- 
pany in payment for four shares of 
the Sherbrooke Railway, roughly 


speaking. At the time it was provid-|. 


ed the stock should not be cumula- 
tive until January, 1920, but this does 
not prevent a dividend being paid 
on the stock in the meantime. How- 
ever, we are assured by one of the 
directors that there is no chance of 
a dividend being paid before that 
date as the company will for some 
years to come be engaged in de- 
velopment work which will require 
all the capital that can je secured. 
During the past year, earnings in- 
creased from $148, 000 to $432,000, 
and the profits on operations from 
$74,000 to $206,000. The assets ‘of 
the company are over $5,000,000 and 
increased during 1916 to the extent 
of $871,000. 

The outlook is therefore that there 


-will be no, payment. on preferred 


stock before 1920 and if the develop- 
ment continues up to that time it 
is unlikely that any payments will 
be made then although the dividend 
will begin to accumulate. In addition 
to the preferred stock there has been 
issued nearly $3,000,000 of common 
stock and you will readily appreciate 
that if the preferred is not to pay a 
dividend until 1920 and probably lat- 
er common shareholders will have to 
look still further into the future. 
From the standpoint of the common 
shareholders however it should be con- 
sidered that with a preferred issue of 
only $300,000 the $18,000 of annual 
interest should not prove a great ob- 
stacle to the holders of the junior 
securities sharing in profits. 


GREATER WINNIPEG WATER 

F. J. S., Denver:—“I am writing to in- 
quire how you consider Greater Winni- 
peg Water District 5% Bonds, These 
bonds seem to sell at a price that yields 
more interest than the bonds of the.city 
of Winnipeg, and I am wondering why 
this is. Do you consider that the Greater 
Winnipeg Water District bonds are abso- 
lutely safe? Can a widow safely invest 
part of her money in them?” 


It is hard to make a comparison be- 
tween the bonds of a new short-term 
issue like that of the Greater Win- 
nipeg Water District and bonds of 
sold and settled issues like those of 
City of Winnipeg. The latter are 
practically all locked away in strong 
boxes and very few are coming on 
the market, a condition which na- 
turally tends to stabilize the price. 
Water District bonds on the other 
hand are new and are being offered in 
fairly large amounts. The supply 
being plentiful it is natural that the 
prices should be lower than in the 
case of a bond, which is in extremely 
limited supply. 

Were the city of Winnipeg to float 
a new issue of several millions at 
the present time, we have no doubt 
that investors would be able to buy 
Winnipeg bonds at nearly, if not 
quite, as favorable a figure as that at 
which the Water District bonds are 
being offered. Even the city of Mon- 
treal, Canada’s largest city, is paying 
investors practically 64% per cent. on 
its present new issue of five-year 
bonds, while Canadian provinces like 
Ontario, New Brunswick, Manitoba 
and Saskatchewan, are paying from 6 
to 6% per cent. on investments in 
their new short-term issues. 

We regard Greater Winnipeg 
Water District bonds favorably. 
They. are well secured and have been 
purchased in large blocks by most 
of “our leading insurance and finan- 
cial institutions. To say that they 
are “absolutely” safe, in these days 
when a world war is shaking the 
whole fabric of things, might be an 


extreme statement, but in that case 


no investment could stand the test | 
Barring this 
saf 


of complete security. 
consideration, the bonds are a e 
and unusually attractive proposition. 


CURRENT OPINION 


Under this heading we aim te give, not 
what we believe or advocate, or 


‘enjoy reading, but the views of men and 


newspapers worth while on matters that affect 


‘directly or indirectly business and invest- 


ments. 


WHY NOT A FLAT RATE? 
Goderich Signal. 

Is there any longer any reason for the 
refusal of a policy of common justice 
and fairness with regard to the price of 
Niagara power? . 

Municipalities distant from Niagara 
Falls, which have been persuaded to con- 
tract for Niagara power, are charged two, 
three or four times the price of the 
same power delivered at places nearer 
the Falls. The result is the gradual de- 
struction of the industrial interests of 
the. outlying points,,such as Goderich. 
When this town was asked to take 
Niagara power great prospects of indus- 
trial progress; through “power at cost” 
were held out; but Goderich has not 
since secured a single industry. Indeed, 
as was pointed out at the time, any in- 
dustry using any great amount of power 
would naturally go where the power 
could be secured cheaply, rather than 
come to a point where the power charges 
were much higher. Such places as Wel- 
land, St. Catharines, Toronto, Hamilton 
and other towns and cities not far from 
Niagara are getting the cream of the 
Hydro-Electrie policy, while the benefits 
to Goderich and other towns in this dis- 
trict are the thinnest of skim milk. 

flat rate, or, at the least, a modifica- 
tion of the present system of fixing the 
charges is demanded in the interests of 
those municipalities now paying high 
prices for Niagara power. 


INEFFICIENCY’S BIG BILL 
New York Financial World 


When Food Administrator Hoover in- 
troduced, as a precautionary measure to 
properly conserve essential foodstuffs, 
one wheatless, meatless and porkless day 
in each week, we recognized and ap- 
proved the necessity and wisdom of this 
sacrifice in our mode of living. More- 
over, beyond a certain denial of our 
creature comforts we also knew there 
was no financial loss involved, for what 


was saved in the domestic consumption | 


found a profitable outlet through an- 
other source. 

But what water runs over a dam can- 
not be recovered; it is lost to any useful- 
ness. So is it with the days of enforced 
idleness, fourteen in all, of which the 
people of the United States are com- 
nelled to submit to bv the order of Dr. 
Garfield, the Fuel Administrator, except 
bv such industties as are exempt from its 
observance. Extreme necessity, we are 
informed. called for such heroic measures. 
The increasing congestion of freight at 
the seaboard and intolerable weather con- 
ditions made it-a paramount duty to bank 
np the fires of indnstry so that coal could 
be.saved and moved. to the exclusion of all 
other freicht. excent war freight. in order 
that the bunkers of the fleet of ships in 
our harbors could be filled and they be 
got away. All of this undoubtedlv is 
true, but if this intolerable condition 
existed, the fault for it certainly was 
not in the lack of coal or in bad wea- 
ther: it was dune to the inefficiency in 
hardline this situation. 

Firet there was price-fixing that result- 
ed in holding un orders from consumers of 
eoal last summer, who conceived that the 
Government was going to fix the price at 
a figure much lower than was quoted in 
the onen market. When the railroads 
nleaded for an increase in rates in order 
to-earn a fair profit permitting the vur- 
chase of increased eaninment. the Inter- 
atate Commerce Commission dallied along 
invectipating for months and finally nass- 
ed the bnek to Congress, being itself un- 
decided what to do. On ton of this the 
Government nvlaces in charge of its fuel 
sunnlv a college professor. instead of a 
nractical coal man. Dr. Garfield is well 
meaning and no donht has done the verv 
hest he conld in his difficult nosition. but 
he himeelf hardly world call in a miner 
to rnn his colleve. Still the Government 
takes him from the auiet studies of a pro- 
fesenr to conduct the coal mines of the 
nation. i 

The inconsistency is annarent. bnt that 
is how we are binnderine through the 
war. deanite the seIntarv lessons we h*ve 
received from similer errors our Allies 
ecammitted during the first years of the 
war. And for this inefirienew the coun- 
try is nayine a heavy bill. Varions have 
heen the estimates of what all this en- 
forced idleness will cost us. Some runs 
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as high as $1,500,000,000, and from there 
down to $500,000,000, but we may be 
quite sure that somewhere between this 
range is the amount of our loss; a loss — 
that is shared by the wage earners and the 
manufacturers. More of such measures — 
will succeed in partially clogging up the 
source of capital upon which the Govern- 
ment loans for the flotations of its war 


loans and will dry sate * 
m margin for 


excess profit taxes. We wonder if this 
grave possibility receives no consideration 
at Washington. If it did it seems long 
ere this a man fitted by experience, 

ment and courage to act pees ‘ 
have been chosen for such an important — 
post as that of Fuel Administrator. 


~ MR. BRYAN AT TORONTO 
Wall Street : Journal 
It is to be regretted that Mr. Bryan 
should have been discourteously received — 
in his public address at Toronto, 


! he endeavored to expound his views upon 


prohibition. There is nothing to be gain- 
ed from bad manners, and it must be said 
that this is not a leading Canadian char- — 
acteristic. Doubtless the men who had 
served at the front, others ‘who had given 
up their nearest and dearest, resented 
presence of a pacifist who, newerthelss. 
has given his open support to the entry of 
his country into the war. 

But when this is said it is necessary to 
call attention to Mr. Bryan’s activities 
and what they signify. He is an intellec- 
tual mediocrity with a fluent habit of 
sveech, and what he says will never bear 
close analysis. He is an admirer of ab- 
stractions, negatives, without even know- 
ing that they are abstractions or nega-. 
tives, He is, for instance, a profound be- 
liever in not being at war and not get- ~ 
ting drunk. His definition of peace is 
merely the absence of war, and represents’ 
something about as admirable‘ as the 
state of not being sick. 

Mr. Bryan’s theories on economics are 
well known, and they represent, when 
boiled down, exactly the same advocacy of 
not doing something or being some- 
thine—not acenting a gold standard or the 
acientifie and businesslike rules of sound 
hankine. In the latter resvect, in fact, - 
Mr. Bryan’s guarantee of bank devosits 
was an expensive failure whenever it was 
tried, and merely operated to put a prem- 
ium unvon wildeat bankine. Bryan, in © 
fact. did not kriow the difference bet~een 
a benk of deposit. where the deposit is, 
as often as not, the proceeds of a loan 
made bv the bank itself and credited to 
the customer’s account, and an ordinary 
savines bank. - an 

If it were not that Mr. Bryan, wi e 
heat intautoes in the world, had managed 
to stir up ill-feeling with our neiehbors 
aeross the northern border, it would hardly 
he worth while to resurrect him from his | 
nnlitieal grave. But it is to be remem- 
bered that he is a tyne of an immense 
number of slonpv mediocrities like him- 


self, who are dazzled hy phrases and have ~~ 


never hed the mental treinine or clear, 
organized and accurate thought. 

Mr. Bryan would have received a re- 
snectful hearing here, and it is to be wish- 
ed that Toronto had extended to him that 
courtesy. Perhaps our intellicent Cana- 


dian friends will develop a humorous toler- 

ance when they realize that Mr. Bryan is” 
onlv Mr. Brvan after all, and revresents 

no volume of useful American thought or 

ponderable opinion. 
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VICTORT: 


Those whi buy Canada’s Victory Bonds are 


giving vital aid to the achievement of 
« victory. They are the best investment m 


the world. You can buy them at the best 


price through any member of the Toronto 


- Stock Exchange. 


Any Member of the Toronto Stock Exchange 
can buy or sell any security for which 


there is a market anywhere in the world. 
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nee Te meee meen ene Guelph. a E. McElderry, Guelph. 
W. E. Phin, Contractor, Hamilton. 


FORTY-SECOND ANNUAL REPORT . 


December 31st, 1917. 
The Directors of the Guelph and Ontario Investment and Savings Society 
present to the Shareholders their report for the year ended December 31st, 1917. 
After paying interest on deposits and debentures, war taxes and all other 
and expenses, the net profitfis for the ee, Be oe see whet 
See iie se and premium on new stock $2,812.00, making = total of $169,826.68, 
which has been apportioned as follows 


Dividend No. 82, paid 2nd July, 1917 ......... scube scicken ivr eEaT 
Dividend No, 83, payable 2nd January, 1918 SOOO Ree eee eeeee 39,040.68 


Added to Reserve Fund (premium on stock)... 
Added to Reserve Fund from profi 


a <r oe ts to $739,485.00, the paid 
‘The Rese md now amoun le .00, e 
$782,701.90 and the total f the Society are $4,353,512.83. 
The securities held by the Society have been carefully examined by the 
Board and found very satisfactory. Payments on mortgages were well met dur- 


ing the * 

We ‘have pleasure in reporting a further increase in the amount invested 
by the public in the Society’s Currency Debentures, Sterling ‘Debentures issued 
to investors in Great Britain amount to $171,183.97. 

+ Our investments in the Dominion of Canada. War Loans amount to 
gar = 1,200.00 was subscribed by the Society to the Canadian Patriotic 


‘The su 
. 200.00 to the Red Cross Fund, 1917. 
OP ian alee have Hon audited each month, and the Auditors’ Report is 


presented herewith. . 
All of which is respectfully submitted, 

A, B. PETRIE, President. 

FINANCIAL STATEMENT 


For the year ending December 31st, 1917 
racers) 4 Loss 


Dividend No. 82 $ 37,465.17 
Dividend No, 83 39,040.68 
Interest on Deposits and Debentures eeeeeeeeeee eee teeta eee eee eeeee 119,828,560 


Commissions ........++: Hevastvuabiachvesva Voinmesshsiarecviaceeds had 


Land Inspection and Travelling Expenses 

Municipal and Government Taxes and License fees 

War taxes 

Set aside for transfer to Canadian Patriotic Fund 

Grant to Cross Fund 

Expended on Improvements to Office Premises . 

Expenses, including Directors’ Fees, Auditors’ Salaries and Inspector’s 
Salary 

Transferred to Reserve Fund (Premium on Stock).... 

Transferred to Reserve Fund from profits 


Balance carried forward ...........eseeeeeeee Pi de wets Vanw adc baw eee 


21,991.13 

2,812.50 
50,000.00 
41,008.33 


$326,196.70 


Balance brought forward 
Earnings on Investments, Rents, Interest on Bank Accounts, etc 
Premium on Stock 


$ 38,116.22 
285,767.98 
2,312.50 


$326,196.70 
ASSETS AND LIABILITIES 
The Assets are as follows: 
Mortgages, Government Bonds, and Municipal Debentures.$3,747,032 .26 
Paid-up Capital Stock of the Guelph Trust Company (par sannia de 


value) 

Dividend 
Guelph Trust Company 6,450.00 
Loans on this Society’s paid-up s*ock 10,937.88 
Loans on this Society’s debentures 20,796.99 
Office Premises 20,000.00 
Real Estate, other than Office Premises, owned by The a eal od 
224,894.70 


Cash in Bank of Montreal, London, England 
Rent a aed 44.90 
mts accru ‘ . 
——_—_————— $4,358,512 .83 
The Liabilities are as follows: 

«--$ 681,835.88 

+++ 1,948,480.88 

171,183.97 

538,705.89 

1,120.30 
2,751,326 .92 


Surplus Assets $1,602,185.91 


The Surplus Assets (Liabilities to Shareholders) are composed of: 
Amount paid on Capital Stock $ 782,701.90 
Dividend payable January 2nd, 1918 39,040.68 
Reserve Fund eae 
Balance of Profit and Loss Account .......-++++++s+e0 d Oden ses. ti 


J. E. McELDERRY, Managing Director. 


We have audited the books and vouchers of the Guelph and Ontario Invest- 
ment and Savings Society monthly during 1917, and found them correct. We 
have also examined the Mortgages and calculated the value and earnings of the 
Mortgages, Municipal Debentures and Government Bonds, checked the Savings . 
Department and Debenture balances, proved the Bank balances, and certify that 
the foregoing Balance Sheet is a correct statement of the Society’s affairs at 
December 31st, 1917. All our requirements as Auditors of the Company have 

I mplied with. : 
ee J. W. KILGOUR, 
J. M.“SCULLY, F.C.A., 
Auditors. 


Savings Deposits 
‘“urrency Debentures 


Interest accrued on Deposits and Debentures 
War Taxes accrued 


Guelph, January ist, 1918. 


A NEWSPAPER DEVOTED TO 
‘MUNICIPAL BONDS 


There is published jn New York City a daily and weekly newspaper which hr- 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


2s WEST BROADWAY NEW YORK, N.Y. 


é 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
— you in your buying and selling. Each group mentioned above 
as an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has a 
news item written by a member of the staff intimately acquainted 
with the affairs of the company referred to. i 


You get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and how to interpret ¢on- 
ditions. But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 


Mailed every Friday. $3 per year. 


143-153 University Ave. _ Teronto — 


CUM ae (a3 


SWRITE FOR BOOKLET ON PROFITS FROM SAVING 


. 


MALEATE TLL 


=" 1 MORTGAGE CORPORATION 


Free Financial Information 
T= FINANCIAL POST maintains an Investors’ Information 


Bureau * 
its. subscribers. If you desire special information on any Cana- 
arity or other financial ‘your enquiry. Replies 


INEWS OF THE BOND MARKETS] gcmatthewsace 
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BOND MARKET 


NOW A LITTLE 
LESS ACTIVE 


Supply of Issues is Creeping 
up Rapidly on the 


Demand 
A REGINA OFFERING 


Principal E¥ent of the Week Was the 


Appearance of an Issue of a 
Million Dollars at 63, 
Per Cent . 
The general report among bond 
dealers this week is that business ts a 


little quieter than it was during the 
month of February. The supply of 


issues appears to be once more 
approaching the demand, and this in- 
evitably leads to quietness. A good 


many bonds are being re-imported 


from the United States and the offer- 
ing of these is interfering to a certain 
extent with the sale of domestic issues. 
Several small Ontario municipal issues 
were awarded during the week and 
the list of places inviting tenders is 


lengthening. Prices in nearly every 


case that a sale was made were abnor- 
mally low, showing that dealers are 
nervous about bidding up. 

No report has been issued “as to the 
progress of the sale of Montreal 


bonds. It is understood that results 


‘for the first week were quite satis. 


factory, but that this week the sale 
has slowed up somewhat. The five- 
year term of the bonds is appealing 
toa good many investors, especially 
in the rural sections where five-year 
investments are the rule. 

Regina’s Issue 

An interesting offering of City of 
Regina short-term bonds was made 
on Thursday by Wood, Gundy & Co., 
constituting the most important issue 
of the current week. The issue con- 
sists of $1,012,000, 6 per cent. gold 
bonds, dated March 1, 1819, and due 
March 1, 1928, and are offered at 
96.86 and interest to yield 6% per 
gent. The bonds, it is pointed out in 
the prospectus, are a direct obliga- 
tion of the City of Regina at large 
and are additionally secured by the 
deposit of $1,199,000 long-term bonds, 
the proceeds from the sale of which 
must be held to retire this issue at 
maturity. 

In writing to their clients regard- 
ing the issue, Wood, Gundy & Co. 
state that: “In addition to being the 
capital of the rich agricultural pro- 
vince of Saskatchewan, Regina merits 
special consideration owing to its 
unique financial position. The city 
owned 200 acres of the original town- 
site, and from the proceeds of the 
sale of approximately half of this has 
been able to build numerous municipal 
buildings without adding to its bond- 
ed indebtedness. The value of the 
city’s assets is over $18,000,000, a 
sum sufficient to retire the entire out- 
standing bond indebtedness and leave 
a surplus of over $10,000,000.” 

The Week’s Sales 

One of the most important issues 
awarded during the week was $114,- 
000, 6 per cent. 20-instalment deben- 
tures of the County of Halton. As 
originally offered, there -were two 
blocks, $74,000 fives and $40,000 
sixes, but the county decided to make 
them all sixes. The award was made 
to A. E. Ames & Co. at 97.67, or on 
about 6.25 per cent. basis. The bids 
on the original plan were as follows: 

A Bo Ames & Oe. ci ick 92.60 

Canada Bond Corporation .... 

Brent, Noxon & Co. .......... 91. 

W. A. Mackenzie & Co. ....... 90.10 

Mulholland, Bird & Graham.... 

CiGldman? & COs) is Ska 8 ote 90.04 

The Petrolia issue, consisting of 
$26,742.52, 6 per cent. 19*instalment 
debentures, was 4warded on Monday 
to the Canada Bond Corporation at 
94.50, or on a 6% per cent. basis. The 
following tenders were submitted for 
the issue: , . 

Canada Bond Corporation 

A. Bi Ame @'Goe. 3350. 93.55 

Aemilius Jarvis & Co. ......... 93.17 

W. A. Mackenzie & Co. ........ 93.03 

C. H. Burgess & Co. .......4.. 92.86 

Brent, Noxon & Co. .......... 92.40 

The township of Etobicoke has 
placed an issue of $36,000, six per 
cent., 20-instalment bonds with G. A. 
Stimson & - at a price of about 
6% per cent.” Several tenders were 
received, ranging as follows: - 

G, A. Stimson & Co. 

A. E. Ames & Co 

C. H. Burgess & Co 

Brent, Noxon & Co 

W. L. McK 

Mulhollan 

Goldman & 


33,530 
Brent, Noxon & Co., have been 


‘awarded an issue of $40,000 6 per 


cent., 20-instalment debentures of the 
town of Hanover, Ont. ; 
; An issue of $23,120, 6 per cent., 20- 
instalment, local improvement deben- 
* of <r of Smith’s Falls, 
as been aw to Mulholland, Bi 
& Graham. = 
Stamford township - locally 
at par an issue of $1 op r cent, 


Township of Raleigh, Kent County, 
which placed privatély with A. E. 


Ames & Co., an issue of $29,930, 6 
per cent., 10-instalment, drainage de- 
bentures. 
The U. S. Market 
The municipal bond business in the 


United States during February, as re- 


viewed by the “Daily Bond Buyer” of 


New York, showed considerable 


strength, and. prices were better than 
they were in the last days of Decem- 
ber. The factor which seems to be 
particularly favorable at the moment 


in creating a demand for municipal 
bonds on the part of the dealers 


who bring out new issues as well as 
banks and private investors is the 
feeling that the supply of new issues 
is going to be materially reduced as 


a result of ‘the restrictive influence 


of the Capital Issues Committee. 


This body, working on a purely volun- 
tary basis, is seeking to pass on the 
necessity for the flotation during the 
period of the war of every issue of 


‘state or municipal bonds exceeding 
$100,000, Already several issues have 


been judged to represent non-essen- 
tial improvements and therefore im- 
mediately withdrawn~from the mar- 
ket by the would-be borrower. There 


is no doubt but that the issuance of 


large ‘blocks of city bonds is going 
to be reduced to the minimum. The 
feeling is growing that, if the supply 
of these tax-free .and trouble-free 
bonds is reduced in any material 
amount, values will improve in spite 


of. new Liberty loans carrying higher 


interest rates. 

The following record of total 
amount of state and municipal issues 
in January and February in recent 
years illustrates the extent to which 


the supply of new bonds is decreas- 


February 
$19,589,399 
24,987,302 
35,915,303 
39,610,087 
26,870,680 
21,102,868 
30,837,312 
21,677,661 
12,012,027 17.696 556 
$2,687,034 22,293,536 
The Next Liberty Loan 
“Why should not the Government, 
as well as the individual, make its 
wares attractive to different-sized 
pocketbooks?” asks the National City 
Bank of Chicago in its financial letter 
for March. The bank is referring 
particularly to the suggestion. that 
the next Liberty Loan issue should 
be divided into two classes, one bear- 
ing 4 per cent. interest and tax- 
exempt, and the other 4% per cent. 
and taxable. “It is belfeved that the 
first class would attract the man of 
large income to’whom the surtax is 
more or less of a bete noir; and the 
second class would appeal to the man 
of smaller income by means of it8 
greater interest yield. A _ Liberty 
Loan, to be sure, ‘appeals to the 
patriotism of the people, but it should 
also appeal to them as a business pro- 
position—an investment—and the 
wider the appeal the better. There 
would seem to be considerable merit 
in the suggestion of issuing bonds of 
two classes, and it is hoped it may 
meet with approval.” ; 


January 
$17,775,850 
39,345,640 
51,410,817 
31,366,878 
84,206,933 
42,933,341 
26,497,485 
84,574,793 


HOTEL ISSUE 


King Edward in Toronto Making a 
Bond Flotation 
In order to enable the new owners 
of the King Edward Hotel in Toronto 
to complete their purchase of the pro- 
perty, to provide them with working 
capital and to defray the cost of mak- 
ing certain improvements and addi- 
tions, a second mortgage vond issue 
is being floated. This consists of 
$700,000 fifteen-year, 7 per cent., 
sinking fund bonds which are being 
offered at par in denominations of 
$500, with a bonus of ‘two shares of 
common stock for each $500 bond 
purchased. The issue will be second 
only to a closed first mortgage cover- 
ing an issue of 5 per cent. 10-year 
bonds, to the amount of $800,000. 
The amount required for interest 
on the first and second mortgage 
bonds per annum will be $89,000. It 
is estimated that the income to be 
derived from sub-rental of store 
spaces will be $40,000 per annum, 
leaving $49,000 to be derived from the 
operation of the hotel proper, which 
in part will be met by the earnings 
to be derived from such concessions 
as cigar stands, barber shop, news 
stand, telegraph and telephone, etc. 
In the judgment of Frank A. Dudley, 
president of the United Hotels Co 
of America, which will direct the 
operation of the hotel, the earnings of 
the hotel, upon reasonably normal con- 
ditions obtaining, will be sufficient to 
provide for the fixed charges as rep- 
resented by the bond interest and 
‘sinking fund, taxes, etc., and leave 
a substantial margin of ret earnings 
applicable to the common stock. 
The bonds are being offered by W. 
S.. Dinnick & Co., 23 Jordan S&t., 
Toronto. They are dated April 1, 
1918, and are due April 1, 1933, in- 
rest being payable half-yearly at 


Nene eens 


SEEKS POWER 


TO TREAT WITH 
BONDHOX.DE 


Edmonton Asks Legislature 
For Important Charter . 
Amendment | 


POWERS, TO’ COUNCIL 


Objection Taken by Local Paper to 


Delegation of Such Extreme 
Powers to the City 
Fathers 


‘Among the amendments which the 


city council of Edmonton is asking 


the Alberta Legislature to append to 
the city charter- is the following 
clause: 


“The council may, without the consent 


of the burgesses, pass bylaws for making 
agreements with the holder or holders of 
any debenture or debentures or other 
security or securities for the payment of 
money or the extending of time for the 
payment of the_whole. or any part of the 
moneys payable thereunder in all re- 


spects, upon such terms and conditions and 


in such manner as shall be set forth in 
such bylaw, and may increase or decrease 
the rate of interest therein specified and 
make the same payable at different times 
and places and may allow discounts and 
bonuses to such holders.(2) And for the 


purpose aforesaid may by any such by- 
law or bylaws appoint such agent or 


agents as may be expedient and delegate 
to him or them such power or authority 
as shall in such by-law be set forth. 
(3) And may assess and levy such rates 
and taxes as may be required to carry out 
the terms of any such agreement. (4) Any 
such bylaw may provide for the issue of 
new securities or for the endorsement of 
the new terms of payment and other con- 
ditions upon the present securities. (5) 
Every agreement so made and all rates 
and taxes imposed for the purpose of car- 
rying out the same shall be valid and 
binding on the city and the ratepayers 
thereof and shall not be open to question 
in any court.” 

Presumably the foregoing is a first 
step towards a solution of:the diffi- 
culties which the city is facing 
through the impending maturity of 
certain of its debt obligations. It 
paves the way for negotiations with 
the bondholders and gives the city 
council power to make such arrange- 
ments with them as may be deemed |: 
advisable. With the general prin- 
ciple of consultation with the bond- 
holders no exception can be «taken, 
and, of course, in approaching the 
bondholders the city’s representatives 
must be armed with certain powers 
of action or else their negotiations 
will. be futile. 

The Edmonton “Bulletin”, however, 
sees grave danger in furnishing the 
city council with such extraordinary 
powers. - 


“The possibilities of such an arrange- 
ment,” says the Bulletin, “are not to be 
contemplated ‘without alarm. In a nut- 
shell, the paragraph quoted empowers the 
council to make ‘a deal with each and 
every holder of a city debenture, to give 
him in exchange for his present holdings 
new securities bearing any rate of inte 
est that the bondholder may demand, 
to present him with any amount of cash 
or additional securities by way of bonus; 
the council to do this without consent of 
the taxpayers; and once it has been done 
the transaction cannot be called into ques- 
tion in any court. That is surely a start- 
ling enough proposal to arouse the con- 
cern of the taxpayer, and if—as seems to 
be the case—authority is also sought to 
delegate this bargain-making power to 
brokers, whose only interest would be to 
get all they could out of the transactions, 
the party who has to do the paying may 
well want some assurance as to what is to 
become of him. Hitherto the legislature 
has not conferred upon the city council the 
power to increase the city’s debt or raise 
the interest rate on authorized securities 
without consent of the taxpayers, while the 
expedient of extending this authority to 
stock brokers does not seem to have been 
previously mooted. Just why it should be 
deemed advisable, at this of all times, to 
take control of debt-increase out of the 
hands of the taxpayers, to also deprive 
them of the ordinary safeguards of law, 
to empower the council to issue new secur- 
ities of unspecified amount and to raise 
the interest rate on exist#Mg securities to 
an unspecified figure—if net even to dele- 
gate this power to utterly irresponsible 
parties, whose interest would be diametri- 


‘eally opposed to that of the taxpayers— 


is a question upon which the people who 
have to foot the bills are aauale vatitied 
to some explanation, both as to the neces- 
sity of the desperate expedient and the 
extent to which it is intended to exercise 
the unlimited powers asked for.” 


HYDRO-ELECTRIC BONDS 


Attractive Offering Being Made by 
Toronto Bond House 

An offering of $200,000 Hydro- 
Electric Power Commission of On- 
tario 4 per cent. coupon debentures, 
guaranteed by the Province of On- 
tario, is being made at present by R. 
C. Matthews & Co. The bonds are 
dated August 1, 1917, and mature in 
forty years, with interest payable 
half-yearly. At the offered price of 
68.78 and interest, the yield is 6.10 
per cent. 

“We believe.” state R. C. Matthews 
& Co., “that when financial conditions 
return to normal these debentures 
will be worth’ par. This will mean 
a very handsome profit to those who 
are fortunate enough to purchase 


: ~ Nee eee eee 
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TENDERS WANTED 


Town of Parry Soadd 


Tenders for Debentures 


Public School De 

annual repayments of Principal and Interes® 

Coupons attached for annual interest at 6% 
t 1917, not including exemption’ 

$2,003,000.00. ; : 
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Bonus and Loans 


Further issues contemplated 1913, 
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Population last Roll, 6,121. 
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Dominion f'} New Zealand rohased 
for anlection. ri ee 


: By order of the Board, 


due ist December 1922 


We are authorized to receive, 
and respec‘fully solicit the sub- 
scription of our clients to the 
above loan. 


PRICE: Par (100) Flat 


(with benefit of four months 
interest) 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street | Montreal 


Telephones: Main 1260 and 1261 


7% to 9% 


Government borrowing has. cre- 
ated such a demand for funds 
that it is now possible to pur- 
chase the preferred stocks’ of 
industrial companies to yield the 
above rates. Those which we 
recommend have paid dividends 
for many years but are selling 
to-day at low prices. We shall 
be pleased to forward you de-. 
tails on request. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


The UNION BANK OF AUSTRALIA, Ltd 


Incorporated 1880, 
CAPITAL 


AUTHORIZED and ISSUD 
Paid-up Oapital. .£2,000,000 
Reserve Fund... £1,990 


rve 980,000 Together 
Reserve Liability of Proprietors. 
Total Capita) and Reserve ............. £7 980,000 


Head Office; 71, CORNHILL, LONDON, E.¢ 
Cc 


TORS. 
ksq. 


5 

awet or Nesbitt 
Frederick G. Parbury 
Sir Westby B. Perce 


Learmonth, Esq. .0.M.G. 
Manager—-ARTHUR ©, witiis, _— 
Assistant 


1 Tra’ Sling Credits issued 
evlar ve - flahis 
throughout the world. Cable Transfers ‘ane a 


the Australian States and 
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One of the best AUTHORIZED 
investments for TRUST FUNDS 
is our 
5% DEBENTURE 
Ask for Booklet ‘‘About Debentures’ 
Paid-Up Capital  $2,410,925.31 
Reserve - 685,902.02 
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WINNIPEG TORONTO 
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Canada Permanent 
Mortgage (orporation 


QUART! UY DIVIDEND 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PR CENT. for the cur- 
rent quarter, being at the rate of 


TEN PER CENT. PER 
ANNUM 


on the paid-a —— Stock of 
Corporation, been de- 
es the same will 
cayable 


TUESDAY, THE 
DAY OF APRIL 
next, to Shareholders of record 


at the close of business on the 
March. 


th day of 


GEO. H. SMITH, 


FIELD OF MUNICG 
CITY OF MONTREAL GUELPH'S NEW 


6% FIVE YEAR BONDS 


t 


AN OF CIVIC 
GOVERNMENT 


Bill Passes Private Bills 
Committee of the Ontario 


Legislature 
THE THREE-YEAR PLAN 


Aldermen are Elected for Three-Year 
Terms and Council Elects the 
Mayor—Commissions 
are Abolished 


A deputation from Guelph appeared 
before the Private Bills’ Committee 
of the Ontario Legislature on Tues- 
day in support of a measure that re- 
ceived the assent of the electors of 
that city in January. With few ex- 
ceptions the bill was the same as the 
one which the Private Bills’ Commit- 
tee of the House turned down flat a 
year ago. This year it passed with 
no ‘opposition. 

The objection last year seemed to 
center in the fact.that provision was 
made for the appointment of fou al!- 
dermen by the elected body, these 
four not having to go to the eecters. 
The idea behind this was that it 
would be possible to bring in men 
who could render good service, but to 
whom an election was distasteful, 
The trying on of that clause in 1917 
was the millstone that pulled the 
whole business down. ‘ This time it 
was dropped. 

Two Cities Working 

London and Guelph are working 
along similar lines. There are changes 
to meet certain local conditions. 
Guelph has had a semi-commission 
and semi-council form of government. 
The present situation, calling for 
remedial legislation, is the result of 
years of municipal tinkering. As 
each separate utility passed into the 
hands of the city it was given to a 
commission to manage. These com- 
missions were given powers of finan- 
cing, of engineering and control. 
There could be only one result: Each 
new commission meant that certain 
powers of administration were taken 
from the council. The process was 
gradual, but in the end it was seen 
that a condition had developed in 
which the city council retained only 
a small grip on the management of 
affairs on the control of expenditure. 


. The Chief Points 
What happened? 
board of p*rks management, board of 
sewers and public works, waterworks 
commission, fire and light commission 
and radial railway commission. 
Around each of these separate groups 
there circles a_ little organization, 
quite separate and apart from the 
others. Bank accounts were dupli- 
cated, and it has happened that one 
commission would have a_ large 
amount on deposit, bearing three per 
cent., while the city proper might be 
borrowing money from the bank st 
current rates, generaily around five 
per cent. This was not all. for in- 
stance, the waterworks maintains an 
engineering department scparate and 
apart from the regular engineering 
department of the city. Their work 
conflicts where it should not. The 
| public works department puts down 
roads—the departments in charge of 
the laying of water, zas or sewer con- 
nections dig them up, and there the 
matter rests. 
.fairs where those most interested, 
viz., the ratepayers, were the losers. 


4 The New Scheme 

The new method to be followed 
means that Guelph abolishes commis- 
sions entirely and elects a council of 
18 aldermen on the three-year plan, 
six to retire each year. At the first 
meeting the council elects the mayor, 
the same plan being followed as is 
employed in choosing a warden for a 
county council. The management of 
the utilities shall be centered in com- 
mittees of the council, and the now 
existing commissions shall cease to 
be, and all their powers are cancelled. 


More Power for Clerk 

The Guelph bill gives the clerk 
some peculiar and rather far-reach- 
ing powers. He is ex-officio a mem- 
ber of all committees, and can take 
part in discussions, give advice and 
make suggestions, but he has no vote. 
-It addition to this he still has the 
duties imposed on him under the 
Municipal Act. . 

Several members of the Private 


It was a state of af- | 22 


Bills’ Committee who voted against 
the measure last year voted to have 


it passed this year. There was prac- 
tically no opposition to the bill. 


BY INSTALMENTS 


Winnipeg Citizens Will Enjoy Privi- 
lege in Paying Taxes 

A new system for the payment of 
taxes in Winnipeg has been ratified 
by the law amendments committee 
of the Manitoba Legislature. A 
clause has been inserted in the city 
charter which gives ratepuyers the 
privilege of paying their taxes in in- 
stalments for which receipts will be 
given and entries made in the books 
of the tax collector. According to 
the charter as amended, the taxes 
ma&y be paid in five instalments for 
each year. If the taxpayer is two 
years in arrears he can pay in 10 ir- 
stalments. 


Alds. B. Trotter and Murdock Me- 
Kenzie, of Brandon, appeared before 
the municipal committee last week 
and successfully urged the reporting 
of a bill which will give Brandon tax- 
payers the privilege of wiping out 
their taxes in four instalments. They 


also secured the committee’s approval }. 


of an increase of the poll tax from 
$2 to $4. 


Up to the end of February the sum 
of $1,073,000 had been subscribed to 
the Saskatchewan Greater Production 
Loan. 


Money By-laws 

Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to, be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 

March 16, Parry Sound.—$15,000, 6 per 
cent., 30-instalment publie school deben- 
tures. J. D. Broughton, clerk-treasurer, 
Parry Sound. (See detailed advertise- 
ment, page 12). 

March 18, York Township.—$7,000, 6 
per cent., 25-instalment school deben- 
tures. : 

March 20, Belleville—$50,000 6 per 
cent., 10-year patriotic bonds. © 

April 1 Tweed.—$15,000, 6 per cent., 
20-instalment debentures of the village 
of, Tweed Ont. 


DEBENTURE NOTES 
Sault Ste. Marie—The city treasurer 
has received permission from the Fin- 
ance Minister to sell the city’s deben- 
tures to take care of the debt for local 


Guelph had 2 | improvements constructed last year. The 


amount of the debentures to be sold 
will be approximately $125,000. 
Kitchener.—All grants made for pat- 
riotic and Red Cross purposes this year 
will be provided for by the issue of de- 
bentures. As a result of this action, 
the council will be able to keep the rate 
down to 26 mills, the same as it has 
been for the last two years. 
Leamington.—By-laws passed last. No- 
vember and providing for the issue of 
debentures for $22,752 for waterworks 
extensions and $2,700 for improvement 
of the natural gas system were recently 
registered at the county registry office. 
Chatham.—At the March meeting of 
the Public Utilities Commission the 
question of Hydro debentures, the issue 
of which was authorized by the city 
council a year ago, was discussed and 
Mayor Clements was instructed to urge 
upon this year’s council to take imme- 
diate ‘steps to have the debentures sold. 


SASKATCHEWAN 


The following is a list of -authoriza- 
tions granted by the Local Government 
Board from February 18 to February 


Rural Telephone Co.’s — Industrial, 
$800. 


Village.—Pennant, $3,250. 

Towns.— Leader, $11,000; 
$3,250. 

The following is a list of debentures 
reported sold:— 

School Districts.—Leader, $5500 and 
Paragon, $8,000 to Great-West Life As- 
‘surance Co., and Davidson, $2,000 to 
F. S. T. Hutchison and T. B. and E. B. 
Scott. i ‘ 

Rutal Telephone Companies.—Great 
Deer, $3,200, W. L. McKinnon & Co., 
Regina; Leslie, $3,400, Northern Crown 
Bank, Foam Lake; Lundeen, $3,300, 
W. sine bn ~ Co. Regina; Rid- 

ath, , Jd. A. ompson innipeg; 
Pateen $3,000, W. L. eKinnon & Co., 
Regina; Togo, $12,300, J. A. Thompson, 
Winnipeg. 

Rural Manicipalities.—Scott, $6,000, 
Great-West Life Assurance Co., Winni- 
peg. 


Alsask, 


BOND SALES 

$6,500 Cedar Rapids 
Dominion Cotton at 97; 
Trams. debs. at 76% to 
tional Breweries at 77%; $37 
Loan (1925) at 94% to 
War Loan (1981) at 98% to 92%; 
150 War Loan (1987) at 98 to 91% 


, POS 


B.C. WILL HAVE _ 
NEW PRE-AUDIT 
~~” SYSTEM SOON 


Will be Installed at Com- 
mencement of Next Fiscal » 
| Year 


NEED OF THE SYSTEM 


Owing to its Control of Natural Re- 
sources, Province Has a Great 
Many Agents and Numerous 
Accounts Open 


At the commencement of the en- 
suing fiscal year it is proposed to in- 
stal in the controlling and audit 
branch of the British Columbia, Fi- 
nance Department, a system of audit 
by means of which a complete check 
will be provided over all expenditures. 
This audit will be made at three 
stages:— . 

(1) Before liability is incurred or 
expenditures authorized to be made 
against the appropriation sanctioned 
by the Legislature, : 

(2) Before payment is made. 

(3) After payment to ensure that 
expenditures are charged to the pro- 
per accounts. 

‘Under such a system, to which fa- 
vorable reference has been made by 
THE FINANCIAL POST in connec- 
tion with its application in Edmonton, 
all expenditures will be duly author- 
ized and a stop put to the practice of 
incurring liability irrespective of the 
appropriation and holding over the 
accounts in relation thereto when the 
appropriation is exhausted; and with- 
out such indebtedness being disclosed 
in the public accounts of the province. 

The necessity for a comprehensive 
and thorough accounting and audit 
system for British Columbia is em- 
phasized by tne fact that the control 
of its natural resources inyolves the 
province in some rather intricate ac- 
counting. 

At various points considered to be 
most advantageous to the public, go- 
vernment agencies have been estab- 
lished for the sale of lands, the re- 
cording of pre-emptions and mining 
claims, the registrations of births, 
deaths and’ marriages. Applications 
for water rights and coal lands are 
also made through the district agent, 
who transmits them to Victoria. In 
addition to his duties as district com- 
missioner of,lands, mining recorder, 
and registrar of births, deaths and 
marriages, a government agent is 
usually appointed a stipendary magis- 
trate (with no jurisdiction over city 
cases), official administrator, gold 
commissioner, registrar of voters, 
registrar of the supreme and county 
courts, and registrar under the mar- 
riage act for the performance of civj! 
marriages. While in some instances 
a Government agent holds the ap- 
pointments of mining recorder and 
assessor, these offices are usually held 
by other officers attached to the 
agency. 

It will be the endeavor of the con- 
trolling and audit branch to bring 
within a quarterly audit the accounts 
of all these agents and offices. 


SPECIAL COMMITTEE 


Will be Appointed by Ontario Legis- 
lature on Assessment 

* The whole question of assessment 
and taxation in Ontario will be sub- 
mitted by the government of the pro- 
viuce to a special committee of the 
Legislature, which will sit after the 
present session of the House. Several 
bills asking to amend the Assessment 
Act have been withdrawn as a result 
of this announcement, among them 
one by Wm. McDonald, North Bruce, 
which would have removed the ex- 
emption from taxation allowed 
churches and cemeteries. 


LETHBRIDGE UTILITIES 


A Net Profit of $2,100 Shown for the 
Month of January 

Lethbridge utilities appear to have 
started the year well. The street 
railway system showed an operating 
profit of $1,650 for January, and for 
February an even better showing is 
expected. The civil coal mine made 
an operating profit of $487 for Janu- 
ary, and the electric department had 
a éurplus over both operating and 
fixed charges of $3,179. All three 
utilities combined were able to show 
a net profit of about $2,100 for Janu- 
ary. If the street railway keeps up 


r| its January record, the deficit for the 


year will be only about $15,000 in- 
stead of an estimated $28,000. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Place and purpose 


Date 
22—Saskatchewan, schools 


Feb. 
“« 


> 


Purchaser Rate 
Various (see above) nwo Neck vane > sie 
. Canada Bond Corporation........ 
«A, E. Ames & Co. .........-405.. 
Stimson & 


ete enenes 


“FINANCE 


s 


Corporate Office, Montreal, Que. 


PENMANS 


LIMITED 


General Offices, Paris, 


FOR THE YEAR ENDING DECEMBER THE 3ict, 1917 


Submitted at the Twelfth 
Fourth 


Annual Meeting Held 


on the 


Day of March, 1918 


' Directors’ 


Report 


Your Directors are pleased to submit to the Shareholders their 
Annual Report of the operations of the Company for the year ending 


3ist of December, 1917. 


368.58 as compared With 1916. 


The Net Profits, after providin 


Bad Debts written off, payment of 


Sales for the year amounted to $6,896,406.04, an increase of $1,066,- 


for all cost of administration, 
nd Interest, and allowance for 


‘Depreciation on plant, amount to $915,518.83, appropriated as follows:— 


Preferred Stock Dividends 
Common Stock Dividends 
Common Stock Bonus 
Patriotic Contributions . 
War Tax 


Transferred to Reserve Account 


Amount carried forward 


$915,518.83 


The Surplus of Liquid yor, th over Liabilities has been increased 


during the year by $664,440.67, |the 
$2,649,562.55. ' 


The Reserve Account now stand 


active surplus now amounting to 


s at $2,000,000:00, and the amount 


at credit of Profit and Loss Account is $807,867.93. 


Your Directors subscribed’. $100,000.00 to Canada’s Victo 


Loan, 


a part of which will be taken up by the employees. Contributions 


amounting to $16,300.00 were made to various 


atriotic Funds—which 


we are sure will meet with your approval. : 
The books and accounts of the Company have been audited durin 
the year by Mr. C. S. Scott, F.C.A., Hamilton; and his report is presente 


herewith. 


Respectfull submitted, 
me GB. GO 


RDON,~ President. 


BOARD OF DIRECTORS, 1917-1918 
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Vice-President: R. 
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V. E. Mitchell, K.C., J. 


B. Morrice 
MacDougall, J. R. Gordon, 
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I. Bonner, General Manager 


* C. B. Robinson, Secretary-Treasurer 


Stock Transfer Agents—Royal Trust Co., Montreal and Toronto. 
Bankers—The Bank \of Montreal. 
Auditor—C. S. Scott, F.C.A., Hamilton. 


PROFIT AND LOSS ACCOUNT 
For Year Ending 3ist December, 1917 


Gross Profits for year ending 31st December, 1917 


Less Operating Expenses 


Deduct— 
Interest on Bonds 
Bad Debts written off 
Depreciation on Buildings 
Depreciation on Plant 


Net Earnings for the year, 1917 


$1,671,105.24 
535,362.89 


$1,180,742.85 
$ 100,000.00 
1,200.44 
24,282.48 
94,740.60 
—— 220,223.52 
» $ 915,518.83. 


Brought forward from 31st December, 1916 672,492.78 
$1,588,011.61 


Appropriation— 


To Four Quarterly Dividends of 14% 


each on Preferred Stock 
To Four Quarterly 


To Patriotic Contributions 

To War Ta 

Transferred Reserve Account 
Balance forward 


64,500.00 


107,530.00 
16,300.00 


ividends of 1% each 
on Common Stock and Bonus of 1% 


General Statement 
As at the 31st December, 1917 
’ ASSETS 


Properties— 


Comprising Lands, Buildings, and Plant 


Good-will, Trade Marks, Etc. 


Current Assets— ' 
Cash on hand and in Bank 
Accounts Receivable 
Bills Receivable 

‘ _ Vietory Bonds 

Inventory— 

Raw and Manufactured Stock 


Total Current Assets 
Capital Stock— 


Authorized, Preferred 
” Common 


Issued, Preferred 
" Common “‘ 


Five Per Cent. First Mortgage Bonds— 


Authorized and Issued 
Reserve Account 
‘Current Liabilities— 
Unclaimed Dividends 
Accounts Payable 


Wages 
Bills Payable 
Bank Advances 


Total Current Liabilities , 


Surplus— 
"Porat and Loss Accouht 


Indirect Liabilities— 


Customers’ Paper under Discount, $5,824.11. 


» 


$3,125,950.78 
2,257,954.60 


$5,383,905.38 
$, 74,226.70 


1,129,751.55 
"7,745.04 


2,500,000.00 

® $4,000,000.00 
$1,075,000.00 
2,150,600.00 
—————_ $3,225,600.00 


2,000,000.00 
2,000,000.00 


1,814,345.51 
807,867.93 


$9,847,813.44 


ined the books and vouchers of Penmans Limited, for the year 
acide aise Dasember, 1917, and have obtained all the information aot ee 
I have required; and in my opinion the Balance Sheet referred to Ragin pe 
is properly drawn up so as to exhibit a true and correct view of 
ing to the best of my information and the explana- 


the Company’s affairs, accord 


tions given me, and as shown mae ° 


f the Company. y 
SCOTT, F.C.A., Auditor. 


Spectator Building, Hamilton, Ont., February 8th, 1918. : 


BORROW .A MILLION 


Nova Scotia Government Asks Legis- 
lature for Power 

A bill was introduced in the Nova 
Scotia House of Assembly on Monday 
which would give the Government au- 
thority to borrow one million dollars. 
The; purpose of the loan as set forth 
is intended for the payment of any of 
the 'existing obligations of the pro- 
vince, the payment of any debentures 
of the province when, the same be- 
comes due or payable, and payment 
for services chargeable to capital ac- 
count that may be authorized by the 
Legislature. : 

The maturitig” debentures this year 
amount to $70,000, and existing 
obligatiotis $200,000. leaves 
$530 expenditure on 


‘>| 


CONSOLIDATE DEBTS 
Falls Asks Power to Make 
- ting 
Smith’s Falls ts asking the Legis- 
lature for authority to consolidate its — 





It Multiplies Executive, Power 
How to dodge detail—avoid chafing detail work, and at the same 


time keep your rs on the pulse of business. activity—this, probably, is one 

of your hardest present-day business problems. If your desk is piled with an 

agglomerate of papers—if you can’t classify and arrange each report, each 

i portant paper as it comes to your desk so you'll be able to get it again 

= then detail’s going to blur your vision of the big constructive affairs. 
‘ 


Office Specialty 
EFFICIENCY DESK 
was built for busy men who 
handle big affairs—men who count 


Manager, Sales Manager, Ad man or 
constructive thought a mighty business 


Buyer, this automatic ‘‘private secre- 
tary’’ is on the job with you and for 

z-who want to keep their fingers 

on the of business, and yet insist 


you every business hour, ready to get, 
surely and quickly, that very paper you 
on freedom from small detail. 
In it you hold right at your If 


want at a moment’s notice. 
If you want to know jhow an 
2" ends i rtant rs, the Efficiency Desk"* can help you to 
Sand pesaens that kee a he touch multiply your ee 
with the whole organization, classi- taking care of your detail drop a 


power by 
fied and available for instant refer- postal in your mail basket to-night for 
ence. complete information, 


The Office Specialty Mfg. Co., Limited 
Whether you are the General jiome Office Newmarket Canada 


Piling Equipment Stores at: 
Toronto Montreal Ottawa Halifax Hamilton Winnipeg Regina Edmonton Vancouver 


“ Fa 


Can interest on a note written “one 


per cent. a month” be collected? ij 


If you make a verbal agreement to buy real estate and ‘pay down 
$100, is the agreement binding? 


Have you not been confronted with hundreds of just such knotty 
little law points from time to time? And would you not have been 


saved considerable worry and money if you had just had an infallible 
authority at your beck and call? 

You have the opportunity NOW to possess such an authority. The 
DIGEST OF CANADIAN MERCANTILE LAWS answers just such 
questions, clearly and concisely, is endorsed by barristers, sheriffs, 


magistrates and conveyancers; is equally applicable to all the 
provinces, and sells at the remarkably low price of 


$2.50, Post Free. 
(Name) ......... ate i nS 


Take no chances in future! Cut out this advertisement, write your 
name and address hereon attach $2.50, and mail to us TO-DAY. 


The MacLean Publishing Company, Toronto 


oT 
RAVELLERS KNOW 


—E That Service Counts 


CONVENIENT TIMES AND COMPORTABLE 
AND WELL VENTILATED CARS 


AY trains traverse most inter- NIGHT trains carry restful, easy 


ing routes, rich in present and running sleepi 
ping cars with 
vow senwanenet or commercial Sabie: blah, tis oad wine heath, 


Direct Service between Toronto and Ottawa, Montreal 
and Quebec, Winnipeg, Western Canada and Pacific Coast 


For reservations, time tables. descriptive pamnhlets and information, any C.N.R. 
agent, or write General Passenger Department. 


MONTREAL, QUE.; TORONTO, ONT. or WINNIPEG, MAN. 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subscribers, but inquirers should enclose 
stamp for reply. 


‘Financial Questions. Answered 
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THE SUN LIFE'S 
~~~ 1917 REPORT 


fonreane in Assurance in 
Force Was 63.7% of Assur- 
ance Issued During Year 


‘COMPANY'S HUGE INC’ ME 


Death Claims Were Heavy But They 
Fell Under Eighty Per Cent. 


of the Sum Predicted By 
Mortality Tables 


‘The annual meeting of the Sun 
Life Assurance Company, which was 
held this week in Montreal was note- 
worthy in that for the first time it 
was convened‘in the new head office 
building on Dominion Square, into 
which the company has just moved. 
This splendid structure has been 
made necessary through the increas- 
ing pressure of business, which has 
demanded enlarged office accommoda- 
tion, and in the new quarters, the 
staff will have ample room for carry- 
ing on the affairs of the company 
with freedom, and despatch. 

Brief. reference has already been 


made in this department to the main 
features of the Sun Life’s report for 


'1917 but some additional information 


was forthcoming at the annual meet- 


ing to which attention may be direct- 
ed. The number of new policies is- 
sued and ‘paid for totalled 22,895, as- 
suring $47,811,567, this being an in- 
crease of over five million dollars 
over the highest previous record in 


the history of the company. The 
total assurance in force has reach- 
ed the huge total of $311,870,945, a 
net increase of $30,436,245 after de- 
ducting cancellation from all causes. 
The increase in assurance in force 


works out to 63.7 per cent. of the 


volume of new business added, whicn 
is a very gratifying proportion. 
Total income for the year amount- 
ed to $19,288,997, of which $14,533.- 
107 was derived from premiums and 
annuities and $4,663.813 from _ in- 


terest, rents, etc. Comparing this 
with 1916, it is seen that the prem- 


ium and annuity: income has increas- 
ed by over half a million dollars. 
while the income from interest and 
rents has grown by over $350,000, a 


total increase of $789,866. This gain, 
it might be noted, was made in the 


face of a decline in annuity prem- 
iums from $2,045,882 to $1,172,272, 
occasioned by war-time conditions in 
Great Britain. 


Disbursements for the year were 


$12,387,199, which compares’ with 
$10,695,495 in 1916. This increase 


was due very largely to the greater 
number of war claims. Death claims, 
including bonuses, called for a dis- 


bursement of .$3,087,995, which was 
over $700,000 more than in 1916. 


There was a slight increase in ma- 


tured endowments and annuity pay- 
ments. while cash vrofits were un,from 
$1,082,215 to $1,362,780. Surrender 
values on the other hand dropned 


from $1,418,048 to $1,341,592, Ex- 


penses generally were somewhat 


larger than in 1916. The net result 
of the year’s operations was to show 
an excess of income over disburse- 
ments of $6,951,797, which was about 


$850,000 less than in 1916, 


Assets now! amount to $90,160,174, 
an addition for the year of $7,211,178. 
The principal gain was made in bond 
holdings of which the par value has 


= increased from $52,120,087 to $68,- 


148,219. The company, however, ex- 
tends the value of the bonds at the 


market price, showing for 1917 a 
value of $52,337,844, as against $45,- 
939,709 in 1916. The par value of 
preferred and guaranteed stocks has 
increased from $7,971,600 to $10,167,- 
893 and the market value from $6,- 
454,220 to $7,890,896. The market 
value of other stocks has gone up 
from 1,244,318 to $1,488,080. There 
has been a decline from $8,791,408 to 
$8,150,048 in mortgage loans. Policy 
loans have increased from $11,070,293 
to $11,693,446 and real estate from 
$3,330,259 to $4,227,604. 

‘ On the side of liabilities, the main 
item of course is the policy reserves 
which have been advanced from $71,- 
270,165 to $77,919,625. Death claims 
reported but not proved or awaiting 
discharge call for $966,368, which is 
a very small increase over 1916. The 
extra reserve for unrevorted death 
claims has been enlarged from $155,- 
000 to $230,000. Last year’s invest- 
ment reserve fund of $250,000 seems 
to have disappeared, as no such item 
is to be noted in the 1917 statement. 
The net surplus over all liabilities 
and capital stock is $8,550,761 under 
the company’s standard or $9,603,113 
under the government’s. standard. 
these comparing with $8,509,865 and 


$9,531,310 in 1916. 
Question of Profits 
Reference was made in oe direc- 
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S’ INSURANCE NOTES 


profits for the coming year has en- 
gaged our most careful considera- 
tion,” state the directors. “Life com- 
panies everywhere are being tested 
as they never before were. Few in- 
deed four years ago would have be- 
lieved it possible that in this stage 
of such a war the business would be 
in its present prosperous position. 
But what of the future? The dura- 
tion of the war, future war mortality, 
future financial conditions, are all -un- 
known.. Your directors believe. that 
under these circumstances it is the 
duty of all life offices to be conserva- 
tive, and to prepare for contingencies 
by retaining until conditions .become 
normal a portion of the profits they 
would otherwise pay out. This is a 
war measure which we are sure, our 
policyholders will approve. The re- 
duction in profit payments to the in- 
dividual will be but slight, and if 
later this precaution shall be found 
to have been unnecessary, a special 
or extra bonus will then be given.” 
New Director 
At the annual meeting it was an- 
nounced that H. Warren K. Hale had 
resigned from the directorate to ac- 
cept the position of comptroller of the 


company. His successor is John W. 
Ross. 


INSURANCE EXPERT DOUBTS 
FIRE CHIEF’S CONTENTIONS 


President of All-Canada Fire Insur- 


ance Federation Takes Issue With 
Chief Tremblay of Montreal 
In an address delivered before the 
Publicity Association of Montreal last 
week on “What fire insurance com- 


panies are doing to prevent fire 
waste,” T, L, Morrisey, president of 


the All-Canada Fire Insurance Feder- 
ation, and general manager of the 
North-West Fire Insurance Co., took 
issue with Fire Chief Tremblay _over 
the latter’s contention that 60 per 
cent. ofithe fires in Montreal were 


due to over-insurance, 


“Surely that is wrong,” declared 
Mr. Morrisey. “I have to examine 
many fire claims, and I can say that 
is not my experience. In fact I can 
go further and say it is the exception 
to find property—even property upon 
which a claim has arisen—over-in- 
sured. 

“But even if the chief’s claim were 
measurably near correct, whose fault 
is it? I am not defending all the 
practices of insurance companies. 


There is room for improvement, but 


the cause lies deeper than that. The 
fault is in the attitude of the public 
towards insurante. This attitude is 
reflected in legislation bearing on in- 
surance and the reception insurance 


companies get when they take a case 


to the courts, 


“The aversion of companies to have 
to resort to the courts is well known. 
It is astonishing, considering the 
number of claims and the amount of 
money involved, how few ever reach 


the courts, But oecasionally we come 


across one so raw that if the manager 


of the insurance company submitted 
he would feel that he had become 
particeps criminis. : 

“I would like to allude to one other 


point in Chief Tremblay’s address—— 


the effort to get the companies to 


make a return of their dosses in 
Montreal. He frankly admits the ob- 


ject: to support a demand for lower 
rates. 


“In the first place the chief’s pres 


mises are wrong. He speaks of the 


premiums being three or four mil- 
lions. There’s quite a difference be- 
tween three and four millions. Which 
is it? To be exact, according to the 
last return it is $3,057,280.69—just 


over $3,000,000, As to his estimate 
of their losses, $1,250,000, I don’t 


know how nearly correct that may be, 
but the trouble is that it is not a fixed 
quantity. The insurer charges for 
the risk and earns that money re- 
gardless of whether the risk becomes 
a claim or not. That is the whole 
principle of insurance—those who 
don’t have fires pay for those who do 

“Now what is this $3,057,280°in in- 
surance premiums paid for in Mont- 
real? I will tell you. It is paid to 
guarantee the citizens of Montreal 
against loss by fire to the extent of 
$720,000,000. That is, roughly, the 
amount all the companies have at 
risk on Montreal property. 

“But I may be told the possibility 
of any such loss occuring in Montreal 
is very remote. I hope so, but it ap- 
peared equally remote in San Fran- 
cisco, yet San Franciscb burned as 
there was no water, and on the night 
of the Grey Nunnery fire the water 
pressure on Dorchester street, St. 
Matthew street and Guy street was 
23 Ibs. The attack on the Dorchester 
street end of the building had to be 
abandoned because the pressure ‘was 
not sufficient to get the water up to 
the third floor. If the central , busi- 
ness section is to be protected it is 
an absolute necessity that the high 
pressure main be extended. _ 

“These are not my words but the 
etn inna a 
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GOOD SHOWING 
BY YOUTHFUL 
WESTERN COY. 


Northwestern Life Breaks 
Some Records in Second 


Year of Operation 


HAS A REAL SURPLUS 


Company Did Well in a Victory Bond 
Campaign, Placing Over $200,- 
000 of Insurance Through 
This Means 


Several decidedly interesting fea- 
tures are to be noted in connection 
with the report of the Northwestern 
Life Assurance Company of Winni- 
peg, a young institution which has 
just completed its second year of 
operation. For instance the company 
is able to report a. premium income 
in excess of total expenses of man- 


agement, including commissions to 


agents, and advances the claim that 
it is the first Canadian company to 
achieve this result in the second year 
of Operation. Again, the company af- 
ter writin€ over half a million dollars 
of business and providing the neces- 
sary reserves, was able to increase 
its surplus by over $3,000, a feat, 
which it believes has never before 


been equalled by so young an insti- 
tution. 


The applications for insurance 


received in 1917 amounted to .$578,- 
800, of which $506,100 was’ issued, 
bringing the total insurance in force 
at the end of the year to $535,350. 
The company featured a Victory 
bond campaign, offering to give pur- 


chasers ten years in which to pay for 
their bonds. This resulted in $200,- 


000 of new business being written up 
and enabled many people to purchase 
bonds for amounts much larger than 
would otherwise have been possible. 


The company has been singularly 
fortunate in its mortality experience, 


no claims having yet been made for 
the payment of death losses.. Invest- 
ments now amount to- $54,094, an in- 
crease of $21,147. These are report- 
ed to be limited to the very safest 


classes of securities, including war 


loan bonds, municipal, school and 


telephone debentures and first mort- 
gages on real estate, on which the 
average interest yield is 5.78 per 
cent. 


Reserves now amount to $28,935, 


which is.a sum greater than is re- 


quired by the ‘Dominion Insurance 
Act.. In this connection the company 
says: “The only other Canadian com- 
pany that places all its reserves on 


the same basis as ours is the Imperial 


Life, but as we treat all whole life 


and twenty payment policies as en- 
cowments maturing at age 85, the re- 
serve which we would provide on 
such policies would be greater than 


theirs, hence justifying our claim 


that our reserves are on the highest 
basis yet reached by any Canadian 
life company.” 

The surplus over all liabilities, in- 
cluding paid-up capital, is $9,282. 


When it is pointed out that, in figur- 


ing out this surplus, the _ company 
does not include as an asset stock 
notes and balances owing by share- 
holders, which is frequently done by 
other companies, the creditable posi- 


tion of the company: is apparent, Al- 
together it has made a most auspic- 
ious start. 


Se eee cee eee 4 
BILL FAVORED 


Provides for Transfer of Soldiers’ 
Insurance on Their Return 


An interesting little bill, that gives 
power to municipalities to assign to 
soldiers policies taken out by muni- 
cipal authorities on behalf of men go- 
ing overseas, has been approved by 
the Legal Bills Committee of the 
Ontario Legislature. The bill was in- 
troduced by Wm. Proudfoot, the Lib- 
eral leader, who stated that the com- 
panies were ready to keep policies in 
force after the return of the sol- 
diers insured—upon pre-war rates, of 
course—but considered that they did 
not have the power to effect the 
transfer from the municipality to the 
soldier. 


QUAKER OATS YEAR 


Annual Statement Shows Big Increase 
in Profits 

Sales of the Quaker Oats Co. last 
year resulted in a gross income of 
$5,221,752, compared with $3,991,313 
in 1916. The volume of business was 
greatly in excess of that of any pre- 
vious year, due partly to the nation- 
wide campaign 
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Western Assurance 
ompany 
(Fire, losion, Ocea 
Inland Marine Scone = 
Incorporated 185] 

HEAD OFFICE, TORONTO, ONT. 
Assets over = - = § 5,000,000.09 
Losses paid since organi- 

zation over - - 66,000,000.00 
BOARD OF DIRECTORS: w. B 
Meikle, President; Sir John Aird, 
Robert Bickerdike, M.P. (Montrea] 
Alfred Cooper (London, Eng.), H. ¢ 
Cox, D, B, Hanna, EB. Hay, John Hos 
kin, K.C., LL.D., Z. A. Lash, K.c, 
LL.D., Geo. A. Morrow, Lt.-Col. the 


Hon. Frederic Nicholls, Brig.-Gen. 
Henry Pellatt, C.V.O., En wee 


British America Assurance Co, 


(Fire, Halil, Ocean Marine and 
Inland Marine Insurance) 
HEAD OFFICE . TORONTO 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 


ager; Sir John Aird, Robert Bicker 
dike, M.P, (Montreal), Alfred Cooper 
(London, Eng.), H. C. Cox, D. B 
Hanna, E. Hay, John Hoskin, K.C,, 
LL.D., Z A. Lash, K.C., LL.D., Geo, 
A. Morrow, Lt.-Col. the Hon. Frederie 
Nicholls, Brig..Gen. Sir Henry Pellatt, 
E. R. Wood. 


$ 2,700,000.00 
40,000,000,00 


Assets, Over 7 
Losses Paid Since Organi- 
zation, Over - - 


‘‘Keep the Home Fire Burning’, 


by placing a Monthly In- 
come Policy in 


The Dominion Life 
Assurance Company 


ft guarantees your wages 


after death. 


Head Office, - Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Throughout the Civilized 
World. 


_ We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious an 
successful work. 


Thomas C. Irving 
General Manager Western Canads 
TORONTO 


‘NORTHERN 
CROWN BANK 


HEAD OFFICE WINNIPEG 
Capital (Authorized) j 
Capital (Paid Up) ....ccccsceseee Sh ALS 
Rest and Undivided Profits 


DIRECTORS. 
President, Capt. Wm. Rebinson. 
Vice-President, John Stovel- 
W. R. Bawlf, A. McTavish Campbell, 5 
Douglas Cameron, K.C.M.G., Geo, Fisher, 
E. F. Hutchings. 
General Manuger - - Robert Campbell 


Money transferred by telegraph or mail apd 
Drafts issued on all parts of the world ® 
any Currency. 


Collections made in all parts of Canada apd 
in Foreign Countries at minimum cost. 


Vv. F. CRONYN, 
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5% AND ABSOLUTE 
‘SECURITY 


Over 200 Corporations, Societies, 
Trustees, or Individuals have found 
our Debentures an attractive invest 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 
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Earning Record 


Paid-up 
Capital 
$921,986 
921,986 
921,986 
909,252 
867,534 
748,519 


Profits 
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57,536 
53,200 
84,055 
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Western Assurance | 
Company e 
(7 sad Marios’ Ieee 
Incorporated 1851 


HEAD OFFICE, TORONTO, ONT, 
Assets over - 3 5, 


psses paid since organ} 


and 


VADARD OF DIRECTO 
Meikle, President; 
Robert Bickerdike, 


RS: W. B, 
ss = A ‘ 
Alfred Cooper (London, Eng.), H, Ye [oo 
Cox, D. B, Hanna, E, Hay, John Hos. | 
in, K.C., LL.D. Z. A. Lash, K.C, 
» Geo. A. Morrow, Lt.-Col. the 
rederie Nicholls, Brig.-Gen. Sir — 
Henry Pellatt, C.V.0., E. R. Wood, 


British America Assurance Co. | 


(Fire, Hall, Ocean Marine and 

Inland Marine Insurance) ; E 
HEAD OFFICE . TORONTO ie 
BOARD OF DIRECTORS: W. B, By 
Meikle, President and General Man- e 
ager; Sir John Aird, Robert Bicker. < 
dike, M.P. Alfred Cooper | 
(London, Eng.), - C. Cox, D. B, 
Hanna, E. Hay, John Hoskin, K.C,, 
LL.D., Z. A. Lash, K.C., LL.D., Geo, 
A. Morrow, IA.-Col. the Hon, Frederic 


Nicholls, Brig.-Gen. Sir Henry Pella: 
E. R. Wood. 7 
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REAL ES 


CONSERVATIVE 
POLICY OF B.C. 


PERMANENT CO. 
profits Are Being Used as 


Reserve Against Exigen- 
| cies of War 


DEBENTURES SOLD IN USS. 


‘Company Secured About $300,000 of 


American Funds Which Was 
Used to Reduce Obligations 
to the Bank 


A continuation of the conservative 
which has recently been fol- 
by the B. C. Permanent Loan 
Company in the face of unsettled 
conditions in the, mortgage field is 
indicated in the Annual report of the 
company for 1917. No dividends are 
being paid, it being deemed advis- 
able to conserve the company’s cash 
assets to meet whatever es 
0 
$204,957 compared with $217,726 in 
Interest 
charges showed a falling off of about 
were 
However, 
Especial expenses in connection with 
debentures sold in the United States 
S amounted to $16,593 with the result 
little 
‘decrease and the profits of $45,729 
Fcompared with $57,546 in 1916. The 
‘sum of $10,000 was transferred to 
the contingent fund and $500 writ- 
ten off furniture, the balance being 
rearried forward unappropriated and 
profit 
$128,721. 


policy 
F lowed 


the war may bring. Earnings 
1916 and $232,947 in 1915. 


Expenses and taxes 
unchanged. 


$17,000. 
practically 


that total deductions showed 


increased the total available 
and loss from $93,494 to 
Following are comparative figures: 


1916 1915 


$217,726 


1917 _ 

Earnings ...$204,957 
$122,556 
26,936 


$105,572 
26,250 
10,813 


Interest .... 
Expenses ... 
Taxes ....... 


$232,947 
$134,875 
44,872 


ed on the other side of the balance 
sheet. Sterling debentures were 
considerably lower but currency de- 
bentures were somewhat _ higher, 
the total of these liabilities including 
the new issue in the United States, 
increasing from $1,094,330 to $1,- 
329,965; a liability of $336,000 under 
first mortgage bonds was wiped out, 
bank loans and accrued interest were 
reduced from $269,858 to $237,275. 
Total liabilities to the public were 
reduced from $1,752,265 to $1,619,495. 


MERCANTILE TRUST | 
ADDED TO SURPLUS 


Report Indicates Continuance of Un- 
settled Conditions in the Invest- 
ment Field 


A continuance of unsettled and in 
many respects unfavorable conditions 
in the investment field is indicated 
in the annual statement of the Mer- 
cantile Trust Company. The company 
has,. however, maintained its position 
in a manner which must be regarded 
as altogether satisfactory by the 
shareholders. The profits of $40,389 
compared with $43,790 in 1916 and 
$43,066 in 1915. Dividends took $28,- 
599 and the balance was added to 
surplus carried forward which now 
amounts to $32,786. The only ad- 
dition to the reserve fund was $700, 
which came in the shape of prem- 
iums on stock sold. Following are 


comparative figures: 
1917 1915 

$43,066 

6,727 

165 


$49,958 


$27,783 
12,500 


1916 
$43,790 
9,103 
135 


$53,028 


Prem. on stock. . 


$62,086 
Distribution— 
Dividends ....$28,599 
Res. for dep 
Premises 
Furniture 


Bal. for’d .... 20,997 
$62,086 $53,028 
Earnings on capital were at the 


$49,958 


MANITOBA FARM 
LOAN KEPORT 
IS PRESENTED 


Over Million and a Half in 
Applications Have Been 
Received 


MONEY COSTS 43 PER CENT. 


Provincial Treasurer Defends the Use 
of Telephone Moneys to Aid 
System, and Replies to 
His Critics 


An interim report on the operations 
of the Manitoba Farm Loans Asso- 
ciation up to December 31, 1917, was 
tabled in the Manitoba Legislature 
last week by the provincial treasurer, 
Hon. Edward Brown. The _ report 
gave figures regarding the extent of 
the business done, with comments on 
benefits alleged tq have been gained 
by the efforts of the association. 

Applications approved up to De- 
cember 31 totalled $1,569,900, of 
which $619,500 were paid out; 591 
applications had been accepted. The 
cost of the money loaned was 4% per 
cent. Ten borrowers were in arrears 
of payments to the amount of $244.41. 
The board had sold 98 farm loans 
bonds, amounting to $99,575, and 286 
savings deposit certificates amount- 
ing to $118,525. Of the latter, 71 had 
been redeemed, leaving on hand 215, 
of the value of $84,675. The total 
value of bonds and deposits was 30 
per cent. of ‘the money loaned. 

The report further stated that in- 
direct benefits accruing to the farm- 
ers have been very great, since loan 
and mortgage companies were now 
renewing old loans at a rate of in- 
terest less than before by from one- 
half to one and a half per cent. They 
had also adopted a new type of mort- 
gage, more favorable to the borrower 


‘than the old type. 


Another feature was that a great 


a second mortgage for the balance of 
their equity. ; 

The report also mentioned many 
letters expressing appreciation of the 
farm loans system. 

Mr. Brown. stated: in the Legisla- 
ture that the'total amount paid out 
as at the end of January was over 
$800,000." The balance, $900,000, had 
already been provided for by the as- 
sociation, being.supplied with funds, 
and would be paid out within the next 
two or three weeks. The revenue se- 
cured from sales of bonds was only 
about 30 per cent. of the total amount 
loaned. Mr. Brown emphasized the 
indirect benefits of the act upon an 
investment of $75,000,000 by mort- 
gage companies. 

There had been criticism of the 
Government for using telephone or- 
ganization funds for the benefit of 
the Farm Loans Association. He re- 
ferred particularly to a criticism 
made by “Canadian Finance,” which 
organ, he said, was very well con- 
ducted, but had a constituency all its 
own. Its advertising columns carried 
advertisements from trust companies, 
loan and mortgage companies and 
banks. The critic thus took a narrow 
view in representing: that the tele- 
phone funds could be employed more 
profitably to the telephone system. 
One per cent. loss. on $1,000,000 
amounted to only $1,000 per annum. 
The security given to the telephone 
system for the investment of its re- 
placement: reserve was the safest in 
the world. : 

“The enactment. of the Farm Loan 
Bill,” said Mr. Brown, “had aroused 
hostility on the part of mortgage 
companies and banks. Nevertheless 
the Government would continue to 
stand behind the Farm Loans Asso- 
ciation. 


BUILDING SLOW 

In Hamilton High Cost of Materials 
and Labor Prohibitive 

Thus far there have not been any 


building activity in Hamilton 
spring and summer. ‘the building 
permits issued so far this are 
away below those for the same peri 
last year, and Building Inspector 
Whitelock does not know of any big 
work that is likely to beastarted this 
year. The permits for February only 
amounted to about $65,000, and $62,- 
vuU of this anfount was tor the new 
piant for the Imperial Oil Company 
at the foot of Victoria avenue. 

The building outiook, according to 
the inspector, is far from rosy, due 
to the high cost of labor and ma- 
terials. The principal activities in 
‘building will be in connection with 
ships and food plants. 


INCREASED SALES 
Canada Northwest Land Co. Nearly 
Doubled its 1916 Business 
The financial statement of the 
Canada Northwest Land Company for 
the year 1917, shows sales of the 
company’s farm lands amounting to 
$2,312.28 acres for $494,037.51, as 
compared with 16,898.20 sold for 
$247,627.47 in 1916. Townsite sales 
also show an increase over the pre- 
ceding year. The amount received 
from these sales has been transferred 
to profit and loss account, which 
stands at $1,757,277.13. Average 
price obtained for farm land in 1917 
was $15.29 per acre, compared with 

$14.65 an acre in 1916. } 

A distribution on realization of as- 
sets amounting to $5 per share was 
paid during the year. The financial 
statement draws attention +o the fact 
that these payments are bound to 
come at irregular intervals and can- 
not be in any way regarded as divi- 
dends as the assets of the company 
are proportionately depleted. 

The last $5 distribution of assets, 
the eleventh, was made in September. 


FEW EMPTY HOUSES 
Vacant Properties Less Numerous in 
Winnipeg Than Since 1914 

The 1917 Henderson directory of 
Winnipeg and suburbs gives Greater 
Winnipeg a population of 262,077, 
which is an increase of 15,000: over 
1916. 

The report of the canvassers shows 


EB 


Herr | 
itllliee 


ear 
prospect is that other houses in 
same state will be renovated and 
ed to meet the demand. 


VALUABLE RESULTS 


Vacant Lot Garden Association last 
year. Reporting for the association, 
which is a voluntary organization 
charging its members a fee of only 
fifty cents a year, the chairman, A. 
D. LeMay says: : 

“There were 1,180 lots given out 
by the association last year to in- 
dividual applicants; in addition to 
these there were several large blocks 
of land on North May street, and 
north of the Neebing River which 
were allotted in bulk to foreign citi- 
zens of the coal dock section, which 
would make in all over 2,000 lots 
under the association. 

“We endeavored to obtain reports 
from all the different gardeners as 
to the amount of vegetables grown. 
While we were not able to secure 
these in all cases, we did receive re- 
ports from a very large proportion. 
The committee has gone into these ' 
reports very carefully, and, basing 
their estimate on reports. received, 
‘have arrived at $42,500 as being a 
very conservative value to put on the 
produce raised in the gardens of Fort 
William for the year 1917. The total 
| expenses of the committee was $233. 

“For the ensuing year there are 
already some 160 applications filed 
for lots. These were received by the 
secretary during the fall. The office 
has been closed during the winter, 
‘but will be open again eyery Thurs- 
| day evening in March, from seven to 
nine o’clock in the assessor’s office, 


i 


Deb. exp. ... 16,093 


rate of 8.5 per cent, and on invest- 
ment 7.3 percent, as compared with 
a 6 per cent dividend paid. Follow- 
mg are features of the earnings re- 
cord for the past six years. 


% ‘Earn. 
Div. Cap. rate 
6 8.5 7.3 
9.4 
9.3 
8.4 


10.5 
40,315 12.6 


Enlargement of funds entrusted to 
the company is indicated in the fact 
that total assets increased’ from $5,- 
034,786 to $5,388,229. Following are 
comparative figures under the dif- 
ferent headings: 


$179,747 


number of farmers having unimprov- | indications of any great amouat of} that while there has been little build-; City Hall. 


$159,228 $160,190 
‘Keep the Home Fire Burning’, -— 
$ 57,536 


49,031 


$ 53,200 
24,600 


Profits 
Bal. forward. 93,494 


$ 77,800 


$ 23,050 
5,00u 


by placing a Monthly In- . ‘ 
_ come Policy in 


The Dominion Life 


Assurance Company 


$139,223 $106,567 
Distribution- 
Dividends. $ 
Contingent 
Furniture. 
Res. taxes. 
| Balance .. 


Average 
Year Capital 
1917 $476,660 
1916 468,290 
1915 463,000 
1914 401,000 
1913 452,100 
1912 336,100 


Profits 
$40,389 


0 
93,494 49,031 


$139,223 $106,567 $ 77,800 

The surplus account showed total 

of $88,116, including resServe, contin- 
ent fund and unappropriated pro- 
its, and also included accrued interest 
eceivable amounting to $80,310 

which, as the auditors specially point 
but, was not taken credit for in the 
rofit and loss account. Further it 
is pointed out by the president, T. 
H. Wilson, that all items of interest 
eonsidered uncollectable, have. been 
liminated altogether. It is there- 
fore evident that an endeavor is be- 
ing made to readjust the company’s 
position to present conditions in}. 
which connection it may be noted that 
‘Mr. Wilson says that the sharehold- 
ers are to be congratulated on the 
satisfactory nature of the securities 
held by the company and that even 
better results are anticipated from 
Operations during the present year. 


Financed in the States 


During the year the directors were 
successful in some new financing, 
including a debenture issue in the 
United States amounting to $300,- 
000, with part of the proceeds of 
Which the Canadian Bankers’ As- 
oiation was repaid in full the bal- 
hee due on first mortgage bonds. 
he total expenses attending this is- 
ue of debentures, as previously 
Pointed out, were written off the pro- 
Mis of the year. 


128,721 


dt guarantees your wages 
after death. 


Head Office, - 


6 
6 
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. HERE was a fair attendance at the annual meeting of The Standard Reliance Mortgage Corporation held 
7 on Monday last, the 4th inst. The following were present: J. A. Walker, K.C., Chatham; S. G. Bartlett, 

New Hamburg; A. W. Hiiborn, Galt; W. M. Behrens, Elmira; John Laing, Freentran; David Ratz, New 
Hamburg; Henry G. Ruppell, Elmira; Robert Moon, Orono; Geo. Hufner, Hawkesville; W. C. Bates, Sackville, 
N. B.; A. H. Arnold, Brockville; Thos. Nihan, St. Catharines; N. H. Stevens, Chatham; C. A. Annis, Port Union; 
H. Schlemmer, Woodstock; Dr. J. T. Gilmour, John Firstbrook, F. C. L. Jones, J. A. Jackson, W. Crackle, R. S. 
Stonehouse, Rev. W. P. Dyer, D. D. James, F. W. Micklethwaite, G. M. Wright, E. F. B. Johnston, K.C., R. H. 
Greene, W. T. Cowan, R. H. Cosbie, Fred. Walker, B. H. Boyd, W. J. Fawcett, J. W. McKay, Chas. Bauckham, 
Rev. G. I. Taylor, Geo. A. Young, Alex. Stewart, H. Waddington, R. E. Walker, Rev. B. R. Strangways, W. Van- 
dusen, J. A. McEvoy, David Kemp, Mrs. L. Mickelthwaite, H. W. Maw, O. S. James, E. P. Beatty, R. S. Weir, 
Toronto. ¢ 

The President of the Corporation, Mr. N. H. Stevens, took the chair, and Mr. H. Waddington, the Managing- 
Director, was requested to act as Secretary. ; 

The annual statement, as set out below, was presented and read to the meeting by the Chairman, and after 
dealing with the business of the Company generally, he moved the adoption of the report. 

The motion to adopt was seconded by Mr. John Firistbrook, the Vice-President, after which the Managins- 
Director gave a detailed address, dealing in particular with the several items in the balance sheet, and giving 
comparisons with the years passed, from which he showed that, as compared with a year ago, the -assets ant 
increased $1,046,804.88; that the deposits had increased $314,289.67; that the debentures had coerenee 
$686,554.10; that the net earnings had increased $47,938.97, and that in liquid assets the increase had been 
$360,650.70. 

As com , red with five years ago, the increases were as follows: Assets, $3,326,222.27. Deposits, $623,549.69. 
Debentures, -$1,690,672.28. Net earnings, $82,979.70. Liquid Assets, $580,290.00. ae 

The Mortgage Loans by Provinces were shown to be as follows: Newfoundland, $1,323.08. Nova a 
$72,054.36. New Brunswick, $1,875.62. Quebec, $2,018.97. Ontario, $5,565,091.69. Manitoba,. $140, on 
Saskatchewan, $645,324.74. Alberta, $177,961.96. British Columbia, $10,163.77. These mortgage = Ww 
accrued interest at the end of the year, made up a total of ®$6,651,501.74. The valuation of the properties on 
which these loans were made and as taken from the records was shown to be $13,201,954. gt tie 

Several of the shareholders present expressed their pleasure at the fine showing made and at the - a 
given, after which the motion to adopt the report was put to the meeting and declared carried unanimously. a 

Messrs. A. C.Neff, F.C.A., and J. F. Lawson, F.C.A.,were re-elected the Auditors of the Company, “g . 
ensuing year. On motion the following were re-elected Directors: OB. F. B. Johnston, eas aes . desc 
brook, Nathan H. Stevens, E. Jessop, M.D., J. A. McEvoy, Herbert Waddington, W. J. Fawcett, David Ratz, Jam 
Gunn, David Kemp, E. C. McNally, Rev. G. I. Taylor, M.A., R. H. Greene, J. T. Gilmour, M.D. . 


hnston, K.C., was 
At a meeting of the Board of Directors held subsequent to the annual megting, Mr. E. F. B. Jo . 
re-elected as Chalraihn of the Board, Mr. N. H. Stevens as President, and Mr.* John Firstbrook as Vice-President. 


BALANCE SHEET AS AT 81ST DECEMBER, 1917. 
ASSETS LIABILITIES 


Mortgage Loans and Accrued Interest... .$6,651,501.74 
Real Estate, acquired under foreclosure... 241,840.51 
Stocks, Bonds and Debentures, owned..... 429,003.33 
Loans on Stocks, Bonds and Debentures... 

Sundry Investments 


Waterloo, Ont, 


Mita i 
A A WOME Tn 


ESTARLISHED 1849 


BRADSTREET'S 


Offices Throughout the Civilized 
World. 


or 


Capital Guar. Trust . 
Account Account Account Total 
1917 $814,539 $457,015 $4,116,674 $5,388,229 
1916 707,894 400,820 38,926,070 5,034,786 
639,950 412,649 3,294,859 4,347,458 
619,559 413,186 2,700,150 3,732,846 
577,280 483,112 1,365,004 2,425,397 
412,062 263,594 889,754 1,515,410 
294,265 236,859 735,007 1,266,121 


NN ARAM 


i 
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We Present a Record— 
Not a Prospectus. 


Reputation gained by years of | 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


STERLING TRUSTS | 


Substantial Increase in . Profits 
Shown for Year 

Substantial.increases are shown in 
practically all departments of. the 
business of the Sterling Trusts Cor- 
poration in the report for the year 
ending December 31st last. The 
net earnings of $20,198 showed a 
substantial increase over those of the 
previous year at $16,007. Of-the 
total $15,000 was appropriated to the 
reserve fund dnd the balance carried 
forward, the surplus being increased 
from $3,800 to $8,998. Following are 
comparative figures: 


nn 


Miia 
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To the Public: 

d In- 

a ee ee eee $3,810,661 .33 

Deposits with Accrued Interest 1,031,700.15 
Deposit Receipts payable on 
certain fixed dates and 

upon ninety days’ notice .. 


DIRECTORS. 
President, Capt. Wm. Robinson. 
Vice-President, John Stovel. 
. Bawlf, A. McTavish Campbell, Sif The earnings on average capital 


Douglas Cameron, K.C.M.G., Geo, Fisher, mere at the rate of 5 per cent, and 


B. .F.: Hatkings, jon total capital involved 2.8 per cent. 
neral Manager - - Robert Campbell P 


Features of the earnings record for 
foney transferred by telegraph or mail and 


ne past six years follow: 
infts issued on all parts of the world 


1917 1916 
$16,007 


7,793 


Net earnings 
Balance forward 


RUMI? UE LA 


4727 12 
10 54,947,088 -60 


UTE 


$23,998 

15,000 

8,998 
$23,998 $23,800 


~The total of the reserve fund now 
amounts to $75,000. 


‘Reserve Office Premises, Head Office and Branches $297,879.90 


1 Furnit 5 d Office 
Office Furniture and Safes, Hea 6,224.50 


, and Branches 
nepectors’ Automobiles (9) ..... 308,164.49 


fl 
i 


Mortgages Assumed 35,099 .88 
Dividend payable January 2nd, 91,967.97 
aes Aa ee seusiciniaaecieateee, < SST ARTO 


Total to the Public: ’ $5,074,176.45 


To the Shareholders: 


Capital Stock Subscribed 
Less Unpaid thereon 


a 
LO 


Agents’ Balances and Accounts Receivable $ 12,091.90 
Accrued Rentals 2,650.75 


se eeeeseeeeee cheseeseaseeee D 


a i “ Municipal and War Loan Bonds with 
President E. F. B. Johnston in ‘Acerued Interest oss es -6 


making his report called attention to! . = Cash on Hand and in Banks .....cssceese 
the fact that the company has assets = 
of $71,815 in the shape of real estate = 
in Regina secured for the purpose = 
of establishing head office quarters. : 
A change.is being made to Toronto 436,555 
and following this the board intends —_ 

Loss AND GAIN ACCOUNT. 


to dispose of the western property $213,934 Balan ewaré Dece 191 
. . 6 
and convert it into a revenue pro- . 3300.98 Net Ca a free, Ping all exvenets of man- 
ducing account as soon as possible. - agement and making provision for all known losses a 


The company will locate at'12 King 179,890.49 
Street East, Toronto, and there the 32,693.95 ud 
necessary safety deposit vaults are $439,060.00 $439,060.00 


being built. : 
. CHAS. BAUCKHAM, Secretary-Treasurer. AUDITORS’ CERTIFICATE H. WADDINGTON, Managing-Director. 
1 3ist December 
We have audited the books and accounts of the Standard Reliance Mortgage Corporation for the year wens . 
rifled Balances and Securities, and we hereby certify that, in our opinion above an 
ee, ae eee eee nak ten Cane affairs of the Corporation as shown by its books as of that date. Our require: 
tors have been complied with. ‘ ‘ 
ae enwbe February 16th, 1918, A. C. NEFF, F.C.A, J. F. LAWSON, F.C.A., Chartered Accountants. 


Branchese—Chatham, Ayr, New Hamburg, Elmira, Brockville, Woodstock 


Poul 
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Earning Record 


+++ +$2,643,880.00. - 
* 39,195 .32 


2,604,684 .68 


% prof. 

Aver. Earn. 
Div. Cap. *Rate 
bx 5.0 2.8 


Yollections made in all parts of Canada and 
Foreign Countries at minimum cost. Paid-up 
Capital 
$921,986 
921,986 
921,986 
909,252 
867,534 
748,519 


Year 
A917 
916 
915 
wld 
} 13 
912 


Profits 
$45,729 
57,536 
53,200 
84,055 
132,644 
146,848 


. 4 75,000 .00 
Vv. F. CRONYN, 3.6 Lous and Gain Balance forward. 22,608.95 757,693 .95 


Total to the Shareholders $3,362,372 .63 
$8,436,555 .08 
en 


———— 


ve 2 
5 7 
8 2 


10 15.1 9. 
10 19.6 18. 


LATTA 


® . 
: Per cent. capital, reserve and balance 
credit of profit and loss. 


" 
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Interest on Debentures and Deposits .......s+++++ 

Government and War Taxes 

Capmetens to Patriotic, Red Cross and» ¥.M.C.A. 
unds... 

OG «so e-.demiigs oehemnaae 

Balance Carried Forward ........ 


5% AND ABSOLUTE | 

SECURITY 

Over 200 Corporations, Societies, 77 
Trustees, or Individuals have found 


our Debentures an attractive invest 
ment. Terms one to five years. 


The Empire Loan Company 
Winnipeg, Man. 


Despite the new financing repre- 
ented by the issue of debentures in 
me United States, total assets of $3,- 
»,698 showed a decline as compar- 
With $3,598,424 at the end of the 
vious year, Loans, particularly on 
t mortgages, contracted consider- 
¥, the net amount outstanding of 
45,963 comparing with $2,545,- 
Real estate and buildings in- 
based from $777,156 to $836,056, 
Pe nd investments increased from 
oes eet 

u < 

“ome interesting changes in 

. iti bie 


© + Bee e we eeeeweseeweseseeeseeeeeeree ere 


BU aH ri 
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The Aetna Iron & Steel Co. is in- 
stalling a six-ton electric furnace at 
its plant at Port Moody, B.C., which 
will be in operation some time this 
month. The material used will be 
scrap iron, and the product will con- 
sist of merchant bars, light angles 


me available for dividends | 


im 





; City of Montreal 
6% BONDS 


. Due 1922. To yield 63%. 
Denominations: $100, $500, $1000. 
Particulars on request. 


Campbell, Thompson & Co. 
Canada Life Bidg. - Toronto 


ERICKSON PERKINS 
& C0. 


Members New York Stook Exchange 


STOCKS 


AND 


Private Wires 


6 KING STREET WEST 
TOROATO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, -  - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


ies... ° Hamilton, Canada 


Geo. O. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
Voleanic Oil & Gas 
Canadian Mortage 
J. E. CARTER 

Investment Broker, GUELPH, ONT. 


Victory Bonds 


HOW PROFITABLE 
WILL THEY BE? 
DO YOU KNOW what 


happened to the Bonds of 
other Nations after the 


ee of the past 100 


years 


Interesting information 
will be sent regarding this 
on request. 


Bank of Hamilton TORONTO 
Building Canada 


EXGELSIOR 


mam | Ferme 


ASTRONG CANADIAN COMPANY 
Eevasuenco 1680 


| EXCELSIOR FACTS—No. 5 


gg ig 
on our invested 
5.87 per cent. 


SCOTIA’S PROFIT 
SHOW BIG CUT; 


POSITION STRONG| 2: 


Decline of Over $1,000,000 in 
Earnings of Consolidated 


Companies 
WORKING CAPITAL $10,163,438 


Increase in Margin of Nearly $6,000,- 
000—Net Earnings Shown of 8.4 
Per Cent. on Increased Stock, 
Amounting to $1,340,477 


If one were to judge of the annual 
statement of the Nova Scotia Steel & 
Coal Company by a comparison of the 
profits, as announced this week with 
those of the previous year, the feeling 
would be one of surprise and disap- 
pointment, and would act’as a bear in 
the negotiations for the merger with 
Iron, for the figures for 1917 are set 
forth at only $3,069,449, as compared 
with $4,222,373, a decline of over $1,- 
000,000, while the net profits, after 
allowing for depreciation, bond and 
bank interest, are $1,340,447, as com- 
pared with $2,202,427, and even fall 
below the figure for 1915, which was 
$1,576,743. However, there are eVi- 
dences that the company was content 
to sacrifice what may be termed 
“paper” profits in order to place their 
affairs on a strong footing, and it 
takes profit, as well as cash from 
new stock issues, to bring about this 
result, whatever the particular head- 
ing under which earnings are set 
forth. ! 

From this standpoint the showing 
at the close of the year 1917 indicates 
a marked improvement in the position 
of the company, and the additional 
cash that was placed at the company 5 
disposal through the increase of the 
stock has been employed to good ad- 
vantage. Three years ago the net 
working capital stood at $155,000; 
one year later this rose to $3,149,512;, 
in 1916 the total was $4,193,176, and 
at the end of 1917 the surplus work- 
ing capital stood at $10,163,438, a 
very substantial nest egg. 


Consolidated Report 

When comparisons are being made 
of this last report with those of, 
former ydrs it must be noted that 
the present statement is a “eonsoli- 
+ angel one, combining the results of 
the year’s operations not only of 
Scotia, but the subsidiaries. In 1916 
there was a considerable deficit in the 
case of the Eastern Car Company, but 
it cannot be presumed that this ac- 
counts this year.for the cut in profits 
to any extent. Possibly not at all, 
for in answer to an inquiry of THE 
FINANCIAL POST on this point a 
director of Scotia stated that the 
Eastern Car Company had had a 
“very satisfactory year,” which in or- 
dinary language would imply a sur- 


plus. 
Stock Earned 8.4 Per Cent. 

The in¢rease in the capital stock 
during the year from $7,500,000 to 
$15,000,000 cuts in two the relative 
earning percentage on the common. 
After allowing for a dividend of $80,- 
000 on the preferred the balance for 
common was $1,260,477, which repre- 
sents only 8.4 per cent. on the com- 
mon, or taking the capital stock at 
the previous year’s figure; 16.8 per 
cent., as compared with 27 per cent. 
in 1916 and 19.9 per cent. in 1915,the 
latter amounts being $2,024,577 and 
$1,453,143 respectively. 

In so far as they can be compared 
the following are the profit and loss 
figures for the last three years: 

1917 1916 


Profits ...$3,069,449 $4,222,373 $ 
Dep., etc.. 976,183 1,490,586 


Balance .$2,093,336 $2,731,787 $2,094,169 
Bond int.. 608,818 529,859 517,426 


Balance ..$1,484 
Bank int.. 144 


Net profit.$1,840,477 $2,104,477 $1,576,743 
pfd. div... 80,000 80,000 123,6 


Balance . 
Com. div. 


Balance ..$ 697,977 $2,024,477 $1,453,143 
Prev. bal.. 3,582,114 1,510,609 57,466 


Surplus ..$4,230,092 $8,535,086 $1,510,609 
Stock div.. 2,500,000 


Surplus . .$1,730,092 


During the past year the dividend 
distributions amounted to $80,000 for 
preferred, as before, and in addition 
to $562,500 on the common when the 
dividends were resumed, and the stock 
dividend of $2,500,000. This cut down 
the previous balance of $3,532,114 to 
$1,730,092. On the other hand, the 
relation of liquid assets to current lia- 
bilities improved materially, the 
former in 1917 amounting to $12,043,- 
551, as against $1,880,113 of current 
liabilities; while in 1916 the corres- 
ponding figures were $7,636,733, as 
against $3,323,557. The two compare 
as follows: 


1916 
Inventories ...... 


119,437 


se eee eee eee 


$1,880,113 
Work. chp. sur. 10,163,438 

It will be seen that the inventories 
valuation has increased over $1,500,- 
000°and cash by $1,600,000. On the 
side of liabilities a loan of $693,906 
has been wiped out, and all the other 
items greatly reduced. 

Total assets have increased from 
$28,379,672 to $35,866,658, almost the 
even $7,500,000 additional stock issue. 

The reserve increase of more than 
$800,000 comes mainly from $719,861, 
a new item for “car contract and 
shipping contingencies, etc.” The 
general reserve stands unchanged at 
$2,000,000, while the reserve for re- 
newals, war tax, etc., has increased 
from $808,832 to $936,596. 


LABOR TROUBLES OF 
HILLCREST COLLIERIES 


Cost. of Production Increased and 
Profits Were Reduced as 
the’ Result 

The report of Hillcrest Collieries 
for the past year as submitted to the 
shareholders this. week showed a 
slightly less favorable result than 
last year, as a result of serious labor 
troubles which, as the directors re- 
ported, caused the shutting down “Of 
all the mines in our district for over 
three months.” They add: “There 
has been no shortage of coal during 
the year in the prairie provinces, and 
sufficient coal areas are developed in 
our district to provide fuel for « much 
larger population than there is av 
present in these provinces.” 

The net profits for the year from 
operating after providing for all ex- 
penses were $80,581, as compared 
with $81,593 in°1916. Out of this 
interest on bonds ‘took $16,250, divi- 
dends on preferred stock $49,399, and 
$15,000 was set aside as a reserve 
for contingencies, leaving a balance 
carried forward of $181,181 as com- 
pared with $170,617 at the end of 
1916. 

The comparative profit and loss 
statement is as follows: , 

1916 
$81,594 

9,663 


$91,257 
$16,250 
49,399 
15,000 


$10,608 
160,009 


Net profits 
Mise. revenue 


$91,212 


$16,250 
49,399 
15,000 


Surplus for year .... $10,562 
Balance forwarded... 170,618 


Profit and loss . $181,181 $170,617 

The balance sheet shows current 
assets of $245,845, compared with 
current liabilities of $92,662, leaving 
a working surplus of $153,183. In 
1916 current assets were $182,166 
against current liabilities of $53,700, 
leaving a working surplus of $128,- 
466. The plant assets are valued at 
$2,285,934, and total assets compare 
as $2,534,548 to $2,482,368. “No divi- 
dends have been paid on common, 
which amounts to $1,000,000. 

The last two years have seen a con- 
siderable decline in profits as the 
following figures show: 


Gross income.... 
Deductions— 
Bond interest 
Pref. Dividend .. 


Gross income. Surplus for year. 
91,212 $10,562 
30,057 
35,691 
61,601 


103,400 32,660 


REASONS FOR FUEL ORDER 


American Government Says They 
Must Be Withheld Until After 
the War 

WASHINGTON.—Not until the 
end of the war can the real reason be 


told for the suspension of industry| S$ 


under Dr. Garfield’s drastic order. 
This was the Administration’s answer 
to criticism of the Fuel Administra- 
tion by Senators Reed and Lodge, 


00/ given in the House by Representative 


Rainey, of Illinois. Rainey spoke 
from information supplied to him by 
Dr. Garfield, Food Administrator 
Hoover and Director-General McAdoo. 

“The entire story cannot now be 
told,” Rainey said. “After the war is 
over it will be possible to give all the 
reasons for the coal order of January 
17 last. Under the stress of Con- 
gressional criticism too much has al- 
ready been disclosed with. reference to 
the movement of troops and munitions 
across the Atlantic, and with refer- 
ence to other matters which should 
have been kept from our enemies. 

“When the whole story is told there 
will be members of this House who 
would be glad to: expunge from the 
record the speeches they made after 
the promulgation of the coal order. A 
‘delay of five days was absolutely im- 
possible. I cannot discuss the matter 
along this line further. As far as I 
am concerned, I never expect to be 
the vehicle through which informa- 
tion which ought to be kept a secret 
reaches the enemy.” 


Frank A. Vanderlip characterized 
as “tommy rot” a report that he, was 


PAPER PROFITS. 
"$41,393 AHEAD 
Sales Rose From $694,960 


From One Mill to $1,122,- 
215 From Two 


EARNED 11.7 % ON COMMON||) 


Without Providing for War Tax—Ex- 
ports to Australia and Other 
Lands—Satisfactory Pros- 
pects for 1918 


As was anticipated from the addi- 
tion of the Crabtree mill to its Beau- 
harnois property, the sales of the 
Howard Smith’ Paper Mills Company 
were’ largely increased in 1917 over 
1916, comparing ‘as $1,122,215 .to 
$694,966, an increase of $427,249. Of 
this increase $93,163 came from the 
Beauharnois mill and $334,086 from 
the Crabtree mill, newly acquired by 
the company. The net profits for the 
year also stand up well—$200,546 as 
against $159,153 in 1916, an increase 
of $41,393, or over 25 per cent, After 
interest and dividend charges there 
was a balance of $124,123, which re- 
presents earnings at the rate of 11.7 
per cent. on the common stock. Two 
quarterly dividends on common, call- 
ing for $42,500, left $81,623 to be 
added to the surplus, which now 
stands at $114,473. 

Comparison with the previous 
year’s operations is rendered difficult 
from the fact that the 1917 figures -in- 
clude the operation of the Crabtree 
mill, which worked from February 1 
to August 5, when it was shut down 
to enable machinery to be installed to 
change it over from newsprint and 
Manila to sulphite bond paper. Most 
of the increased sales, as referred to 
before, was the result of this. The 
transformation hag been delayed 
through the failure of some of the 
machinery to arrive. — 

The president (C. Howard Smith), 
in his report, speaks. encouragingly of 
the company’s prospects. 

Developing Export; Repeat Orders 

“During the past year the company 
has increased its business and has en- 
hanced its reputation as manufac- 
turers of fine papers, and these 
papers are continually spreading in 
their sale throughout Canada. A be- 
ginning has also been made in de- 
veloping an export business; and, 
while up to the present orders from 
this source have not been large, they 
have been entirely satisfactory, and 
your directors believe that it will lead 
to the establishing of a prominent and 
a profitable business. It might also 
be said that shipments of our fine 
papers have been -made to South 
Africa, New Zealand and Australia, 
and we have repeat orders from these 
people, who expressed great satisfac- 
tion with the produtt. é 

“The order situation at the present 
time is in a satisfactory state. 

“The raw material situation is still 
difficult, and raw material are scarce 
and hard to get. Manufacturing was 
also made difficult by the freight 
situation, but fortunately the mills 
have sufficient coal.” 

The president also notes that the 
directors had placed the unsold por- 
tion of the bonds on the Beauharnois 
plant, amounting to $122,000, at the 
rate of $90. It was’ deemed advisable 
to do this on account of the large 
amount of working capital required, 
“owing to the extremely high price of 
raw material and the necessity of 
carrying such a large stock.” 

The profit and loss account for the 
past two years compares as follows: 

1917 1916 
$200,546 $159,153 
164 283 
$2,850 33,659 
3,552 esnue 


$237,118 
* 27,949 
42,500 
11,150 


33,250 


$193,097 
31,507 


Prof. Div. Ass. .... 66,388 
Cur. Pfd. Div. ..... 


Pfd. Div. Res. ..... 


$114,473* $ 32,950 


*No provision, it will be seen, was made 
for government tax. 


The balance sheet shows working 
capital about the same as one year 
ago, the liquid assets for 1917 being 
$402,181, as compared with $411,940 
in 1916, and current liabilities com- 
paring as $146,629 to $140,614, leav- 
ing $255,552 for 1917, as against 
$271,326 in 1916. The cash account 
increased from $885 to $42,438; ac- 
counts receivable from $92,162 to 
$105,794, and inventory from $153,001 
to $197,873. The value of real estate 
increased from $1,199,277 to $1,451,- 
063. Bank loans were $60,000, as 
against a liability of $84,000 to Edwin 
Crabtree & Sons as payments to be 
made on property. Accounts and bills 
payable were $64,930, as against $56,- 
014. The capital stock ¢onsists of 
"$475,000 preferred and $1,062,500 
common, a total of $1,537,500. Total 


y. for assets amounted to $2,175,626, com- 
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INCORPORATED 
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A\NK or TORONTO 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 
DIRECTORS : 

W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col, A. E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 

} 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers:—NEW YORK—National Bank of Commerce. 


CHICAGO—First National Bank. 
LONDON, ENG.—London City and Midland Bank, Limited. 


BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, ° . $ 6,500,000 
RESERVE, . ° 12,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


/ Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 
John Y. Payzant Hector McInnes 
Hon. N. Curry James Manchester 
W. W. White, a 8S. J. Moore 
W. D. Ross Hon. M. C. Grant 


GENERAL MANAGER’S OFFICE, TORONTO 
H. A. Richardson, General Manager. J. A, MciLeod, Asst, General Manager. 


A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by 
deposit of $1 or over, interest added 
half yearly. 


MONTREAL 


These are times when the wise investment of money, 
either large or small sums, is a matter of the utmost 
national and personal importance. 


You should buy these Bonds, Debentures, Stocks, 
which have behind them unquestioned security for 
the payment of interest and principal. 

It is part of the service of the members of the Mont- 
real Stock Exchange to furnish all details of the 
security, its earning power and value and to act as 
buying and selling agents for the general public. 


A valuable -booMet has been prepared on “In- 
vesting” and the services rendered a’ the 
Montreal Stock Exchange. The edison is 
limited. Write to-day for your copy to Secre- 
tary, Room 414, Stock kamen Building, 
Montreal. 


MONTREAL STOCK EXCHANGE 


Politics vs. Service 


Students of public ownership problems should give careful 
consideration to the experience of Manitoba in the operation of 


its telephone system— 
hunolen: y the largest under government ownership in 


They should read how the usual evils of 1 lities tronage 
undermined the efficiency of service neato stability of f finances. 


They should learn from the results of a careful and thorough 

y by an eminent authority of actual conditions kept from 

the public by astute politicians. 

By sames Mavens, Ph.D., Professor of Political Economy in the 
versity o: ron = 

Sasa leas to, author of “An Economic History of 


In Cloth, $1.00-Postage 6e. 


Technical Book Department 
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Contention of Directorate is That In, 
crease is Warranted by Higher 


Prices Paid for Labor 
and Materials 


Special to THE FINANCIAL POST 
HALIFAX.—A keen contreversy is 
in progress over the New Brunswick 


Power Company, brought about by the 


fact that the company is asking for 
increased rates on its lighting and 
railway services. The critics of the 
company contend that if these higher 


proposed rates are necessary it is 


because of the system under which the 
company is capitalized and the at- 
tempt to earn a return on “watered” 
stock. The company itself, and those 
citizens who think with it, and there 
are many, argue that there was noth- 
ing extravagant in the organization 
and financing of the company, that 
this was effected on proper business 
principles, and that what makes a new 
schedule of rates necessary is: first, 
that the company’s charter cuts down 
the rates below what they properly 
should be, even in ordinary times, and 
that the enhanced costs of materials 
and of operation are such that the 
most vital interests of the company 
require a marked advance all round 
if it is to successfully make its way. 

Opinion in St. John on the question 
is represented by two hewspapers who 
are opposing the advances asked for, 
and by one which favors the applica- 
tion of the company as being reason- 
able and absolutely necessary. 

The city council appointed R. A. 
Macintyre, chartered accountant, to 
,examine into the whole matter of the 
New Brunswick Power Company’s 
organization and capitalization. The 
result of his investigation has been 
published and seems to be rather in 
the nature of a criticism than of a re- 
port. In effect what Mr. MacIntyre 
says-is that the New Brunswick 
Power Company, in taking over the 
old St. John Railway Company, in 
buying the Lepreaux and other water 
powers, and in consolidating the var- 
ious enterprises of light, power, rail- 
way and gas, was hugely over- 
capitalized. 

Accountant’s Objections 

One thing he charges is that in the 
payment of $140.00 per share for the 
St. John Railway Company’s stock it 
can be proved that the new com- 
pany simply utilized the assets of 
the railway company’s shareholacrs 
to pay the $40.00 bonus out of surplus 
funds, and left to the buyers a good 
margin of profit. He holds that 
amounts previously charged to oper- 
ating were charged to cost of pro- 
perty, and that an opportunity was 
thus afforded of increasing the an- 
nual interest chargeable against 
profits. Mr. MacIntyre says there 
was no need for the St. John Railway 
to sell out as they had in the treasury 
$192,400 in bonds, Wesides other large 
reserves. He further objects to the 
price paid in the purchase of the old 
Gas Light Company by the St. John 
Railway Company, stock and bonds 
having been issued on a basis of about 
$146, according as bonds, stock, or 
cash were taken, the premium being 
included in the cost of the property. 

Based on such assertions and criti- 
cisms as these, backed up by copious 
arrays of figures, and alleging that 
the capital is to a large extent ficti- 
tious, it .s uiged that the increase of 
rates which the New Brunswick 
Legislature is asked to authorize 
should not be permitted. 

Company’s Position 

The directors, in their annual re- 
port which has just appeared, point 
out on the other hand that “those who 
-are familiar with the taking over of 
the St. Juhn Railway Company by the 
New Brunswick Power Company will 
Temember that in doing so the new 
company was obliged by law to put 
into effect a schedule of lighting rates 
considerably lower than the old rates 
then prevailing, “It was impossible 
at that time,” they say, “ta tell ac- 
Curately what a decrease in the ne! 
Tevenue of the company these new 
rates would result in, but after oper- 
ating eight months under the new 
rates they find that the decrease ir 
revenue resulting from those rates 
Will total $58,000 per annum.” 

The report proceeds to say that thr 
Second and still more serious probler 


} Which the company is facing is tha’ 
' of coal. Up to the end of 1917 the: 


were able to buy coal delivered at the 
power house at $3.50 per ton, and a‘ 


ear of $82,000. 


Last year further, the company in- 


creased its rate of wages, which, on 
a yearly basis will total $40,000 addi- 
tional. Still more increases in wages 
are in sight this year. a 

The directors proceed to tell the 


‘shareholders, and indirectly the pub- 


lic, that: 


They had under contemplation at the 
time of purchase of the St. John Railway 
property, the construction and 


develop- 
ment of water powers on lan 


owned 


by the company in the vicinity of St.| 


John. Owing, however, to the extra- 
ordinary demand for money due to war 


loans and the fact that the Amrican 
market from which we had anticipated 
obtaining funds was practically closed 
“a month after taking over the propert: 
by the United States going igto the war, 
the directors had to forego temporarily 


this part of the development of the pro- 


perty. We have, however, at present 
under consideration a plan which may 
enable us to carry on the construction 
of our water powers but at ‘the present 
‘time no definite statement can be made. 
A great deal of the company’s future 
depends on the fairness and breadth of 
vision possessed yb those who have the 


determining of whether or not the com- 


pany under extraordinary war conditions 
shall receive fair treatment in regard 
to increasing rates. Unless some mea- 
sure of relief is accorded through this 
channel, and through the development 
of the water powers, we will aidan btediy 
be faced with the serious possiilbity of 
inability to pay the preferred dividends. 
If this condition comes about it will 
hamper the company for many years in 


securing of additional capital for their! 


necessary development work—necessary 
not only in the interests of the company 
etre the best Interests of the city as 
well. 


The increase asked for in rates, for 
passenger,traffic on the St. John 
Railway, is a six cent fare and one 
cent extra for transfers. While this 
is the demand of the company, it is 
not improbable that they would be 
prepared to accept a straight five 
cent rate, eliminating cheaper tickets 
in strips and books, but insisting on 
the demand for one cent extra’ on 
transfers. It is stated that a’ great 
many of the street railway companies 
in the United States are exacting six 
cent fares. = 

Showing for Year 

The financial statement for the ten 
months covered by the report shows 
that the total operating revenue was 
$569,200, and that the total operating 
expenses were $424,893, leaying a 
gross income of $144,305. To this add 
‘the net revenue from non-operating 
departments, amounting to $21,553, 
making for the year a gross income 
of $165,861 available for the payment 
of bond interest and preferred divi- 
dends. Of this amount, $73,344 was 
paid in bond and other interest. The 
dividends on preferred stock paid for 
the nine months amounted to $70,875, 
and accrued dividends for December 
$7,875, leaving a surplus of $12,767. 

The outstanding capital stock of the 
company consists of $1,000,000 pre- 
ferred cumulative stock at 7 per cent., 
$350,000 second preferred, non-cumu- 
lative stock, and $2,000,000 common. 
The funded debt is $1,750,000, of 5 
per cent. gold bonds. 

The friends of the company claim 
that if a good price was paid for the 
St. John Street Railway Company by 
the New Brunswick Power’ Company 
it was the lowest at which it could be 
bought, that in the request. for higher 
rates they are not contemplating a 
dividend on the common stock, and 
that if improvements are to be made 
and new capital to pay for them is 
to be obtained the dividend on the 
preferred stock must be made certain, 
a condition in which the company does 
not find itself at the present time, and 
which would be still more unlikely if 
the advances in rates now being asked 
for are not authorized. 


MORTGAGE CORPORATION 
SUFFER AT HALIFAX 


Directors From Report Evidently 
Hope for Readjustment by Insurance 
Companies or Government 


HALIFAX.—The annual report of 
the Mortgage Corporation of Nova 
Scotia is out. It shows that the mort- 
gages held by the _ corporation 
amounted to $857,855, an increase 
over last year of $66,165. The real 
estate amounts to $7,654. All mort- 
gages except two are repayable by 
instalments. The instalments have 
been well met. The profits for the 
year amount to $33,049. The called in 
capital on which dividends are pay- 
able is $432,459. The capital paid in 
advance of calls is $20,815, carrying 
interest at 4% percent, The net earn- 
ings on the average called in capital 
were 7.64 per cent. The debenture issue 
is $281,477, an increase of $15,606 over 
last year, and the deposits $31,567, a 
decrease of $14,616. The sum of 
$357,200 of the $500,000 of new stock 


authorized to bring the capital to | patriotic 


$1,000,000 has — en ane 
corporation holds m on 

number of properties which were seri- 
ously damaged in the disaster of Dec. 
6. The directors have made no provis- 
’ meet such losses. It is an 

will be made 


air 


‘| the common, 5 per cent. 


In ‘Addition a Bonus of One 
_ Per Cent. Was Paid 
For the Year 


_ HALF MILLION RESERVE 


Continuation of Conservative Policy 
Indicated in Large Sum Set Aside 
Out of the Year’s 


Profits 


The annual report of Penman’s, 
Limitéd lived up to all the advance 
notices given it in THE FINANCIAL 
POST, including an increuse in sales 


of over $1,000,000, a large increase in 


profits, and an increase of the divi- 


dend from 4 per cent. and a bonus of 
1 per cent., to a “straight” dividend 
of 6 per cent. The last-mentioned 
Was announced by the president, Sir 


Charles Gordon, to the shareholders 


at the meeting this week, and in ad- 
dition, out of the profits for the past 
year it was decided to pay'a bonus 
of 1 per cent., which would make the 
payment for the present year 7 per 
cent,, although the 6 per cent. is all 
that the directors take responsibility 
for as a “regular thing.” 


A Record Year ; 

The report was by far the best in 
the company’s history, as the sales 
amounted to $6,896,496, as compared 
with $5,840,127 in 1916, and $4,742,915 
in 1915. The profits from operation 
amounted to $1,135,742, as compared 
with. $864,779 a year ago, and $779,- 
933 in 1915, an increase of 31 per cent. 
over last year and more than 50\per 
cent. for the two years. Figured. out 
on a percentage basis the amount 
earned on common, allowing for’ the 
preferred dividend but not the busi- 
ness profits tax and $400,00 for re- 
serve, was 39.6 per cent., compared 
with 31.4 in 1916 and 26.9 the year 
before. Allowing for the payment of 
including 
bonus, taxes, etc., there was a clear 
surplus amounting to $635,375, com- 
pared with. $452,593 for 1915, or a 
percentage on the common stock, clear 
surplus of 29.5 per cent., compared 
with 21 per cent. a year.ago, and 22.7 
\per cent. in 1915. Out of this surplus 
$500,000 was added to the reserve, 
which nowstands at $2,000,000, and 
the balance of $135,375 was addéd to 
the previous balance of $672,492, mak-- 
‘ing the new total $807,867, as against 
$672,492 the year before, and $619,899 
two years ago. 

Why Dividends Were Kept Down 

An interesting statement was made 
by the president in regard to the 
policy of the company in holding the 
dividends down in spite of the large 
profits each year and the accumula- 
tion of reserves and surplus. He 
thought that the company had paid 
all the dividends that they were able 
to, as the indebtedness to the banks 
was large, and it was necessary to 
carry very large stocks of merchan- 
dise. This was due both to the scar- 
city of wool and the need for provid- 
ing ahead, and also to the higher costs 
of raw materials. Sir Charles was 
asked also in regard to the item of 
$2,257,954 for goodwill, trade marks, 
etc., which appears in the balance 
sheet, and which has been considered 
rather heavy by some of the share- 
holders. He pointed out in reply that 
this entire amount was almost offset 
by the $2,000,000 reserve, and in any 
case it was mainly a matter of book- 
keeping. 

$100,000 More for Depreciation 

In.the profit and loss statements 
given below the depreciation for the 
past year is set down at $120,223, an 
increase of almost $100,000 over the 
previous year, This is done as a mat- 
ter of precaution as the present mar- 
ket prices are very high and the time 
may come when a decline in the value 
of the raw materials and the stocks 
on hand may be anticipated, although 
there is nothing to indicate that this 
will occur during the present year. 
and many experts feel that there will 
not be any drop for a long ‘time to 
come. 

The three years’ statements com- 
pare as follows: 
" 1917, 


‘ 


1916. 
$5,840,127 
864,779 
26,026 


1915. 
$4,742,915 
779,933 
36,784 


$1,015,518 
Bond interest 100,000 


$ 838,763 
100,000 


$ 743,148 
100,000 


Net earn. ...$ 915,518 
Pref. div. .... 64,500 


$ 788,753 
64,500 - 


$ 643,148 
64,500 


Balance, ..... $ 851,018 
107,530 


$ 748,488 
+. 16,800 


$ 674,253 
107,530 


$ 578,648 
86,024 


$ 492,624 
3,500 


$ 489,124 


$ 566,723 
10,000 


$ 556,723 
104,129 


$ 452,598 
000 


400, 
$ 62,593 
619,899 


in an exceptional position the | 


'| last couple of years owing to the dif- | 
ficulty of securing supplies that are 
turned out by Penmans from other]: 


$3,125,950 and goodwill: at $2,257,954, 
as compared with a combined total a 
year ago of $5,412,970; Accounts re- 
ceivable have increased from $899,919 


to $1,129,751; and over $1,000,000 
more is set down in the inventory, in- 


.| ereasing from $2,190,751 to $3,244,- 


461, This last’ item accounts for an 


increase of $500,000 in the bank in- 
debtedness from $1,000,000 to $1,590, 


000. The other items show 
change with the exception of an in- 
crease in the reserve of $500,000, as 


already noted, The total assets stand 
at $9,847,813, as compared with $8, 
630,487 the previous year. 

"Why Trade Was Better 


An interesting comparison is fur- 
nished by the record of the profits and 


surplus ‘figures for a number of years 
past, which serve to emphasize the 


THE 


COLONIAL INVESTMENT 
' AND LOAN COMPANY 


Capital Authorized - $5,000,000.00 


countries, 
trade more and more into the hands 
of Canadian companies. This condi- 
tion, however, is even more ed at 


the present time, and pa 


continue for a long period, In afdi- 
tion to 7 domestic business, the com- 
pany ‘dufing the past yeur has re- 
ceived large orders from the i 


United 
States, and THE FINANCIAL POST 
is informed that large additional ones 


have been placed for this year. : 
. Corresponding figures are as fol- 
ows: 


Jo 
Year’s earned on 
surplus common 


$635,875 | 29.5 
452,508 2667 


- 27.77 
9.68 


Total 
profits 


12.32 
10.43 
7.63 


10.10 


7.48 


throwing the domestic 


profits of $26,285,951; after charg 
off $6,901,889 for war taxes and e: 
traordinary expenditures, which i 
equal to 34.2 per cent. on the - 
873.300 General Motors common 4 
outstanding December $1 last. __ 


The undivided profits, which is 
ter allowing for preferred divide 


as well as war taxes, amounted | 
$12,492,968 in the séven months 


July 31, and to $13,792,983 in-the five 


months ended December 31. The Iat- 
ter period covers the operations « 


the General Motors Corporation a 
the former - period of the G 
Motors Co. . 


The Chilean transport Angoma 
recently reported lost, has arrived 4 
New London, Conn., carrying $3,00 


000 in gold. 


$100 x 


(set 514% for your money—5 Io 
guaranteed. - Do this by investing . 


$100 and multiples thereof in s 
COLONIAL 
5%% DEBENTURES. 


These debentures are issued for any 
length of time to suit the requirements 


of buyers. 


Capital Paid Up - - $2,453,995.83 


Aseets- - - - - - 


HEAD OFFICE: 


15 Richmond Street West 
TORONTO, ONT. 
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NEW ISSUE 


$3,527,985.91 


Interest Coupons, payable te 
bearer, are attached. Interest is 
payable half-yearly. . : 


_Mortgages and other authorized securities are 


deposited with The Imperial Trusts Company of 
Canada, under a Trust Deed, in trust for the 
Debenture. Holders to the amounf of $125.00 for — 


Offering of |. hoes 


$6,900,000 


each $100.00 worth of Debentures issued. 
s 3 
_ > Write. or ’phone for fult information. 
ee 
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Five Year 6% Refunding Gold Bonds 


CITY OF MONTREAL 


DATED ist DECEMBER, 1917 


DUE 1st DECEMBER, 1922 


Interest payable half-yearly—1st June and December. 


Principal and Interest payable in Gold at the 
- Montreal, or at the Agency of the Bank of 


City Treasurer’s Office, 
Montreal, New York. 


Bonds issued in Coupon form in denominations of $100, $500 


and $1,000. 
ISSUE PRICE—PAR. 


A full half year’s interest will be paid 1st June, 1918. 
The bonds therefore give a net yield to the 


investor of about 63%. 


THE BANK OF MONTREAL, Fiscal Agent of the City of Mont- 
real, is authorized to offer the above-named bonds for public, sale 
on behalf of the City, at par, without accrued interest, payment to 
be made in full on 8th April, 1918, against delivery of the bonds at 


any Branch, in Canada, I 
bank the applicant may specify, 


MONTREAL, New York or Chicago. 


of the BANK OF MONTREAL, or of any 
or at the Agency of the BANK OF 


The issue is made to refund a like amount of Montreal Three- 
Year 5% Notes, the original issue having been made for public 
works, in anticipation of a permanent loan. 


Beginning 25th February, 1918, applications for the bonds will 
be received by the BANK OF MONTREAL, MONTREAL, or any of 
its branches, from whom application forms and copies of the | 
prospectus giving full particulars of the issue may be obtained on 

The offering is subject to withdrawal on or before the 18th 


request. 
March, 1918. 


Applications should be addressed to the 


BANK OF MONTREAL, MONTREAL 
contain full instructions as to’ place of delivery and 


— 


to the applicant, and the denominations of bonds 


” 
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F forced into the war and we are fighting in self-defence. 


“ON BUSINESS PROBLEMS _ 
DURING AND AFTER THE WAR 


: ‘trol Turkey, A and the route to Bagdad, and with her strength, 
military, financial and commercial, unbroken. _ ' 


ERMANY is more virile, more efficient, more determined and aggressive 
than she was at the beginning of the war. As a nation, if she wins in 
the near future, she will be stronger financially, industrially, commercially, 
militarily, and: with a comparatively small reduction in the number of men, 
notwithstanding the loss of millions of soldiers. Although as to some of the 
‘statements made on the subject, ted, 
have reached the conclusion that preparation for war and for a dominating 
- influence by Prussian Germany throughout the world has been in. progress 
for many decades. Her armies now occupy an’ inner position, 
most effective for war purposes, with faces to the front, fully equipped, 


_ foods, ready and able to defend against attack from the outside and, by sud- 
den and efficient advance, to take and possess additional | 
- ig a mistake to suppose, as sometimes proclaimed, that the soldiers of the/ 
- enemy or their weapons of warfare are becoming less proficient or that they | 
“will not further improve. The brains, the study, experience, patience and | 
persistence of the German character, which have resulted in the production 
of efficient officers and soldiers, military strategy, destructive cannons, | 
guns, ammunition, gases, aircraft, seacraft, methods and provisions for | 
defence, utilization of heretofore unknown materials for food and munitions, 
are still available and will be devoted to the production of better facilities for 
satisfactory offensive and defensive warfare. There will be more healthy | 
and more skillful soldiers, even more competent officers, bigger and more | 
destructive cannons, submarines and aircraft and safer intrenchment. Ger- | 
many is not idle or dilatory. 
In addition to what the enemy has constructed and will improve for | 
physical contest, there has been built up a system of intrigue, espionage, | 
poisoning of the human mind, the distribution and application or use of | 
germs of disease and physical impairment. There has been agitation tend- | 
ing to discredit and defy the law and to create trouble between employer 
and employee, and between different classes, such as the world has never 
before witnessed; and with all this voes the most malignant and unconscion- 
able effort to destroy property and life by fire or poison or other means and 
to impede and interrupt the wheels of industry. This is increasing and will 
continue to increase. And the Prussians have perfected a centralized, com- 
prehensive, powerful business organization which, considering its size and 
- yamifications, has never before been approached. Their program boldly 
~ contemplates the subjugation of various nations separately, either by force 
_ of arms or other means. It is probable the Russian Revolution and its 
 eonsequences were planned in Germany and have been financed and directed 
by German money and brains. She is now endeavoring to ‘“Russianize”’ 
several other countries. ; 
A war policy which recognizes no God, except by pretense, no law, no 
justice, no mercy—nothing but the right which brute force commands—has 
a decided advantage, physically, over those whose principles, are humane, 
honorable, Christian. These antitheses are represented by the opposing |. 
military forces of the pending struggle. _ Up to date the armies of the 
nemy have not only been victorious, but they believe themselves to be 
invincible, and this adds to their strength and efficiency. 


W 


E ARE appalled, though we are not stunned, by these conditions. 

Our determination is unshaken; our teeth are set. We have been 

So far as we are 
concerned it #8 a combat between Prussianism and Americanism, between 
‘might and right. Considered by themselves, the existing conditions are not 
pleasant; they are dangerous though not desperate; they compel one to fear 

- Americans are confronted by a long and ruinous war, destructive of life 
_and-limb and of mental, moral and physical health, devastation of property 
and diminution of wealth. - 


This picture of war conditions, as presented, is not pleasant to look 
upon but jt is not exaggerated and it stares us in the face. We have been 
slow and stupid, or at least indifferent. We have not realized and do not yet 
realize the full extent of the dangers which threaten us, and in this respect 
there is little difference between the citizens of the various parts of the 
United States or of any locality. Our country as a whole, including the 
several branches of government, does not yet appear to appreciate that in 
order to win in this war it is necessary to appropriate every ounce of energy, 
every dollar of wealth and every atom of skill within reach, to be drawn 
against when needed; and to offer every sacrifice, even of personal opinion 
_ or pride or desire for advancement of the interests of individuals or political 
_ parties. Of course every one has decided that every other person ought to 

subject personal ambition to the demands of the public welfare; but large 
numbers go no further. This includes you and me, and it does not exclude 
- others occupying more conspicuous places in the nation’s registry. But this 
~ is only one side of the canvas. 

If we are going to continue in the war against Germany, with all her! 
"power, we may well ask ourselves what is necessary for a defence against 

- this modern monster of despotism, tyranny, destruction and oppression; and 
also whether or not we are able to meet the requirements. 


The primary essentials to victory are food, transportation, arms, bar- 

racks, aircraft and seacraft, munitions, fuel and men; and also. money to pay 

_ the cost of providing all these elements of strength. And of greatest) 

_ importance is an organization competent to co-ordinate and systematize all 

_ the forces within reach. It is requisite that each of the allied nations, and 

of all of them combined, be possessed of such an organization and system; 
but just now we are considering our own country by itself. 





| 
| 
Against our desire we were finally forced to become a party to the war, | 
and now we shall be compelled to carry a very large part of the war burden. | 
As to foodstuffs, the United States is capable of producing continuously 
sufficient quantities of all the essentials for health and vigor required to sup- 
port three hundred million people, and that without adding materially to | 


the present facilities. Because of extended latitude, diversity of climate and | 
soil, we can raise every variety of grain, vegetables and fruit needful for 
the armies or for civilians. There are many things to be considered in the | 
attempt to accomplish these results. The most scientific methods under | 
- the general supervision of the Secretary of Agriculture and his aids, the | 
best tools ahd machinery and the application of demonstrated rules for | 
oy EN and protection are requisite. There is no reason why the erops 
not be as large,per acre in this country as in the best sections of other | 
countries. . | 
We, can produce meats of all kinds in increasing abundance, beef, pork. | 
mutton, fowls and fish, provided advantage is taken of the latest discoveries | 
for the prevention of diseases peculiar to the different species, which have 
heretofore caused destruction but are now well known and may be over- | 
come. | 
Eggs, milk, butter and cheese can be furnished almost without limit. 
Transportation on land and sea is of high importance, so far as the 
support of armies is concerned; and ships are the first to be considered at | 
present. The raw materials in this country desired for shipbuilding for the | 
next one hundred years and more are ample; and the tonnage capacity com- 
pleted or to be finished within a short time will alone exceed the average 

_ destruction during the last year of ships belonging to the Allies. If neces- 
_ Sary, it can be doubled within twelve months. Railroad facilities, though 
deficient in many respects, are in much better shape than shipping. More 
engines, cars and tracks must be supplied; but there is no lack of raw 


we may have believed them exaggerated, = 


b d | eMpypy! 
a eter | thefoperation of the same, 


ghly trained, ably officered, adequately su pplied, having transporta- | We may be excused for having been slow in getting ready for defence 


ow. : oe te re di ; c 
tion facilities for rapid mobilization and transfer of troops, munitions an | tion for’failure in the future to push vigorously and without unnecessary 


rritory. And it 
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all the nations. Our productive capacity is far in the lead of 
credit is unlimited and always will be if fe triumph in this war and if 
Sook mnawt of one opporienitin Plerity of money can be secured by 
government securities at reasonable rates, if 


good and discriminating judgment*is used 
ers and other business men. 5 
Labor is scarce and growing more so, although there ate employed 
large numbers of American women who are doing. their full sharé, in both 
civil and military lines of activity, in accordance with their strength. 


N OW it is manifest that in order to render the assistance that is asked of 

us and which seems to be imperative, we must have more and more men, 
for soldiers and workmen, skilled and unskilled, We cannot produce the 
quantities or amounts demanded unless the number of men is materially 
increased, nor unless all who are willing to work are permitted to do so to 
the extent of their reasonable capability and desire. 
labor in this country at the present time on the farms, the railroads, the 
ships, in the shops, the factories, the mines, the offices. Production even 
up to the present capacity cannot be secured unless more workmen are 
ed. And for the building of increased productive capacity and for 
additional men must be procured: 


against unjust attack, even since August, 1914, but there can be no justifica- 
interruption, in every department of the government, preparation for 
assisting the allied forces to carry on and to win the war by the utilization 
of everything that is valuable for war purposes. Expenditures had better 
be too large and preparation overdone than to risk the danger of neglecting 
to provide any single item that might add to the military strength of the 
allied forces.. ; 

The weakest spot in our situation is lack of sufficient production of the 
things that are vital to the life and strength of the armies, which might 
be obtained except for the scarcity of labor. It would be unwise, nay 
unpardonable, if this shortage shall not. promptly be remedied. This ques- 
tion at present is of commanding import. 

, This country has an advantage over all others in time of war or peace, 
by reason of her natural resources and accumulated wealth, but it is not of 
full practical value unless the agencies for production and use are sufficient. 
To the extent that workmen are lacking in number, to a corresponding 
degree are wealth and raw materials without value. It is questionable , 
whether, when an abundance of ships are built, there will be trained men and 
machinery in ample numbers and quantities, and, in the case of battleships, 
adequate supplies and munitions. 

The labor question is one which employers are sometimes reluctant to 
discuss for fear of misinterpretation of motives, but in war times every 
question which bears vitally upon the conduct and termination of the war 
should be considered frankly and fairly by the employer, the employee and 
the public generally. Each is equally interested. Each is entitled to pro- 
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a notable series. 
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“SIXTEEN MONTHS IN GERMANY. 


What a Canadian Prisoner saw and heard there— 
and how he escaped,” By John Evans 


Oma 


This article presents a picture of conditions in Ger- 
many and gives many new facts with reference to 
what is going on in that country. The writer worked 
for sixteen months in the mines of Westphalia and 
came in close contact at all times with the miners. 
The story of his escape is a thrilling one. 
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“CANADIANS IN MESOPOTAMIA.” 
By a Canadian Medical Officer. 


WOOO GA 


‘ 


Little has been known heretofore of the campaign in 
Mesopotamia. This article gives details of the cam- 
paign and of the part which Canadians are taking 

. in it. It shows how the inefficiency of the first cam- 
paign has been done away with and how splendidly 
organized the British army now is. The article con- 
tains many interesting anecdotes of adventure on 
that front. ‘ 
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Fiction in the 


“BY THE TIP OF AN EYELASH,” by A. C. Allenson, illus- 
trated by R. M. Brinkerhoff. A bright story combining 
business, love and horse racing. ‘ 


“THE GARDEN OF SPICES,” by L. M. Montgomery, illus- 


trated by F. Weston Taylor. This is a most unusual and 
charming love story. : ‘ 
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There are the regular features and departments: Review of 
wou Business Outlook; The Investment Situation; The 
ation’s Business; Books; Women and Their Work. A food 
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the wealth 
all others. 


There is a shortage of - 
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Lloyd George 
and the War 


OL. JOHN BAYNE MACLEAN «contributes to the March 
issue of MACLEAN’S MAGAZINE a strong article dealing 
with the need for efficiéncy in the Lloyd George Government and 
giving interesting information with reference to the young man 
who is rapidly coming to the front in Imperial affairs—Sir Eric 
Geddes, the ‘head of the Admiralty. This contribution is one of 


March Number ee 


Regular Departments and Features 


MacLean’s Magazine 
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of the general public are always of primary importance. = 
Lest anyone might conclude that I have in any respect changed my 
‘ views as heretofore expressed concerning labor generally, I may be per. 
“mitted to say: Workmen should always have fair, just and liberal treat. 
ment.' They should be paid good wages, taking into account the service 
rendered and all conditions which reasonably apply. The welfare, safety 
and health of the men and their families should 


mitted to work when and where they please and on terms that they agree 
to. The laws should impartially protect both capital and labor and permit 
imposition or abuse by neither. / 

The precarious conditions, already adverted to, compel the United 
States to do everything within its power to bring the war to a speedy and 
victorious close. We insist our soldiers shall not be placed in the trenches 


and equipped, and that they shall always be furnished with sufficient sup. 
-plies to protect them and preserve their health. The fathers and mothers 
of this country have given their sons in-defense of our beloved land. These 
men are entitled to every practicable effort on our part to assist them, and 
this without one moment of unnecessary delay. Efficiency, abundance and 
promptness ‘will save millions of men and billions of money. 

To the extent neéded for the purposes named, the United States should 
immedihtely, under proper conditions and reasonable restrictions, draw from 
the islands of the sea and from oriental countries, enough men, including 
soldiers and sailors, to meet every emergency. There would be no difficulty 
in obtaining within a short period large numbers of strong, healthy, intelli 
gent, loyal men for civil or, even military duty, and the number could be 
increased from time to time as required. All who are acquainted with the 
facts know that we need more men and that we can get them if we are se 
disposed. If legislation is requisite, Congress should get without delay. 


There may be,. there already have been, objections to the admission of 

certain nationalities, even temporarily and under carefully considered 

restrictions. These have been persistent, eSpecially by foreigners who here- 
fore have settled in. this country. ; 

But the thing to do first is to win the war; to stop the spilling of blood, 
the destruction of the lives and health of‘our noble and Joyal men and the 
unjustified depletion of our resources. We can discuss and properly decide 
other questions later. If we now delay we may not have the opportunity 
to consider the other matters. 

And still, if objections are raised and discussed, they can be fairly met 
and with good reasons, in addition to the one of war’s necessity, which is 
undebatable. At any rate they are not fundamental nor:»of much conse- 
quence by comparison. 

N addition to what has been referred to as essential in this war and whieh 
can be supplied if we will, there is the question of administration. You 
men of large business enterprise anc of splendid careers know how import- 
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“LABOR THE DOMINANT FACTOR.” 
By Agnes C. Laut. ~- . 
This is an article on the war situation as it is 
developing on this side of the Atlantic, showing that 
labor is becoming a dominant factor. In the United 
States the antagonistic attitude of the labor union 
is dying out and being replaced by a strong desire 
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to assist in war measures. 


“CANADA'S NEW BOSS.” 


By H, F. Gadsby. 


A political- article, dealing with the “man behind” 
Union Government. It gives interesting and exclu- 
sive information with reference to the political 
ee at Ottawa as it is developing since the 
election. .. 


“A CASUALTY.” 
By Robert W. Service. 


A war poem which tells of an experience which 
actually happened to Service while driving a motor 
ambulance on the Western Front. It will be illus- 
trated by C. W. Jefferys. 2 
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Two long instalments of the two serials “THE PAWNS 
COUNT,” by E. Phillips Oppenheim, and “THE MAGIC 
MAKERS,” by Alan Sullivan. 


“THE GIRL ON THE VERANDAH,” by Arthur Beverly 
Baxter, who wrote “The Man Who Seoffed,” and 
“Mam’selle Butterfly.” 
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article by Miss Chapman is a feature, and 
eaeeee on Seeds and Garden Culture iene in 
number. 
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At all News Stands—20c. 


or on the firing line unless and until they are completely hardened, trained * 


receive careful attention by 
employers. Relief funds for the result of accidents or old age should be 
established. All mien, of all grades, ranks and nationalities, should be per. . 


5 


i 


Y 


1 


- 


honest 
_ gelfish interest. 
The Government of 
all business undertakin 
it is a. venture that may 
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that irretrievable blund 
It seems apparent that 
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expecting it and would 
Presumably those 
most experienced men 
Advice from the wisest 
of the highest importar 
Conservation and ; 
tion and wisdom,’ are 
grave error to deprive 
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full production of the t 
time, permitting public 
to amusement and even 
these things which pro 
where this argument w 
If we conclude that 
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future. If we prepare, 
shall only have done w 
hoped that the war wil 
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the world’s business a 


N an address before 
Iron and Steel Instit 
1914, ¥ said: 


“Without giving r 
tail at the present ti 
the opinion that the 
commercial supremac 
derlying cause of 
least had a decided j 
its precipitation; that 
at issue largely relate 
cents.” 


Many then believed an 
the desire for commerci 
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that, if not automatic, is self-detecting i. 
the general plan. There must be a head, whatever called or however con- | 
| gtituted, having such general supervision and control as to see that all the 
“forces are 


' been restored. 


co-ordinated and are 


in case of variance from 


. Then every department of 


activity must be similarly organized and systematized, all moving in the 
same direction and to the same purpose, each acquainted with the general 

ns and conduct of the others, so as to avoid errors that have been com- 
mitted by any and also to benefit by the perfection of others, thus escaping 
what is so common, particularly in large organizations, the. operating at 
eros purposes., And then every decision, every action, every appointment, 
every discharge, every reward, every discipline must be based upon the 
honest intention to protect and promote the common cause, regardless of any 


selfish interest. 


The Government of the United States is now engaged in the greatest of 
all business undertakings, There has never before been anything like it. 
it is a venture that may well cause anxiety and fear on the part of those who 
are responsible. There is always possibility of friction in the wheels of the 
machinery. There is danger of extravagance, waste, neglect, hurtful delays, 
unnecessary antagonisms between departments or individuals, wrongful 
interferences with each other, or with ‘private management. The wonder is 
that irretrievable blunders of great magnitude have not already been made. 
it seems apparent that such an organization and system as have been sug- 
gested are being perfected. The people of this country are confidently 
expecting it and would not be satisfied with less. 

Presumably those in authority are taking counsel of the ablest-and 
most experienced men in order to reach decision and determine action. 
Advice from the wisest and most experienced, whether adopted or rejected, is 
of the highest importance in any great organization., 


Conservation and proper application of our resources, with discrimina- | 


tion and wisdom,” are of immediate concern. For instance, it would be a 
grave error to deprive our citizens of enough fuel to keep them alive, or our 
manufactories from raw or semi-finished materials indispensable for the 


full production of the things required for war purposes, while, at the same 


time, permitting public places, such as theatres and other buildings devoted 
to amusement and even churches and schools, to remain open by the use *of 


these things which produce heat and light. 


There are hundreds: of cases 


where this argument would be pertinent. 
If we conclude that the means of victory within a comparatively short 
time are within reach, then there is no ground for pessimism as to the long 


future. If we prepare, even over-prepare, for a long ahd desperate war, we 
shall only have done what ordinary prudence requires, It is to be sincerely 


hoped that the war will end suddenly, 


as it may for reasons we do not see, | 


and that hundreds of millions will eventually prove to have been unneces- 
sarily expended; that in acting on the safe side we have gone further than 
we would if the future had been known. 


We believe the war will end victoriously for the allied forces within two 
or three years; we hope in a much shorter time, It could not terminate in 
favor of the other side within a decade, for, with all the means at our com- 
mand we would fight for that period or longer before we would submit to the 


despotic rule of an autocratic tyrant. 


So sure are we that we will be perfectly organized, that the manage- 
ment will be of the highest order and that the war will be brought to a 


successful conclusion, we are justified in considering with care and anxiety 


the world’s business affairs growing 


| N an address before the American 
Iron and Steel Institute in October, 
1914, I said: 


“Without giving reasons in de- 
tail at the present time, I’ venture 


the opinion that the struggle for 


commercial supremacy was the un- 
derlying cause of the war, or at 
least had a decided influence upon 
its precipitation; that the questions 


at issue largely relate to dollars and 
cents,” 


Many then believed and still believe 
the desire for commercial supremacy 
-was_ the fundamental cause of the war 
and that it still is uppermost in the 


minds of the chieftains of the two 


leading European nations who oppose 
each other in the pending military 
conflict. 

It is probably not an exaggeration 
to say that from the beginning of the 


war to the present time every decision 


for action or non-action on the part of 
these two Governments has been in- 
fluenced by a consideration of the ul- 
timate effect upon commercial pre- 
eminence. Neither Great Britain nor 
Germany, in securing and retaining 


territory, in offensive and defensive 


effort, in construction, administration, 
legislation, expenditures, publications, 
financial.and commercial action, over- 
looks nor neglects the purpose of pro- 
tecting her commercial position and 
opportunity when peace shall have 
Already these, and 
other foreign nations have individual- 
ly prepared maps of the different na- 
tions as, in their judgment, they will 
appear when settlement is finally 
made. Such, at least, is the accredit- 
ed report. 


It Is not certain that in asserting 
the military contest is in defense of 
Principles and national existence 
there is an enti lack of sincerity on 
the part of arfy; that even in Ger- 
many’s claim that she is fighting for 
Teedom and existence she is inten- 
Nonally attempting to deceive her own 
Pople and others as well; for if her 
international commercial position and 
aituence were lost, that part of na- 
onal life which, in the minds of the 


People, is important, would be fatally 
affected. 


Great Britain and Germany, like all 
others, are hoping and expecting that 
re will be firmly established a 
for the prevention of future 
Prolonged international military con- 
ts, and when the war is concluded 
We shall see both of these countgies 
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“betitive contest for the world’s trade. 
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ai foreign countries. 
E First of all they will have construc- 
uve laws for the protection of indus- 
tty; for the fostering and promotion 


 f legitimate enterprise; for freedom 


‘n the application of brains and in-the 
tse of capital to the full extent neces- 
ty. Everything requisite to victory 
{ = cetemnstional contest for finan- 
4 industrial position will be 
‘Petmitted by legislation. 
there will be plenty of ships, 
ample power and speed, well 
and supplied. 
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out of and following the war. 


and ready to engage in the export and 
import business, which is desirable 
and profitable. There will be organ- 


ization, system, intelligence and dog- 


ged persistence, stores, offices and 


warehouses located at the best points 
throughout the world, all devoted to 


the most important branch of a na- 
tion’s progress and prosperity. No 
stone is now or will hereafter be left 


unturned to the neglect of the largest 
measure of sudéess. 
Tr HE necessities of the war, while 


it continues, will not be minimiz- 
ed nor neglected; they are and 
will be of principal importance; but 


they do not hide the one most conse- 
quential question of providing food 


and raiment and shelter after the war. 
These countries, respectively, will 
have the moral as well as legal right, 
as it will be their national duty, to act 
selfishly, to disregard, so far as may 


be legitimate, the pecuniary interests 


of all other countries. There is little 
doubt England, our very good and 
valuable friend, through chambers of 
commerce or representatives, is plan- 
ning for her commercial future, even 


in extreme rivalry; with the United 
States, her friend in equal degree. In 
a recent address Sir Albert Stanley, 
President of the Board of Trade, said 
the English Government was giving 
serious attention to the trade problems 
which would confront England after 
the war; that America would then 


| find a stronger and keener competitor. 


And the same is true of Japan, our 
firmly established friend and business 
coadjutor. Germans in large numbers 
have been acquiring substantial  pro- 
perty interests in Mexico (and pro- 
bably in other countries on this con- 
tinent) during the last year. Un- 
doubtedly the’ German people have 
completed large numbers of merchant 
ships for use after peace is establish- 
ed. Whatever the result of the war 
may be, Germany will be ready to en- 
gage in a vigorous contest for over- 
seas trade, even extending into the 
United States. As she prepared for 
war, so she is preparing for peace. 

What is being done, what will be 
done to place and to keep the business 
affairs of this country, domestic and 
foreign, up to the standards of other 
countries? Naturally, we have a de- 
cided advantage over others in wealth 
and resources. We can continue to be 
the leader, financially and industrial- 
ly, if. we will... Our business men, 
while devoting their attention, time 
and money to the military require- 
ments of the country, should have in 
mind preparation for the future. It 
is their duty, as it is their right, to 
deliberate and then to offer sugges- 
tions. Everything possible should be 
done by us to assist the Allies during 
this war, and every reasonable pre- 
paration should be made for the pro- 
tection of our industry in times of 
peace. 

We shall be met with the fullest 
preparation and the fiercest competi- 


| the: 
With liberal | bus 


surely not with- 


in the near future. Our rivalry will 


be keen and aggressive, but it will be 
fair and reasonable. The same atti- 
tude on the part of our competitors 
we shall have the right to demand. 
And whenever they seek to co-oper- 
ate with us, then, so far as compatible 
with the principles of equity and pro- 
| priety, we ought to reciprocate. 

It is to be hoped the supplies of this 

country, men or property, will not be 


purpose: of benefiting any other coun- 
try or countries, during or after the 
war. 


EGISLATORS, as well as business 
men, should, even now, give heed 


to future trade problems, for of 
| great importance is legislation which 
| will place ofr country on a_ parity 
with all others in the protection of our 


| domestic trade and the extension of 


used to our detriment, for the main 


| our foreign commerce, Foreign trade |’ 


is beneficial to all countries. It fur- 
nishes necessary supplies, and it also 
| provides an outlet for surplus pro- 
| ducts. It has a decided influence in 
| maintaining stable and fair rates of 


international exchange, and it affects 


the amount of gold reserves. Other 
governments will, by legislation, aid, 
in every proper way, their business 
| interests to expand and. prosper— 
| many have already arranged for this; 
and our Government should do like- 


wise. An intelligent person seeks 
opportunity to profit by the experi- 
ence of others. 

Neither Germany nor any other 
| country, whose home industries are 


fully protected, will hereafter be per- 
mitted to enter the markets of Great 


Britain, except on a basis of equai or 
reciprocal protection, depending upon 
all :the circumstances, including the 


products involved. There will be care-’ 


ful study\and scientific discrimination, 
all with the single intention and ef- 


fort to secure every proper advant- 


age. The theories of the past, based 


on habit of thought, and conditions 
which have disappeared, will be swept 
aside and principles more -practical, 
more selfish and more useful will be 


substituted. England for the English 


will be the rational slogan, as it oughé 
to be. ee 


From the same motives and for the 
same reasons, American industry 
must be fostered, not unfairly, not to 


the prejudice of the general public nor 


to the point of permitting abuse or 


oppression of any interest, but'to the 


limits of reason and honesty, all 
things being considered. Laws which 
will secure just prices to the con- 
sumers, reasonable profits to the pro- 


ducers and to the transportation com- 


panies, and fair wages to the work- 
men, all based on inquiry and study, 
should be the aim. ‘ 


To compete with other countries we 
must have a merchant marine equal 


in every particular to the best, with 


every advantage and no disadvantage 
in comparison with any other, un- 
hampered by laws, rules or regula- 
tions which might interfere with 
practical and _ successful business 
operation. We should be prepared 


to deliver the surplus of everything 


we produce at the doors of non-pro- 
ducing countries in packages and on 
terms satisfactory to those who de- 
sire to purchase. 

Our merchant ships must never 
again be compelled to haul down the 
American flag or to occupy an in- 
eferior position in the international 
struggle for economic excellence and 
advancement. Americans, if given 
an equal chance with the people of 
ether nations, will furnish business 
to comfortably support a merchant 
mariné excelled by none. 


If there be established, maintained 
and effectively executed a basis for 
equitably disposing . of all inter- 
national disputes by arbitration, a 
very large navy for the enforcement 
of legitimate civil rights whl not be 
necessary, but in any event, the 
United States should maintain a navy 
of sufficient strength to protect her 
commerce in every part of the world. 
ere it has not always been ab- 
solutely independent and safe, not- 
withstanding what may have been 
said or written to the contrary. 


Of high importance is thé main- 
tenance of a constructive policy by 
our Government, one that is calculated 
to build up, to extend, to increase 
efficiency. It has been demonstrated 
that concentrated wealth, integration 
of industry, large units, big and cap- 
able organizations are not only valu- 
able but indispensable in times like 
the present; and they are proportion- 
ately so at all times. When large 
quantities, highest quality. and effi- 
cient and prompt execution are requi- 
site, the demand for supplies can be 
properly met only by large resources 
and capacity. Small unintegrated or 
disintegrated or impoverished produc- 
tive agencies are nat adequate. 


The railroads in certain sections of 
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the country are a striking example of 


ae 


which have been ded 
or| purposes. It is a pity that they have |} 
been pecuniarily 


not 
‘preparation to meet the emergencies 


of the present time, for there is) a 
marked deficiency in railroad capa- 
city. They need a good deal of addi- 
tional money, and they should be al- 
lowed tariffs large enough to furnish 
it. ro 
A ND all this applies with equal 
force to a post-war period. . To 
occupy a proper place in the world's 
economic forum, our country, by a 
wise policy, should permit, and even 
encourage, the building up and main- 
tenance of wealth and of production 
and: transportation capacity propor- 
tionate to the great and increasing re- 
sources of the country as compared 
to other countries. Abundant manu- 
facturing and transportation facilities 
on land and sea and lakes, supported 
on a living basis, ably and properly 
managed by private interests, are 
what a prosperous country should 
have. 


During the last decade or longer, 
the policy of the United States has 
not been favorable to conditions 
which, at present, are deemed wise, 
proper and necessary. 


“The policy of Germany and, in less 


degree, of other nations has been. to 
construct, to build up, to extend, to 
enlarge, to foster enterprise and to 
protect industry, while our policy has 
been, in a measure at least, to dis- 
organize, to. disintegrate, to prevent, 


to limit and even to destroy. For this 


reason Germany to-day has a military 
organization and a business organiza- 
tion ahead of all others, and this has 
prolonged and will further prolong 
the war, notwithstanding the super- 
iority of her enemies in wealth, num- 
bers and other resources. We should 


be placed on an equality. It is not 


intended to convey the idea that: un- 
bridled license to concentrated busi- 
ness is advocated; quite the contrary. 
In these matters, as in, all others, 
there should be authority for govern- 


mental investigation, supervision and 


control, non-partisan and subject to 


judicial interference and correction 
for proper cause. Abuse and oppres- 
sion by the public or the individual 
should always be preventable by law. 


All expenditures that are being 


made at the present time under go- 


vernment direction, so far as possible 
without interfering with or minimiz- 
ing their value for military purposes, 
should be made in view of and in ac- 


cordance with the requirements of 


business enterprise after the war. In 
the adoption of designs, in the method 
of construction, in quality and quan- 
tity, those in charge can often, with- 
out detriment, change and improve 


suggested plans for the benefit of 
service In times of peace? ‘This ques- 


tion, at least, should be in the minds 
of the builders and the purchasers 
when contracts are concluded. 


S PEAKING to and for that part of 
the business fraternity of capital- 


ists and employers of labor and their 


representatives, I urge that during | 
and after the war, by our attitude and | 
conduct, we demonstrate a spirit of 
loyalty to country, of adherence to 
the principles of justice and honesty; 


that we exhibit an intention to ob- 


serve the requirements of law, to re- 
cognize the rights of competitors, 
customers and the general public, and 
that we treat our employees consider- 
ately, fairly and liberally. Our prac- 
tices must be in accordance with the 
highest ethical standards. Thus, up 
to the measure of our deserts, will we 
be entitled to the confidence and to 
the co-operation of those in authority. 


I believe all things requisite will be 
demanded by the people of the United 
States for its and their protection 
and advancement, during and after 
the war, and that the demand will be 
crystallized into a governmental 
policy; that it is generally realized 
we have reached a crisis in our his- 
tory; that disaster threatens; that it 
may be averted if we do not hesitate 
or quibble over non-essentials; that 
America for Americans will also be 
our national watchword; that laws 
will be passed, or repealed, whenever 
necessary to aid in securing peace and 
to give every interest, big or little, 
and every individual, full opportunity 
to live, to. progress and to prosper. 
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Therefore I am an optimist, even in 
these times. There is, as always, a 
silver lining to the clouds which now 
obscure our vision. We need not des- 
pair. We.have reasan to be hopeful. 
There is sunlight beyond. Right will 
prevail over’ might; and reason will 
overcome madness. We shall be vic- 
tors in the mortal combat that rages, 
and afterwards our country will make 
longer and faster strides in the strug- 
gle to maintain a deserved and satis- 
factory position in the ranks of na- 
tions. The business men of the 
United States, in the management of 
their affairs, have reached a high level 
of efficiency and moral excellence. 
They are at present of incalculable 
assistance to the government and they 
in world’s 
be pr oh med, We 


'NEW RECORDS | 
Results secured during the past year rekdliens the 


position of the Sun Life of Canada as the largest life 


assurance organization of the Dominion. 


Fair dealing and progressive business methods ‘have - 
given it leadership in annual New Business, Total Business 
in. Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Premium Income and Payments to Policyholders.’ 


Sun Life of Canada 


Polisies are safe and 


profita ble Polewes to 
buy. 


SUN LIFE 
Comprany OF 


HZAD OFF! 


- To Provide Protection » 


for dependents is by no means. the only function of a Life Insurance 
Policy. Some of the other uses to which the Great-West Policies 
may be put are: 


Protection for one’s own future. 


* Protection for business enterprises. 
To compel systematic saving. 
Provision for paying a mortgage. 
Providing a life income for self or dependents. 
The Company issues many different plans of insurance. 


! Premiums. 
are low and the profits to policyholders remarkably high. Informa- 
tion on request. ; 


The Great-West Life Assurance Co, 


Dept. “*G.”’ 


Head Office - Winnipeg 


The Hamilton Provident. 


and Loan Society 


. 
\ 


the Society’s Head Office at noon yesterday. 

The following were present: Georg 
Hendrie, W. H. Wardrope, Dr. E. B. O’Reilly, B. Davidson, Ottawa; 
Clarkson, John Hooper, F. W. Gates, Dr. F. Hansel, E. G. Payne, Wm. 
John rown, H. Crerar, W. A. Stewart, G. E. 


Chas, Judd, James E. Brown, Archdeacon Forneret, Dr, J, A. Locheed, 
The President, Mr. George Hope, having taken the chair, the Treasurer, 


e Hope, Joseph H. Greene, Lt.-Col. Wm. — 
R. H.W. 
Dixon, 


: : F.'Smith, D. M, Cameron, _ 
Jas. Whicher, Wm. Aitchisqn, R. Butler, J. McCoy, F, H. Lamb, D’Arcy Martin, — 


r. D. M. Cameron, acting as Secretary, read the notice calling the meeting, and Zz 


the Financial Report, as follows: - 
The Directors beg to submit to the Shareholders the Forty-Sixth Annual 


Report of the Society’s affairs, with accompanying Financial Statement for the. ~ 


year ending December 3i1st, 1917, duly audited. 


The net profits for the year, after providing for all interest due and accrued 


on borrowed capital, cost of management, contributions to Patriotic Funds, and 
all other charges, amount to $177,267.17, which has been appropriated as folows: 


Two half-yearly Dividends, at the rate of 
Government and Business Tax ...... Qe tre t ence cece ewes cee wsle 
War Tax 


| Added to Reserve Fund 


Credited to Contingent Fund 


The Reserve Fund now amounts to $1,130,000.00, and exceeds ninety-four per 
cent. of the’ paid up capital. The Contingent Fund stands at $33,994.20. 


Payments falling due under Mortgages during the year, both in Ontario and 
the Western Provinces, have been particularly well met. y 

‘It was deemed advisable, in view of the continued high rate of interest pre- 
valent in Great Britain, to retire a considerable proportion of our maturing 
Sterling Debentures. : 

The Directors have pleasure in again recording their appreciation of the 


valuable services rendered by Messrs. Gillespie & Paterson, W. S., Edinburgh, 
the Society’s Agents in Great Britain. ; 


The Officials and Staff continue to discharge their respective duties to the 
entire satisfaction of the Directors. _ 
All of which is respectfully submitted, 
GEORGE HOPE, 


Hamilton, January 26th, 1918. President. 


“ASSETS AND LIABILITIES 
LIABILITIES TO STOCKHOLDERS 


Share Capital paid up .........-.beee eee dee eres ee 
Reserve Fund 

Contingent Fund 

Dividend (payable 2nd January, 1918) 


LIABILITIES TO THE PUBLIC 


Savings Deposits 
Sterling Debentures 
Currency Debentures 
Debenture Stock 
Interest on Debentures 
Sundry Accounts 


Mortgages: on Real‘ Estate 

Call Loans on Stock 

Government and Municipal Debentures owned 
Cash on hard and in Banks .-. 

Office Premises in Hamilton and Brandon 


D. M. CAMERON, Treasurer. 


attention to the setistactety nature -< ne 
Society’s investments, which consist %$3,1 ¥ first mo 

d farms, $775,816.65 in first mortgs on.productive City 

ein 5,362.60 in Government and Manipal Debentures, and 


The President called particular 


may be depended upon to do their part 


* 


The Forty-Sixth General Annual Meeting of the Shareholders was held “it 


eight per cent. per annum..$ 96,000.00 © ; 


t 
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ESTABLISHED 


IT WOULD BE 
IMPOSSIBLE 


to indicate a more suitable 
security to serve as a nucleus 
around which to build up a 
substantial investment than 


CANADA’S 
VICTORY 
BONDS 


Your orders would be appreciated. 


A. E. AMES & CO. 


TORONTO New York 


Montreal 


BEAUSOLEIL, LIMITED 


Financial. Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches! 


TORONTO MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange ' 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 
ne eee weer 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO—Royal Bank Bldg. MONTREAL—17 St. John St 


Real Estate Management 


The management of Real Estate during War Time requires more 
experience and closer attention than under peace-time conditions. This 

= — out Estate for resident or 
serve clients in Ontario and Western Gaunte. a _— st gies 


Interview or Correspondence Solicited 


TORONTO GENERAL TRUSTS 


CORPORATION 


Pe 


Write for particulars and list of 


MUDDLING, 


POLICY WILL NOT 


GET THE RESULTS 


Fred Stobart S of Con- 
ditions in land as 
: They Are 
EFFICIENCY IS NEEDED 
Policy of Appointing Incompetent 
Public Officials Because of Their 


Social Influence is Still 
Being Followed 


WINNIPEG.—F. W. Stobart, O.B. 
E., once a leading citizen of Winnipeg, 
but for many years past resident in 
England, arrived in the city yesterday 
on a business trip in connection with 
his interests in the Trust & Loan Co., 


-and in the Christie, Grant Co. Mr. 


Stobart will be here for some time. 
In conversation with a “Free Press” 
representative, Mr. Stobart delivered 
himself of some very emphatic views 
about the political and military situ- 
ation overseas. . 


“I am disposed,” he said, “to differ 
from'the general opinion in England that 
we are muddling along with the war far 
better than we have the slightest right 
to expect, and I believe that the inherent 
good qualities of the British race, both 
at home and abroad, backed by the or- 
ganized help .of America, will pull 
through all right in the long run; but I 
am sorry to say the Government at home 
don’t seem to begin to realize the effect 
in the colonies and on the men over there 
who are fighting so splendidly, of their 
being content to muddle through. This 
may have been good enough when Eng- 
land stond alone, but it isn’t good enough 
for overseas Do ions, where everybody 
is. judged by what he is and not on 
account of who he is, where efficiency 
and ‘delivering the goods’ alone count. 
There is, I know, and‘must be, a growing 
feeling of impatience amongst the men 
from our overseas Dominions who are 
fighting and have fought, which may 
lead far on the road to separation of 
the colonies and the breaking up of the 
British Empire, which ‘through the war 
has never had brighter possibilities, if 
Serr handled, unless this is changed. 

e have changed many things during 
the war, but to my mind the vital ques- 
tion to-day is: Are we ever going to stop 
content to muddle through and become 
an organized, efficient country? Are 
we ever going to stop appointing men on 
account of social influence and keeping 
them in positions they are entirely in- 
competent to fill, or are we going to ap- 
point men to positions on account alone 
of their ability to fill them efficiently, 
and dismiss them at once if they don’t 
make good? These, to my mind, are the 
roots of the trouble, which must be dug 
up and burnt if we don’t want in the 
long run to take a second place in the 
world. 

“My own hope and belief is,” Mr. Sto- 
bart continued, “that Lord Northcliffe 
will bring the enormous power he pos- 
sesses through his newspapers to insist 
on the country, and the army being run 
on strictly business principles. No 
doubt this is a hereulean task to under- 
take in England, even to-day, when things 
have changed: enormously from ante-war 
times, but in this way alone can we win 
the war, At present Germany cannot 
possibly win it and we cannot possibly 
lose it, but the fear is that it will end 
in stalemate. Lloyd George, splendid 
man that he is (and he has gained many 
admirers Since the war began) is still a 
politician, and as such has too many 
views to placate and harmonize. What 
England wants to-day is a dictator who 
is independent of any following. I think 
the general view is that, although it 
would never do to depose Lloyd George 
from the premiership till the war is over, 
providing he is willing to get rid of in- 
competency in his subordinates, yet after 
the war, if England is.to hold her place 
in the world and hold together all the 
overseas Dominions into a_ splendid 
Federation, each with a voice in its 
ee she must get rid of her 
so-called politicians, who only waste the 
time of the country in parliament by 
talking rot on subjects the majority of 
them know nothing about and making 
new laws on them; and have a parlia- 
ment which must consist of real repre- 
sentatives of her different industries, 
drawn from both capital and ‘labor, with 
a dictator at their head, and to my 
mind the aT man who at present seems 
rts to fill’ the bill is Lord North- 


INDIA AND COTTON 


British Possessions Take About 20¢/ 
of Total—England Has Bulk 
The fact that India is the greatest 
cotton goods market is pointed out in 
a bulletin entitled “Cotton Goods in 
British India,” issued by the Bureau 
of Foreign and Domestic Commerce, 
United States Department of Com- 
merce. 

India’s imports of cotton goods in 
the fiscal year ended March 31, 1914, 
were valued at the sum of $215,096,- 
915, says the report.’ “Roughly, Brit- 
ish India takes about 20 per cent. of 
the total cotton goods exported by all 
the cotton manufacturing countries of 
the world. The value of the anuual 
imports of cotton piece goods into the 
port of Calcutta alone exceeds the im- 
ports of piece goods into any other 
single country in the world.” 

Of the total of $215.096.915 worth 
of cotton goods imported in 1914 Eng- 
land suppfied $193.853.572 worth, Ger- 
many was next with $4.596,429 worth. 
Japan following with  $3,909.965 
worth, Holland next with $3,440,207 
worth, Italy next with $3.216.657 
worth, Belgium next with $2,443.421 
worth, Switzerland next with $1,218,- 
995 worth, Austria next with $1,095,- 
702 worth, and the United States next 
with only $848,961 worth. 
Of these countries only Jar 


‘tent of about $700,000 and the latter 


by about $400,000. The likelihood 
that Japan will be able to capture and 
retain a much larger share of the 
trade is discussed at length by Com- 
mercial Agent Ralph M. Odell, author 
of the report. : 


GUELPH AND ONTARIO 
HAD VERY GOOD YEAR 


Changes in Balance Sheet as Result 
of Formation of the Guelph 
Trust Company 

Considering the conditions which 
have prevailed in the loan and mort- 


gage situation, the results of the year |. 


1917 as indicated in the annual report 
of the Guelph and Ontario Investment 
and Savings Society should be re- 
garded with considerable satisfaction 
by thé shareholders. The profits of 
$129,400 showed a decline. of only 
$1,200 as compared with $130,668 in 
1916 and were substantially larger 
than the $122,179 in 1915. There was 
additional ingome of $2,312 from pre- 
miums on stock, and this was carried 
direct to the reserve fund, for which 
an appropriation of $50,000 was also 
made from profits. After the pay- 
ment of dividends there was carried 
forward $41,008 as compared with 
$38,116 brought from 1916. Following 
are comparative figures: 
1917. 1916. 1915. 

Bal. forward....$ 38,116 $ 26,671 $ 17,168 
Profits 129,400 180,668 122,179 
Prem. on stock. 2,312 2,040 3,862 


$159,879 $143,209 
Dividends $ 69,223 $ 62,676 
Reserve ........ 52, 52,040 53,861 
Bal. forward.... ‘ 38,116 26,672 


. $169,828 $159,879 $143,209 


There was a substantial increase in 
the amount of paid up capital which 
now ,amounts to $782,701. For this 
reason the earnings on capital declin- 
ed from 18.4 per cent. to 16.6 per 
cent., and the earnings on investment 
from 10 per cent. to 9 per cent. The 
dividend paid was 10 per cent. The 
reserve fund now amounts to $739,- 
435 which, with the balance of profit 
and loss, just about equals the amount 
paid on capital stock. Following are 
features of the earnings’ record for 
the past six years: 


$169,828 


% 
e Paid-up Profits Earn. 


Year Capital, Profits Div. 
1917 ...$782,701 $129,400 10 
1916 ... 711,983 130,668 10 
1915 ... 643,695 122,179 10 
1914 ... 608,310 114,025 10 
19138 ... 594,370 109,057 10 
1912 ... 524,000 104,628 10 
Trust Company Formed 

The total assets of the company 
now amount to $4,353,512 as compared 
with $4,142,716 at the end of the pre- 
vious year. Under the head of assets 
several new itenis are noted, the most 
important of which is an item of 
$258,000 being paid up capital stock 
of the Guelph Trust Company. On 
this stock there was a dividend pay- 
able January 2, 1918, of $6.450. Other 
new items are loans on paid up stock 
of $10,937, and loans on debentures of 
$20,795. Mortgages, Government 
bonds and municipal debentures which 
total $3,747.032 evidently include Do- 
minion of Canada war bonds, which 
last year appeared at $193.407 in ad- 
dition to “mortgages and ‘other secur- 
ities” at $3,594,932. Cash holdings 
of $248,624 compared with $295,059 
in the last report. On the other side 
of the balance sheet: were shown sav- 
ings deposits of $581,835, an increase 
of about $23.000, currency debentures 
of $1.943,480, an increase of about 
$72.000;/and sterling debentures at 
$171,183, a decline of some $8,000. 


WEATHER AND FREIGHT 


Car Movement at Once Reects Chang- 
ing Conditions : 

Car movement figures on the Can- 

adian railways are as sensitive as the 

thermometer. On February 4th the 


Canadian railways moved from the} 


Niagara frontier 1.082 cars. That 
night came an increase in the cold 
wave and more snow. The low tem- 
perature reduced the efficiency of en- 
gines. The snow filling the space be- 
tween the switch points and the rail 
impeded switching operations. In- 
stead of 1.082 cars being moved the 
number fell to 745. ‘a 
February 6th brought still worse 
weather. The total of cars moved fell 
to 720. By this time, however, the 
worst of the storm was over and the 
record began to rise: 1.130 cars were 
moved on the 7th; 1,164 on the 8th. 
1.247 on the 9th. By the 13th the 
railways were, moving almost 2,000 
cars a day away from the frontier. 
Incidentally it is worth noting that 
in the six weeks ending Februarv 
17th the Canadian railways hauled 
4.314 cars more from the frontier than 
they had hauled in any previous six 
weeks from the same region. Assum- 
ing that 50 per cent. of this increase 
consisted of coal cars, this means a 
rise in the amount of coal hauled into 
ph approximately 2,500 tons a 
y. : 


The South African diamond output 
last year totalled 2,902,416 carats. 
valued at $38.565,090, an increase of 
556.086 carats over 1916. Sales 


Mercantile ‘Trust Compan | 
of Canada, Limited 


. 


The annual Meeting of Shareholders of the Mercantile Trust Company of Canada. 
Limited, was held at the Company's offices, 11 Main Street East, yesterday afternoon, 


Owing to the slight indisposition of the President, Mr. Cyrus A. Birge, the chair was. 
taken by Mr. James Turnbull, Vice-President. 
S. C. Macdonald, Manager, acted as Secretary cf the Meeting. 


report submitted by the Directors showed the gross earnings of the Company to be 
larger than in any previous year and was unanimously adopted by the shareholders. 


PROFIT AND LOSS ACCOUNT 
DR. 
Dividend No. 17 at six per cent. per annum, paid July 2nd, 1917........ : 
Dividend No. 18 at six per cent, per annum, paid January 2nd, 1918 ..........., 
Transfer to Reserve Fund Premium on New Stock 
Balance earried forward { 


Balance January Ist, 1917 . $20,997 23 
Net Profits for the year 1917 : ~.» 40,389 08 
Premiums on New Stock sold during the year ‘ 700 60 


$62,086 31 
BALANCE SHEET 
ASSETS — 
Capital Account— 


Real Estate Mortgages b GbR CE CMe SE Re Ee Cw bees Dhiey Ge $317,115 69 
Dominion, Provincial and other Government securities 221,920 00 
Municipal and other Debentures, Stocks and Bonds 90,224 22 
Advances to Estates and Call Loans on Stocks, Bouds and Debentures 46,417 86 
Office Premises 67,144 68 
Safety. Deposit Vaults : 
Safety Deposit Boxes and Office Furniture 

Rea! Estate acquired under foreclosure 

Sundry Assets 

Cash on hand 


Guaranteed Account— 


Reali Estate Mortgages 
Cash in Banks 


$ 814,539 45 


$453,865 46 


457,015 28 
Trust Account— 

Real Estate Mortgages 

Government Bonds, Municipal and Loan Company Debentures 

Investment in Loan Company Shares by direction under Will 

Advance to beneficiaries and loans against sundry. securities 

Cash on hand and in Banks 


$523,406 83 
365,000 12 
8,869 75 
4,679 71 

_ 88,019 55 


$980,875 96 


Original Unrealized Assets, including Real Estate, Mortgages, Deben- 


tures, Stocks and Bonds, etc., at Inventory Value .............. 3,135,798 54 
-— 4,116,674 50 


e* 


$5,388,229 23 


LIABILITIES 
Capital Account— 
Capital Stock paid up 


Reserve Fund 
Balance at credit of Reserve for possible depreciation in value of 


Loans against Government Securities BE 
Due to Banks and Bankers ....... pied Speccb segs st UNinecul ep caakege 101,938 58 
Balance of Profit and Loss Account carried forward 32,786 81 

$14,539 45 
Guaranteed Account— 


Guaranteed Investments 457,015 28 


457,015 28 


Trust Account— 

Trust Funds for Investment or Distribution 

Original Inventory value of Estates, Trusts and Agencies in hands of 
the Company for administration and management 


980,875 96 
3,135,798 54 
$5,388,229 23 


AUDITORS’ CERTIFICATE 


We have examined the books and accoants of ‘the Mercantile ‘Trast Company of 
Canada, Limited, for the year ended December 31st, 1917, and have found them correct 
and in good order, and we have been furnished with satisfactory vouchers for all expen- 
ditures. 

We have examined the securities owned by the Company and those representing invest- 
ments made by the Company on behalf of Trusts and Estates in the Company’s hands and 
find them correctly set forth in their respective ledgers. We have further verified the Bank 
balances as shown by the books and have ascertained that the moneys and securities held. 
in Trust have been kept distinct and in separate accounts in accordance with the require- 
ments of the Act respecting Trust Companies. 


We have certified to the accuracy of the statement as to Profit and Loss and Assets 
and Liabilities submitted herewith and these respresent corsectly the books and affairs of 
the Company as at the above date. 


(Signéd) C. S. SCOTT, F.C.A., 
G. E, F. SMITH, C.A., 


3lst January, 1915. Auditors. 


The retiring Directors, Cyrus A. Birge, C. C. Dalton, A. E. Dyment, J. J. Greene, 
Thomas C. Haslett, K.C., Sir John S. Hendrie, K-C.M.G., J. F. Kavanagh, Lt.-Col. John 
I. McLaren, Lt.-Col. W. H. Merritt, M.D., Gen. the Hon. S. C. Mewburn, Stanley Mills, 
Major Henry L. Roberts, James Turnbull, C. S. Wileox, W A. Wood, were re-elected. At 
a subsequent Meeting. of the new board, Mr. Cyrus A. Birge was. unanimously re-elected 
President, Major Henry L. Roberts and James Turnbull, Vice-Presidents, and Thomas C 
Haslett, K.C., Chairman of the Executive Committee. 


“MUTUAL” PROTECTION AGAINST DISABILITY & DEATH 


Many policyholders fear that a time will come when, owing to 
permanent disablement from illness or accident, they will be disquali- 
fied from earning an, income and paying. their premiums. The Mutual 
Life of Canada issues a policy which not only waives further payment 
of premiums but provides a monthly income of $10.00 per thousand of 
insurance should such a condition develop and be clearly proven. 
is a policy which affords protection to the full amount of the policy 
at death for the beneficiary and protection for the assured while 
helpless. Write for full particulars. 


One of the Most Perfect Insurance Policies Issued. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


THE 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 
ose 
APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Furnishes 
A Complete 
System of 
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